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NOTICE OF ANNUAL STOCKHOLDERS' MEETING .~ 77
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Please be advised that the Annual Meeting of the Stockholders of SHANG ﬁ}“{;ﬂﬁ

PROPERTIES, INC. (the “Corporation”) will be held on 12 June 2015 at 10:00 AN, at the

Gorden Ballroom, Edso Shongri-Lg Hotel, Wanda, Mo, 1 Gardenway, Qrtigas Center,

Mandaluyong City,

The Agenda of the meeting is set farth below:

1) Call to Order

2 Certification of Notice and Quorum

3} approval of the Minutes of the Annual Meeting of the Stockhalders held on
24 June 2014

4] Report of Management

5] Ratification of Acts of Management and the Board of Directors

£] Election of the Board of Directars for the year 2015-20168

7] Election of External Auditors

8] Other Matters

9) Adjournment

The Board of Directors has fixed the close of business hours on 27 May 2015 as
the record date for the determination af the stockhalders in good standing entitled to
notice of and to vote at such meeting.

Minutes of the Stockholders” Meetings and SEC Form 17-A (Annual Report) for the
year ended 31 December 2014 as well as the resalutions of the Board of Directors, will be
avzilable for examination during office hours at the office of the Corporate Secretary.

In case you cannot personally attend the meeting, you may send a proxy to
represent you. Proxies must be filed with and received by the office of the Corparate
Secretary of the Corporation before the date set far the annual meeting. In the absence of
a2 written specification to the contrary, proxies in favor of, or which may be voted by, the
management, will be in favor of the nominees of the management in the election of
directors of the Corporation,

tMandaluyong City, Metro Manila, 26 May 2015,

BY ORDER OF THE BOARD OF DIRECTORS
OF SHANG PROPERTIES, INC,

MARLA RAE 5. ORDEN
Assistgnt Corporate Secretary



SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-13
INFORMATION STATEMENT PURSUANT TQ SECTION 20
OF THE SECURITIES REGULATION CODE
1. Check the appropriate box: Gﬁh,

7 : ‘*"f' f{"
[X] Definitive Information Statement [] Preliminary Information Stat?:peh &

f‘&m Oy s
Z Mame of Registrant as specified in its charlar SHANG PROPERTIES, INCJ; /:H B, fh’?fﬁ\&{f ’t,cff
). -\..T:'_“;a. i ﬂ_." -‘qrd.
o ¥
3 Fhilippines = Ge

ol s “ LS
Pravince, country or u1hE:r]1|n5ti‘|ct|un of incorporation or organization gy P & &?ff‘f‘ /::;}’ 3
i _.‘.'
g, SEC ldenlificalion Mumber: 145490 'q*’fg:f':"{"" /
L3 O
5. BIR Tax ldentification Code:  000-144-385 o

/<
B. Level 5, Shangri-La Plaza Mall i ‘?CL

ECSA cor. Shaw Boulsvard, Mandzluyong City 1552
Address of principal office Postal Code

7. Registrant’s felephene number, including area code (632) 370-2700

8. The annual meefing of Registrant’s stockholders will be held on 18 JUNE 2015 at 10:00 AM at the
(arden Ballroom, Edsa Shangn-La Hotel, Manila, Mo, 1 Gardenway, Ortigas Center, Mandaluyong City
Dale, time and place of the mesting of security holders

g, Approximate date on which the Information Staternent is first to be sent or given to security holders:
27 MAY 2015, which is fiteen {15] business days from tha date of the Annual Stockholders' Mesting on 18 JUNE 2015.

100 Mo proxy solicitations will be made by Registrant.

1. Eecurities registered pursuant ko Sections & and 12 of the Code or Sections 4 and & of the RSA ({information on number of shares
and amount of debt is applicable only to corporate registrants):

Title of Each Class Number of Shares of Common Stock Qutstanding and
Amount of Debt Qutstanding

Common Stack 4,164,056,287 common sharas
(" notincluded are the Registrant's 2,685 treasury shares)

12 Are any or all of ragistrant's securilies listed in a Stock Exchange?
Yes X Mo

If yes, disclose the name of such Stock Exchange and the class of securities listed therein:

The Registrant's Common Shares are listed with the Philippine Steck Exchange.
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INFORMATION REQUIRED IN INFORMATION STATEMENT

GEMERAL INFORMATION
The annual meeting of Regisirant's stockholders will be held on 18 JUNE 2015 at 10:00 AM at Edsa Shangri-La Hotel, Manila,

The approximate date on which the Information Statement is first to be sent ar given to security holders is on 27 MAY 2015, which is
fifteen (15) business days from the dale of the Annual Stockholders’ Meeting an 18 JUNE 2015

Registrant’s complete mailing address is as fullows: SHANG PROPERTIES, INC., Level & Shangn-La Plaza Mall, Edsa cor. Shaw Blvd,
Mandaluyong City.

DISSENTER'S RIGHT OF APPRAISAL

Any stockhelder of the Registrant shall have the right to dissent and demand payment of the fair value of hisiher shares as provided under
the Corparation Code of the Philippines. There is no matter scheduled to be taken up during the Annual Stockholder's Meeting which
wauld give rise to the exercise of a stockhalder's right of appraisal.

INTEREST OF CERTAIN PERSONS IN OR QPPOSITION TO MATTERS TQ BE ACTED UPON

Mo director or officer of the Registrant or nominee for election as director of Registrant, or associate of any of the foreqoing hashave =
substantial interest, direct or indirect, by security holdings or otherwise, in any matter to be acted upan during the Annual Stockholdars
Maeting, other than election to office for soma of such persons

Mo director of the Registrant has informed the Registrant in writing or othenwise fhat he intends fo oppose any action to be taken by the
Registrant at tha meeting.

Control Information and Veting Rights

Az af the date of submission of this Information Statement, the Registrant has 4,764,056, 287 issved and outstanding common sharas 21
with 2 par value of Ore Peso (B1,00) per share, All sharas have idantical woting rights.  Every stockhelder antifled to vote shall hava the
right to vote in person or by proxy the number of shares of stock as of record date. Every stockholder may vote such number of shares for
as many persons as lhere are directors to be elected or he may cumulate his votes and give one candidate/nominge as many votes as the
number of directors to be elacted mulliplied by the number of his shares shall equal or he may distribute them on the same principle
among as many candidates as he shall see fit provided that the tolal number of voles cast by him shall not exceed the number of shares
ownad multiplied by the whole number of directors to be elecied,

The record date for the Registrant's Annual Stockholders’ Meeting is 27 MAY 2015,

Ewary stockholder may vote such number of shares for as many persens as there are directors Lo be alested or he may curmulate his votes
and give one candidate/nominee as many votes as the number of directors to be elscted multiplied by the number af his shares shall
equal or he may distribute them on the same principle among as many candidates as he shall see fit provided that the total number of
voles cast by him shall not exceed fhe number of shares ownad mulliplied by the whole nurmber of directars 1o be elected.

There are no stated conditions precedent to the exercise of cumulative valing rights.

Top Twenty Stockholders of the lssuer

The Top 20 steckhelders of the Issuer as of 15 May 2015 are:

Mame of Stockheolders Number of Percent to Total

I : Shares Held Qutstanding
1. PCD Nominee Corparation (Filipino] 2,658,596,913 55,81%
'l 2. Travel Aim Investment B.Y. 1,648 BGS 372 34.61%
{ 3. PCD Nominee Corporatien [NF) 62,174,683 1.31%
| 4. KGMPP Haldings, Incorporated 52,925,445 1.11%
i 5.CCS Holdings, Incorporated 47 633 492 1.00%
| 6. Pecancla Company Limited 43,175,495 0.91%

7. Kuak Foundation Overseas Limited 37,023,839 0.78%

8. Kuok Brothers SON 1 37,023,839 0.78% |

9. GGC Holdings, Incorporated 26,224 322 0.55%

10. Kerry Holdings Limited 26,090,624 0.55%

11. Kuok (Singapare] Limited ) 24 B4B 214 0,529
|12, Kerry (1988) Ltd. 12,424 107 0.26%




| 13. Kuok Traders (Hong Kong) Ltd. 11,407,363 T 0.24% ?
| 14. Federal Homes, Inc. 4,808,478 0.10%
| 15. Luxhart Assets Limited 3,975,714 0.08%
| 16. Yan, Lucio W. Yan & lor Clara 3442857 | 0.07%
| 17, Antonio Q. Cojuangea 3,026,864 0.06%
13. Sysmart Corporation il 1,671,231 _0.04%
| 18. Exchange Equity Corporation ‘I,ETD,:GGD 1 0.03%
| 20. Egan, Victoria 2. B 1,089,000 002% |
i - 4,707,711,852 98.83%

Security Dwnership of Certain Record and Beneficial Qwners of More Than 5%

Follzwing sre the stockholders who are known to the lssuer 1o ke directly or indirectly the record andfor benaficiel owner of more than 5%
of any class of the ssuer's voting sharas as of 15 MAY 2015.

" Title of Class Name, address of record | Mame of Beneficial | Citizenship | Mo. of Parcent
owner and relationship with COwner and Relationship | Shares
| _ issuer with Record Cwner o Held
Comman PCD Mominea Corporation | R Filiping 1182081267 | 25.04%
{Filiping) !
GIF, MSE Building [
GYET Ayalz Avenue [
takati City =i
Commaon Travel Airn Investment B Y. R Foreign 1648 860372 | 3461%
250F Kerry Canire
6§83 King's Roed
| QuarryBay HK i
Common |deal Sites & Properiies, Inc. R Filigine | 1485615628 | 30.78%

Travel Aim Investments B. V. is a wholly-owned subsidiary of Kerry Properties Limited. Kerry Properties Limited is a Bermuda company
incorporated in 19498 and listed on the Hong Kong Stock Exchangs. 1t is controlled by the Kuok Group. and was formed to hold the Horg
Kang and Mainland China propery investments and developments and infrastructure inlerests of the Kuok Group. In the Philippines, the
interests of the Kuok Group are chaired by Mr. Edward Kook who is also the Chairman and Director of the Issuar,

Ideal Sites and Properties, Inc. {Ideal) is the owner of recard of 1,465,615 628shares. These shares sarve as underlying securities to the
Fhilippine Deposit Receipls (PORs) issuad by ldeal. Ideal is & member of the Kuok Group of Companies. The votes for |deal Sites and
Properties, Inc,, are to be cast by the said company's appainted prexy, who is usually the chairman of the Issuer's Annual
Sharehalders' Meeting. The Annual Sharehelders' Meeting is usually chaired by Mr. Edward Kuok Khoon Loong, and in his
absence, by Mr. Alfredo G, Ramos.

PCD Mominge Corporation is & wholly-owned subsidiary of the Philippine Depository & Trust Co. (farmerdy Philippine Central Depository,
Inc.) The PCD Nominee Corporation is the regisiered owner of the shares in the books of the Cempany’s transfer agent in the Philippines.
The bengficizl owners of such shares are PCD's participants, who hold the shares on fheir behalf or on behalf of their clients andlor
arincipals. PCD s a private company organized by the major institutions actively participating in the Philipping capital market,

Per the information supplied by the Philippine Depository & Trust Co., follewing are the entities holding 5% or mare of the
shares of the lssuer (as of 15 May 2015)

1. BPISECURITIES CORPORATION - 1,500,147 452.00 = 31.4885692%

£, ALAKOR SECURITIES CORPORATION — 792,066 918.00 - 16.6258934
{* The shares of |deal Sites & Properties, Inc., were deducted from the total PCD shares. Also, the discrepancy between the
figures for PCD shares as of 15 May 2015 provided by the Issuer’s Stock Transfer Agent, and the figures provided by the
Philippine Depository & Trust Co., are accounted for the difference in the timing of the reporting and recarding of
transactions.)

Security Cunership of Management {as of 30 April 2015)

Title of Name of [ Amount and ~ Citizenship [ Percent of
Class Beneficial Qwner | Nature of beneficial Class
ownership |
Common | Edward Kugk Khoon Loong 808, 008(0) Malaysian L 0.000%
_Common | Alfredo C. Ramos _ 157(0) Filiping | 0.000%




Gammon | Ho Shut Kan 15700} | NewZealand [ 0.000% |

- Common Cynthia R. Del Caslillo ) A0y | Filiping 0.000%
Common | Benjamin |. Ramos 210} Filiging __ 0.000%
Common Maximo G. Licauco Il Dy Filigino 0.000%
Common Manuel M. Cosico 1,000(D} Filiging _ D.0D0%%
Commaon | Federico G. Noel, Jr. AD) | Filipinp | 0.000% |
Comman Danila Regina |, Fojas 10D} __Filiging. L ooob% |
Common Kin Sun Andrew Ng | 930.010(D) | Brilish Hong Kang 0.000%

| Commgn Wilired Shan ChenWoo | 1,000 (D) Canadian 0.000%

| Comman Wilkie Leg 14000000 | Australian 0.000%
Comman dahany 0. Cobankiat 32,302{0 Filiping: | Dooo% |
Commagn Antonio 0. Cojuanges 3,026,964(D) Filiping | 0063w |

| Common Koay Kean Choon L 1,0000) Malaysian 0.000%

As of the reporting of SEC Form 20-15 for 2015, the aggregate ownership of 2l directors and officers as a group unnamed is 4 816,026
shares or (L0074 of the cutstanding shares of lssuer.

VOTING TRUST / HOLDERS OF 5% OR MORE
Mone of the sharzholders of Regisiranl have enlered inlo a voling trust agreemant, so thal all guestions relating fo the same are irelevant
to the Reqgistranl,

CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

On 28 May 2008, Shang Global City Properties, Inc., of which Issuer's subsidiary Shang Glebal City Holdings, Inc., is an equity
halder to the extent of 40%, entered into a Deed of Absolute Sale with Fort Bonifacio Development Corparation {*FBDC™), for the
purchase of a 15,120 sqm. parcel of land within the development in Taguig City, Philippines, known as the Bonifacio Global City,
A luxury hotel and condeminium development is envisioned to be constructed on this property,

On 30 June 2008, the Issuer and its wholly-owned subsidiary, Shang Fort Bonifacio Holdings, Inc. (SFBHI), entered into a
Sharehelders' Agreement [Agreement) with Oceans Growth Limited (OGL), a subsidiary of Shangri-La Asia Limited (SA), and
Alphaland Corporation (AC). Under the Agreement, SFEHI shall cause its wholly-owned subsidiary, Fort Bonifacio Shangri-La
Hotel, Inc, (FBSHI) to issue 5,000 common shares to OGL and 2,500 common shares to AC such that upen completion of the
issuance to, and, subscription by OGL and AC, FESHI shall become a joint venture company with the following ownerships
structure:

SFBHI : 40%
0GL . 40%
AC . 20%

100%

On 02 April 2014, the Issuer's whally owned subsidiaries, Shang Global City Holdings, Inc., and Shang Fort Bonifacio Heldings,
Inc., acquirgd Alphaland Develepment, Inc’s Twenty Per Cent (20%) equity in Shang Global City Properties, Inc., and Fort
Bonifacio Shangri-La Hotel, Inc.

On 02 September 2014, the SEC approved the merger between Shang Global City Properties, Ing., and Fort Bonifacio Shangri-La
Hotel, Inc., with Shang Glokal City Properties, Inc., as the surviving entity,

On 09 Movember 2009, the Issuer entered intc a Memorandum of Agreement with its subsidiary Shang Propertics Realty
Corporation {"SPRC"} {formerly, The Shang Grand Tower Corporation), wherein Issuer agreed with SPRC to develop a partion
of Issuer's Property located at Edsa cor. Shaw Blvd,, Mandaluyong City, into another commercial | retail building (“Project”)
comprised of a shopping mall, parking facilities, and high-tise residential condominium building to be known as “One Shangri-
La Place”. Under the MOA, Issuer commits te fransfer a portion of its Property where the Project will be constructed, and to
contribute up to PHP TWO BILLION FIVE HUNDRED MILLION and 001100 (PHP2,500,000,000.00) ta partially fund the construction
of the Project. SPRC, for its part, will put up the rest of the funding required for the construction of the Project. On 20
September 2013, Shang Properties Realty Corporation purchased the Property from Issuer.

On 31 March 2011, Issuer's subsidiary, Shang Property Developers, Inc. executed a Deed of Absolute Sale with Asian Plaza |
Condominium Corporation and Asian Plaza, Inc. (both are Filipino corporations), for the purchase of the mixed usec
condominium preject knewn as the Asian Plaza | and the parcel of land of which said project stands, for a consideration of PHP
SIX HUNDRED FIFTEEN MILLION and 001100 (PHPE15,000,000.00). The Asian Plaza | is located at the cerner of Gil Puyat Ave.,
Terdesilias St. and H. V. de 12 Costa 5t., Salcedo village, Makati City.



On 27 June 2011, Issuer purchased L'Hirondelle Holdings, Inc.'s S0million commen shares and 2T70millian preferred shares in
Shangri-La Plaza Corporation (“SLPC') (representing 21.28% equity in SLPC), for a total gonsideraticon of P450,000,000.00. Said
sale increased Issyer's equity in SLPC from 78.72 % previously to 100%, making SLPC a wholly-owned subsidiary of Issuer.
SLPC owns and operates the mall establishment known as the Shangri-La Plaza which is located in Mandaluyong City.

As noted above, on 02 September 2014, the SEC approved the merger between Shang Global City Properties, Inc., and Fort
Bonifacie Shangri-La Hotel, Inc., with Shang Global City Properties, Inc., as the surviving enfity. Other than this merger, Issuer’s
other subsidiaries have not undergane any material reclassification, merger, consolidation or purchase or sale of a significant
amaount of assets not classified as ordinary.

On 17 February 2012, during its regular meeting, the Board passed resolutions to authorize the Issuer to guarantee in par, to the
maximum extent of 50%, the term loan of its affiliate, Fort Bonifacio Shangri-La Hotel, Inc. from a lecal bank to partially finance
the construction of a mixed hotel and residentialiservice apartments at the Bonifacio Global City in Taguig City.

With lssuer's subsidiaries:

a, With Shangri-La Plaza Corporation (SLPC)

i} A partion of the Issuer's land where the Shangri-La Plaza Mall is located is being leased fo SLPC, The lease is for a period of
twenty five (25) years from & January 1933. Rental income is calculated at 10% of SLPC's annual rental income from mall
operations plus a certain percentage of the carpark’s net income,

i} Issuer and SLPC have in turn entered into an agreement whereby SLPC shall lease said mall facility from Issuer of a period of
five {5) years commencing on September 2012, renewable upen mutual agreement of the Parties. Rental income is calculated at
12% of SLPC's annual rental ingome from mall eperations.

b, With SPI Parking Services, Inc. (SPS1}

on 16 January 2002, the |ssLer gntered inlo an agreement with SLPC and SPSI.
Under the terms and conditions of the agreement, SPS| will be granted limited usufructuary rights over the Issuer's parking
spaces for a consideration equivalent to a certain percentage of SPSI's gross income less direct and indirect expenses, The
agreement is effective until 31 December 2002 and shall be renewed automatically for another year unless a notice of non-
renewal is served by the 1ssucr or SPSL

¢. With Shang Properties Realty Corporation (fermerly, The Shang Grand Tower Corporation}

On May §, 2005, the Issuer entered into a Memorandum of Agreement ("MOA") with Shang Properties Realty Carperation
(*SPRC") whereby Issuer, as registered owner of a parcel of land located along St Francis Road cor. Internal Road, Shangri-La
Complex. Mandaluyong City (“Property"), agreed with SPRC for the latter to develop the Property info a two-tower high rise
residential condominium to be known as The St. Francis - Shangri-La Place [“Project”). SPRC shall provide the funding far the
Project which was completed in 2009,

The MOA, amang others, provides that Issuer, as the owner of the Property, commits to transfer the same, free from all liens and
encumbrances, in favor of the Condominium Corporation that will be incorporated upon the completion of the Project. Pending the
transfer of the Property to the Condominium Corporation, Issuer shall allow the use of the Property for the construction of the
Froject, subject to the terms and conditions hereinafer stipulated. SPRC shall provide funding for the construction of the Project. It
is the intention of the Parties to allocate the resulting units in the Project between them, with each party taking ownership and
possession of its respective allocated units ("Allocated Units"), with full power and discretion on the disposition aof the same,
subject only the pertinent conditions hereunder contained, The allecation between the Parties of the Net Saleable Area shall be at
the ratio of twenty percent [20%]) to Issuer and eighty percent (80%) to SPRC subject to adjustment based on mutual agreement of
the Parties. The actual designation of the Parties’ respective Allocated Units shall be determined upon completion of the final plans
and shall be incorporated in a supplemental agreement to be executed by the Parties. The Parties alse agreed that Seventy Five {75}
contiguous parking slots shall be allocated to the Issuer. The allocation of the remaining parking slots net of the 75 slots allocated ta
lssuer shall be eighty percent {80%) to SPRC and bwenty percent (20%) to Issuer subject to adjustment based on mutual agreement af
the Parties. The actual designation of the parking slots shall be determined upon completion of the final plans and shall be
incorparated in a supplemental agreement te be executed by the Parties.

On 09 November 2008, the Issuer entered inte a Memorandum of Agreement with its subsidiary Shang Properties Realty
Corporation (“SPRC") (formerly, The Shang Grand Tower Corporation), wherein Issuer agreed with SPRC to develop a partion
of lssuer’s Property located at Edsa cor, Shaw Blvd., Mandaluyong City, inte  another commercial ! retail building (“Project”)
comprised of a shopping mall, parking facilities, and high-rise residential cendaminium building to be known as “One Shangri-
La Place”. This MOA was rescinded by the Parties on 20 September 2013, wherein SPRC purchased the land from Issuer to
become bath the landowner and developer of the Project.



With ssuer's affiliates:

a. Edsa Shangri-La Hotel & Resort, Inc.

The Issuer leased a portion of its land to an affiliate, Edsa Shangri-La Hotel & Resort, Inc,, where the latter's Edsa Shangri-La
Haotel is located. The lease is for a period of twenty five (25) years commencing on 28 August 1992, renewable for another twenty
five years at the option of the lessee. Rental income is computed on a fixed percentage of the Hotel's room, food and beverage,
dry goads and other service payments,

b.  With other affiliates:

On 1 January 2001, the Issuer entered into a cost sharing agreement with SLPC and other related companies for the services
rendered by the officers of the Company to its related companies. Other transactions with related companies substantially
consist of reimbursement of expenses paid for by the Issuer in behalf of its affiliates and vice-versa,

Between Issuer's Affiliates:

a. Shang Property Management Services Corporation entered into a Memorandum of Agreement with K5A Realty Corporation,
pursuant to which the former shall assist the latter in managing and administering the leasing operations of The Enterprise
Center.

b. Shang Property Management Services Corporation entered into a Memorandum of Agreement with The Enterprise Center
Condominium Corporation pursuant to which the former shall assist the latter in managing and administering the
condominium development known as The Enterprise Center, specifically with respect to the commen areas thereaf,

t. Shang Property Management Services Corporation entered into a Memorandum of Agreement with The St. Francis Shangri-
La Place Condominium Corporation pursuant to which the former shall assist the latter in managing and administering the
condominium development known as The Enterprise Center , specifically with respect to the comman areas thereof,

45 noted above, on 02 September 2014, the SEC approved the merger between Shang Global City Properties, Inc,, and Fort
Bonifacio Shangri-La Hotel, Inc., with Shang Global City Properties, Inc., as the surviving entity. Other than this merger, lssuer’s
other subsidiaries have not undergone any material reclassification, merger, consolidation or purchase ar sale of a significant
amaunt of assets not classified as erdinary,

CHANGES IN CONTROL

fis regards changas in control, there are no pending or propesed changes which will affect the Registrant.

The Directors, Independant Dirsctors and Executive Officers of the Registrant with fheir business expedence for the las! fve vears are &5
Tollows:

| Name Citizenship Director! | Age Office |  Directorship in other
MNa. of Years Held reparting (Listed)
R Companies
Edward Kook Khoon Loong Malaysian Yes 23 yrs. 61 | Charman | None
e 5 30 days
Alfredo G, Ramos Filiping Ties (26yrs. i Yice Anglo Philippine Holdings
& B mos. Chairman | Corp., The Philodrill Corp.,

Yulcan and Industrial Mining
and Development Corp.,
Fenta Capiial Holdings
Caomp., Philipping Sevan

Com.
Cynthia R. Del Castillo Filiping Yes 1 3yrs i1 Sanitary Waras & Mfg. Corp.
E & 10 mos. -

Benjamin |. Ramos Filiging fes i yrs. 48 = horne
) _ Edmos

Wilired Shan Chen Woa Canadian Yasld yrs. 56 none

= & & mos. S ——
Danila Reginzl. Fojas Filiping Yes2 yrs. B0 Nene
D | & 10 mos. |




|_, British Graup —i
Kin Sun Andrew My Hang Kang Yes/d ys. & 7 Financial
10 mos, Contrgller | Ngne
Corporate
Fedarice G, MNogl, Jr. Filipino Yoz 15 yrs 52 Secretary | Mone
& 5 mos.
Ma. Myla Rae M. Sanlos- Filiping 139} 44 Assl, Comp. | Mone
| Orden . Secrefary )
Wilkie Lee Yes 6 yis 57 None
- J: Ei0mos.
Jafinny O, Cobarkial** Filigino Yes 7 yrs. B3 Mone
& 10 mos. B
| &ntonio O, Cojuangeo™ Filiping Yes 7 yrs. 62 Mone
& B mos.
Ha Shut Kan Merw Zeasland Yes 4 yis 65 Maone
& 10 mos.
banuel M. Cosico Filiping Yesll yr 72 Mong
) & 10 mos.
Koay Kean Caon Malaysian Yesii yr 58 | Senior | None
& 10 mos. Project
| Direclor .
Maximo G. Lizauca [ Filiping sy, B5 MNane
£ 5 mos. |

Edward Kuok Khoon Loang is the Chairman of the Company and also Vice Chairnan of Kerry Holdings Limited. He has been with the
Kuck Group sinca 1978, He has a Master's degree in Economics from the University of Wales in the United Kingdam.

Alfredo C. Ramos is the Vice Chairman of the Company. He is the Chairman of the Board of Angle Philippine Holdings, Inc., Anvil
Publishing, Inc., Carmen Copper Corporation, MBS Express, Inc, and Vulean Materials Corparation. He is the Chairman and Presidenl of
Allas Consolidated Mining & Development Corporation, The Philudrill Corparation, National Book Store, Inc., Vulcan Industrial & Mining
Corparation and United Paragon Mining Corporation. He is also the President of Abacus Book & Card Corporation, Crassings Department
Store Corp., Power Books, Inc., and MRT Holdings Inc. He is Vice Chairman of Shangri-La Plaza Corporation, MRT Cevelopment
Corporatian, Mefro Rail Transit Carporation and LR Publications, Inc.

Johnny Q. Cobankiat is President of Co Ban Kiat Hardware, Inc., Ace Hardware, Fhilippines, and Coby's Marketing Corp. He is Vice
Chairman of the Federation of Filiping-Chingse Chamber of Commerce, Director of R. Mubla Securities, Inc. and of the Philippine
Hardwars Association.

Antonia 0. Cojusngeo is the Chairman of Ballel Philippines, CAF Like Insurance Corporation, Cinemalaya Feundation, Manirade
Development Corporation, Mabasan Subic Development Corporation, Radio Verilas, Tanghalang Pilipino, Air Asia Phil. Inc. and
Directories Philippines Corporation. He is the President and Director of Calatagan Golf Club Inc. and Canlubang Golf and Country Club,

Cynihia Roxas Del Casfillo is a Partner at Romulo, Mabanta, Buenaventura, Sayoc & de los Angeles and has been with the firm for over
a0 years. She served as Dean aof the Aleneo Law School from 1280 1o 2000 and as a Professor of Livil Law and Securities Regulatian,
She holds an LLE from Atenen, gradualed Valedictorian in 1976 and placed 11%in the 1976 Bar Examinalions. She currently serves as
Comorate Secretary and Directar of other various Philippine corporations.

Benjartin | Ramos is the President RO| Corp an investment company. Ha was previously the President of Powerboaks, Inc., and also
President of Tokyo Tokyo, Inc., (he largest Japanese fast food chain in the Philippines. He has an MBA from the Stanford Graduate
School of Business.

Ho Shuf Kan is co-managing director of Kerry Properties Limited [KPL|. He is responsible for overseeing the operation of the project
companies and the projects of the Group in Hong Keong, Mecsu and overseas. He is a non-executive director of Eagle Assel Management

(CP) Limited, the manager of Charmpion Real Estate Investment Trust, which is lisied in Hong Kang.

Wilfredd Shan Chen Woo is the Fxecutive Assistant to the Chairman of the Beoard. He is a member of the Institute of Charterad
tccountants of Brilish Columbia as well a5 a member of the Canadian Institute of Chartered Accountants since 15885, He graduated in
1982 from the University of British Columbia in Vancouver, Canada with a Bachelor's Degree in Commerce, majoring in Accounting znd
Management Information Systems.

Wilkie Lee is a Project Director of Kemry Properties Lid. wilh extensive experienca in the real estate business in Ausiralia and Hong Kang.
He oblzined his Bachelor's Degree in Civil Enginearing from the Universily of Saskatchewan, Canada and & Masters Degreas in Business
Admimistration from the University of Molre Dame, USA and the London Businass School.
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Danila Regina | Fojas is the Executive Vice President and General Manager of Shangri-La Plaza Gorporation. Her core experise is in
general and marketing management. In her previous capecily a5 & porporate officer of San Miguel Corporation and its subsidiadies, she
assumed varigus marketing positions in the Philippines, Indonesia and the international beer operations based in Hong Kong. She is the
first female to graduate with honars at the Asian Institute of Management, where she also held two concurrent psitions as core facylty
member and Execufive Managing Director for Markefing and Customer Relations. She completed her Masters in Business Management
with Digtinction in 1978 and participated in the one-year advanced top management coyrse in egonomics and bysiness develgamenl 2l
the University of the Asia and the Pacific in 1993, She is also a Cirector of K5A Realty Corporation,

Kin Sun Andrew Ng is a Director and Group Financial Controller. He alse serves as Director an the various boards of Shang Properties
affiliztes and subsidiaries. Prior 1o joining the Kerry Group in Hong Kong in 1983, he worked for ong of the largest audit firms in Hong
Kong, handling audit, taxation and accounting. He is 2n associate member of the Hong Kong Society of Accountants and a fellow member
of the Association of Chartared Certified Accountanis in the UK. He graduated from the Hang Kong Shue Yan University with a degree in
Accounting.

Fededco G. Noel Jr. is the General Counsel of the Company. He is also the Corporate Secretary and Legal Counsal for the other Kuok
Group companies in the Philippinas including the Shangri-La Plzza Comporation and the Shangri-La Holels. He graduated from the Ateneo
Law Schaaol in 1991 with & Juris Dector deqree

Manual M. Cosico is 2 Partner of Romulp Mabanta Suenaveniura, Sayoc & de los Angeles Law Firm. He is Chairman of Construclion
Industry Arbitration Commission (CIAC) since 2011 and was 2 former Arbitrator of CIAC from 2001 to 2011, He was previously the
Bresiding Judge of Branch 138 of the Regional Trial Court of Makati from 1986 to 1891 and & Special Criminal Court Judge from 1886 to
1991, Ha was a former Professor of Evidence, Civil Procedure, Special Proceedings and Trial Techniques at Alensao de Manila University.

Maxime G. Licavcs ) is & Direclor of The Philodrill Corporation. He is alse President of Filstar Distributors Corporation (Hallmark
Licensee) and Area Vice Prasident of Mational Boak Store, Inc.

Koay Kean Chean is the Senior Praject Manager of Issuer. He worked as M & E Manager with Kerry Project Management Ltd, Hong Kang
and a3 Senior Project Manager fram 2000-2011 for Shangri-La Hotel Management Lid,

Ma. Myla Rae M. Santos — Ordan is Assistant Corporate Secrelary and has been the Assistant General Counsel of the Company for the
past 15 years,

** Messrs, Johmny Cobankial, Antonio Cofuanges ware efected indepandant direclors. A of the fareqaing indepandant direclors have no
relationgfup with ideal Sites and Proparties, Inc,, either ag direclors or afficers.

The Directors of the Company are elected during each regular meeting of stockholders and shall hald office for one (1) year and until their
suceessars are alected and qualified,

The Directors of the Company are elected during each regular masting of stockholders and shall hold office for one (1) year and until their
successors are eleclad and qualifisd.

i2) Significant Employees
lssuar does not have an employes wha iz nol an executive officer who is expected to make a significant contribution to the business
af Issuer. Thers are also no key parsonnel on whom the business of fhe lssuer is highly dependent such a5 to merit any special
arrangement.

[3) Family Relationships

Mr. Alfredo Ramos and Ms. Alexandra Padilla are father and daughter. Mr. Benjamin Rames is the nephew of Mr. Alfredo Ramos.
Ar. Maxime G. Licauco |Ilis the brother-in-law of Alfrede Ramaos,

{4)  Invehvement in Certzin Legal Froceedings

{A) Mona of the directors or executive officars of the Issuer has had any bankruptey pefilion filed by or against any business of
which such director or exeeutive officer was a general partner or executive officer either at the fime of bankruptey or within two
years to hat time;

(8) Mone of the directors or executive officers of the Issuer has hed any conwiction by final judgment in a criminal proceadings,
domestic or foreign, or being subject 10 2 pending criminal preceeding, domestic or foraign, excluding traflic violations and other
minor offenses;



(C) Mone of the directors or executive officers of the Issuer has been subject to any order, judgment, or decres, not subsequently
reversad, suspended or vacated, of amy court of competent jurisdiction, domestic or foreign, permanently or tempararily
enjoining, barring, suspending or olhenyise limiing his involvement in any type of business. securities, commadities or banking
aclvilies,

(D) Maone of the directors ar executive officers of the lssuer has been found by a domestic or forzign court of competent jurisdiction
fin a civil action), the Commission or comparable foreign body, or & domestic or forzign exchange or electronic marketplacs or
sell ragulatory organization, 1o have violated 2 sscurties or commodilies law, and the judgment has not been reversed,
suspended, or vacated.

The information above is true during the past five (5) years up to the latest date.

Nomination of Regular {Non-independent) and Independent Directors

Pursuant to the SEC approved Amended by-Laws of the Registrant wherein new provisions on the nemination and election of the reqular
and independent members of the Board of Directors were added in compliance with the SRC and SEC Rules and Regulztions, the
Registrant shall duly publish in @ newspaper of general circulation the Motice to Stockholders calling for nominations for regular and
independent members of the Registrant's Board of Directors who shall be elzcted during the Annual Stockholders Meefing on 18 JUNE
2015, Al nominations received by the Carporate Sscretary of Regislant shall be forearded lo the Momination Committee for svaluation in
accordance with the nomination guidalines sat forth in the Amendad By-Laws.

The Homination Commilles is chaired by Mr. Edward Kuok Khoon Loong, while the Commities Members are Ms. Cynthia M. dal
Castila, Federico G. Moel, Jr., and Antonis O. Cojuangeo.

The specific wordings of Adicle Il Section 2 of the Issuar's Amended By-Laws sefting ouf the foflowing quidelines and procedures for (o
nomination and elsction of the Issuer's requiar and independent directors are as foliows:

Section &), Elaction of Independant Direclors and their qualiicalion. - Pursuant fo the provisions of the Sacuritiog Ragulshion
Code and the perfinent requiations of the Securities and Exchange Commission, the Corparation’s Board of Dirctors shall have
al laasf o (2) independent diractons or Such number of independznt direcfors as correspands to st feast fwanly (20%) of fhe
Comorafion’s board size, whichever is lesser. The independen! directors shall be elscled in e same manner as the ather
members of fie Board of Directars as orovided in lase By-Laws

Section 2 (h).  Qualification and Oisqualiication_of Indspendent Direcfar — Any sfockholder hawing af least one (1) sharg
ragistered in his name may be elected lndecendent Director, provided. however, that no person shall qualify or be eligibile far
nomination or election as Independant Diractor if he is engaqed in any business which compafas with or is antagonistic to that of
fha Corporation. Without limiting the generality of the foragoing, & person shall be deemed io be 50 engaged:

fil  If he is an officer, manager or controfling person of. or the owner (either of record or beneficizilv} of 10% or mare aof any
outstanding clags of shares of any corporation [ofher than one in which fhe corperation owns af least A0% af the capifal
stock] engaged in the husiness which the Board of Dirsciors, by af leas! three-fourths vole, determines to be compelilive or
antagonistic fo thal of the Comporafion; or

il If he is an afficer, manager o controfling person of. or the awner (gither of racord ar beneficially] of 10% or mare of any
owistanding class of shares of any other corporation or enfily engaged in any line of business of the Corparation. when in
the judgment of the Soard of Dirsctors. by at least two-thinds (2/3) vale, the laws saainsf combinalions in restraint of irade
shall be vinlated by such parson's memberstip in the Board of Girectars; or

il 1f tha Board of Directors, in the exercise of its iudgment in good faith. deferming by af lpast two-thirds [2/3) vole thal ke iz the
nominee of any person sef farth in (i) o (i) abovs

I determining whether or niol & person s & confroling person. bencficisl owner ar the nominge of another, the Board of
Direriors may faks info account such factors 25 business and family miationship.

Ear the proper implementation of this provision, all nominations for the slection of Independent Direclors shall foliow the

Section 2 (cl. The Board of Direclors shall constitute, from among themselves, a Nomination Commilfas, The Nominsbon
Committee shall have af least three (3) members. ons of whom is an independent director It shall pramulgate the
gquidelimas or crieria to govern the conduct of the nominations for bath requiar and indspendsnl direclors, which shall
includs fhia fallowing:

{ii  The nomination of reqular and independent diractors shall be conducted by the Momination Committes prior fo 8
stockhoiders' mesting. Al nominations shell be signed by the nominating stockhalders together with the acceptance
anid canformity by ihe wopld-be nominae,
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(i) The Nomination Committes shall pre-scraen the qualiications and prepare & final list of all candidates ang puf in place
screening policias and parameters fo enahle it to effectively review the quaiifications of the ngminges for regular and
indecendent directors.

(i) _After the nomination. the Momination Commitize shall prepare & Final Lisf of Candigaies fore regular and independent
directors which shall contain all the following informalion about all the nominges:

s Names, ages, and ciizenship of &l norminees;

s Postions and offices thal each nominee fras held, or vl fiold i kngwy

»  Temnof office and the period during which the nominse has served as direclor;

»  Business axperience during the past fve (3] years,

»  Uther directorships held in SEC reparting campanies, naming each company:

e Family relationshios up to the fourth civil degree eilher by consanguinify or affinity among direciors. graoulive
afficers, or parsons chosen by the company fo become directors or executive officers;

«  Involvemsnt in legal proceadings, e, & dascrption of any of the following events that occurred during the past
five (5] years up fo the lafest date thal are matenal to an evalyation of the abilty af infeqrity of any directar, any
nomince for election as direclor, sxeculive officer, underaviter ar conlrel person of the company:

o Any hankruplcy pefition filed by or aganst anv busingss of which such person was a general panner or execuiive
afficer either af the time of the bankrupicy ar within fwo years prior i Bhaf fime;

o Any conviction by final judgment, including the nature of the offenss, in a criminal proceedings, domesiic ar
foraign. or being subject fo a pending criminal proceeding, domestic or foreign, excluding Iraffic violations and
ather minor offenses:

«  Baing subject fo any ordar, judgment, or decree, nmaf subsequently reversed. suspended, or vacated, of any cout
of competent jurisdiction. domestic or_foreign, permanently or temporanty enigining, baring. suspanding or
otharwise fimiting his invohement in any lype of business, secunitias, commodities or banking activilies, and

»  Being found by 2 domestic or foreign of competent junsdiction (in & civi sction), the SEC or comparable foreign
hody, or & domesfic or foreign exchange or other arganized frading market or self-requlalory organization. fo have
Vviolated securitios or commoditiss law or raqulation, and the judgment fbas not been reversed, suspended, or
vacated.

. Disclosure if awning directy or indirectly 55 record andior beneficial awner of any class of the company's voling
sacunhes!

o Disclosure of owning voling frust of more than 5% of the company's secunlics; and

o Any such other information as may be required fo be disclosed by the Securifies and Exchangs Commissior
although not expressly provided for above.

Tha Nofice fo the Jssuers Sharehiolders respecting the submission of nominations for requiar and indapenden! direcars will bi
published in a newspaper of general circulation. A copy of said Notice, as well as of the Affidavit of Publicalion executed by the
refevant newsoaner organization shall form part of fhe lssuer's Definilive 20-15 submission.

The Nomination Committee received the nominations for Independent Directors to serve for 2015-2016 as follows:
Antonio 0. Cojuangco and Johnny Q. Cobankiat. They were nominated by |deal Sites and Properties, Inc. Both Messrs.
Cojuangeo and Cobankiat have no refationship with Ideal Sites and Properties, Int., either as directors ot officers, The
votes for Ideal Sites and Properties, Inc., are to be cast by the said company's appointed proxy, who is usually the
chairman of the lssuer's Annual Shareholders’ Meeting. The Annual Shareholders' Meeting is usually chaired by Mr.
Edward Kuck Khoon Loong, and in his absence, by Mr. Alfredo C. Ramos.

The nominees far reqular directors to sarve for 2015-2016 are a3 follows:

1) Edward Kuok Khoon Laong
2) Danila Regina |. Fojas
3) Alfrede C. Ramos

4 Benjamin |. Rames

5)  Cynthia R. Del Castillo
) Ho Shut Kan

7 Maximo G. Licauca 11l
g Manuel M. Cosico

g)  Wilkie Lee

10)  Koay Kean Choon

11} Kin Sun Andrew Mg

12)  Federico G. Neel, Jr.
13]  Wilfred Shan Chen Waoo



Invglvement in Certain Legal Proceedings

{it On 14 July 1993, & complaint was initially filed before the Pasig Ragional Trial Court (RTC-Pasig) by the principal contractor of the
Shangri-La Plaza Mall against the lssuer and its Board of Direclars for the recovery of the balance of alleged unpaid construction
work, compensatary and moral damages, legal lees, and litigation costs. On 27 Cstober 1588, the RTC-Pasig issued an order
diracting the parties 1o arbitrale their dispute under the Arpitration Law. Cn July 31, 2006, the Asbitral Trbunal that was constiluted
by the Parties, ordered BF Corparation to file its Staterment of Claims, and the lssuer and ihe other defendants Lo dile their respactivea
finswers thereafter. BF had increased its claims for unpaid hillings, change orders, damaeges, etc. to a tota! of shout RZZEE million,
lssuer and the other defendants have put forh counlerelaims in the total amount of abeul B380 million. Afer due hearings on
arhilration and the submission by ihe Parties of their respactive mamoranda, the Arbitral Tribunal, in its Decision dated 31 July 2007,
ruled that BF is enlitied to an award of onky P46 505 887 79, while Issuar is entitled to an award of BBIET.484.08. Both Pariss
have agpealed iha Decision of the Arbilral Tribunzl to the Court of Appeals and the sams are pending wilh said bedy Lo date.

i) On November 23, 2005, Issuer together with Tne Shang Grand Tower Corparation (2 subsidiary of Issuer] (now the Sheng Propaties
Realty Corparation), were named respondents in a case balore fhe Bureau of Legal Affairs of the Intzllectual Property Office of ihe
Fhilippines (BLA-IPPHIL), entiled “ASE Development Corporation v. The Shang Grand Tower Corporation and Edsa Properties
Haldings, Inc., for unfair competition, false and fraudulzent declaration and damages with application for issusnce of a Tamporany
Restraining Order and Wiit of Preliminary Injunction.” Complainant ASE zlleges that Respondents committed acts of unfair
competiion and false and fraudulent declaration by the Respondants” use of the terms "5t Francis® for their residential cendominium
aroject located along S1. Francis St cor Shaw Sl Mandaluyong City. Issuer is the project owner, while TSGTC is the project
developer. On December 18, 2006, the BLA-IPPHIL rendered its decision and ruled that Respondents cannot use the name "3t
Francis Towsars”, bul they can use the name “St. Francis — Shangri-La Place”. The BLA, however, did not award any damages to
ASE slating that no evidence was presented by ASE as to the amount of damages it suffered. Respondanis and ASE have both
partizlly appealsd the BLA Decision. The Office of the Director General promulgated its Decision on 03 September 2008. ASB
appealed said Decision befare the Court of Appeals. The Court of Appeals having issued its Decision on 18 Dacember 2008 favoring
A56's position, TSGTC (now SPRCY, appealed the same to the Supreme Court. The Supreme Court, in its 21 July 2014 DECISION,
which has attained FIMALITY, decided in favor of Issuar, and exonarated issuer from charges of unfar compelition. Despite the
finality of the SC's Decision in this case, there remains an offshoot case pending with the Court of Appeals which has ils roots in the
opposition filed by ASE (now St Francis Squars Development Corparation) fo the use by SPRC of the mark "3l Francis-Shangri-La
Place.”

The Issuer is not imvalvad in any litigation | legal proceedings with any thicd party other than the b (2) cases described above, up lo the
latest data.

The information above is true during the past five (3] years up to the latest date.

Mone of the directars or executive officers of the Registrant hes had any bankruptey petition filed oy or against any business of which such
director or execufive officer was a ganeral partrer o execulive officer either at the time of bankruptey or within five (5) yaars up lo the
latest dafe; Mone of the directors or exsecutive officers of the Regisrant has had any conviction by final judgment in & criminal
proceedings, domastic or forsign, or being subject to a pending criminal preceeding, domestic or foreign, excluding {raffic violations and
ather minor offanses; Mone of the dirsctors or exacutive officers of the Ragistrant has been subject to any order, judgment, or dacrag, not
subseguently reversed, suspended or vacaled, of any courd of compatent jurisdiclion, domestic or foreign, permanently or temporarily
enjoining, harming, suspending ar clheraiss limiting his involvemant in any type of business, securilies, commadities or banking activities;
and None of the directors or executiva cfficers of he Registrant has been found by a domestic or foreign court of competent jurisdiction (in
a civil action), the Commission or comparable forgign body, or a domestic or foreign exchange or electronic marketplace or self-regulatory
organization, to have viclated a securities or cornmadities law, and the judgment has not been reversed. suspended, or vacated

As lo the disclosures required in Bermm 1 af Pad 1Y, Paragraph (D), there are no disclosatle transactions as regards the requested
disclosures in this ilem given that Registrant has na transaction or proposed transactians 1o which Registrant was or is 1o be a party, in
which any of the following persons had or is fo have a direct of indirect material interest () any director or exacutive officer of the
Reqistrant; (i) any nominee for elzction as a dirsctor; (i) any security holder named in response to Part IV, paragraph L oor (v} any
member al the immadiate family of the persons aforenamed,

The information above is true during the past five (5] years up to the latest date,

Parents of Registrant

Travel Aim Investments B Y. is a wholiy-owned subsidiary of Kerry Properties Limited [KPL), ®PL is & Bermuda Cornpany incarporaled in
1995 znd listed on the Hong Kong Stock Exchange. The Company was formed to hold the Hong Kong and Mainland China progerty
investments and developments and infrastruclure infaresis of the Kuek Graup. KFL has the power to vote the shares of Travel Aim



Ideal Sites snd Properties nc. is & Philippine company incerporated in 1989, 1t s affiliated with the Kuok Group ard was formed fo
primarily engege in properly cevelopment and investments.  Shang Properties, Inc, and Oro Group Ventures, Iac. are the major
sharaholders of Ideal.

Mational Beckstore, Inc., is a closed Philippine company which owns the Philippines’ biggest chain of bookstores. The Ramos family
canrels Mational Bockstore and has the power to vots its shares.

Resignation of Director Since the Last Annual Shareholders’ Meeting
Mone. There kas been no resignation by any Director as of the date of the last Annual Shareholders' Meeting.

Proxy Salicitations
Mo prasy solicitztions will be made by the Registran.

Compensation of Directors and Executive Officers

The following is a summary of the aggregate compensation paid or accrued during the last two (2) fiscal years, i.e. 2013 and
2014 and to be paid in the cnsuing fiscal year 2015 to the Company’s Chief Executive Officer and four (4] other most highly
compensated executive officers who are individually named, and to all other afficers and directors of the Company as a group:

" FISCAL AGGREGATE
OFFICERS/DIREGTORS YEAR COMPENSATION {in P)

Basic Banus [ Total

2015 |
Kin Sun Andrew Ng, Group Financial Centroller 37,336,106.00 | 19,249,285.07 52,987,391.07
Federico G. Noel, Jr, Corporate Legal Counsel i
Eden Lin, Project Manager ‘
Danila Regina . Fojas, Executive Vice President

2014 . - | 2md4 ] 35.601,280.00 | 13,477112.43 49,078,392.43
Kin Sun Andrew Ng, Greup Financial Controller

Vicente P. Formosao, Vice President,
Chief Financial OfficerTreasurer o
Federico G, Neel, Jr., Corporate Legal Counsel

Eden Lin, Project Manager e
Danila Regina |, Fojas, Executive Vice Prosident
VICENTE P. FORMOSO RESIGNED FROM THE
ISSUER EFFECTIVE JANUARY 2013

I T 2013 | 3476353600 | 13,530,677.43 | 46.,294,413.43
Kin Sun Andrew Ng, Group Financial Controller
YWicente P. Formaoso, Vice President,

Chief Financial OfficerTreasurer "
Federico G, Moel, Jr., Corporate Legal Counsel

Eden Lin, Project Manager |
Danila Regina | Fojas, Executive Vice President |

E e o ]

Mo actions will be taken by Registrant during the Annual Stockhalders hesting as regards any bonus, profil sharing ar other compensation
olan, gontract or arrangemeant in which any director, nominee for election as a director, or execufive officer of the registrant will parlicipate,
any pension of refirement plan in which any such person will participate, or the granting or exlension to ary such person of any optiands,
wartanl's or right's 1o purchase any securilies. The mambears of the board are not paid per diem for their attendance 1o board meetings.

Independent Public Accountants

The Registrant has had no dizagreemants with its Accountanis Sycip Garres Velaye & Co. The representatives of said Accountants will be
present during the annual sleckholders' meeting, and shall have the opporunity 12 make 3 glatement s they desire to do sa. Thay shall
alza be available to respond fo appropriate questions.

The lssuar has had no disagraemeants with its Accountants SGY & Co. The Issuer is compliant with the SRC rle B3, as amended, par
3y, and has observad the rotation of signing pariners for its Independent Public Accountants, SGY. With respect to 3GV, the signing
parlner starting 2012 is MR. ARNEL DE JESUS, replacing Mr. Aldrin Cerrade whe has been the signing partner for five years, in
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compliance with the SEC’s rotation requirement. 3GV is a SEC-zcoredited exleral auditing form for the periog 14 FEBRUARY 2013
to 13 FEBRUARY 2016, SGV will be recommended for re-appaintment as External Auditor for the year 2015-2016 during the
Annual Stockholders' Meeling an 24 JUNE 20714,

AUDIT COMMITTEE

Pursuant o the provisions of Registrant's Manual of Corporate Gowernance, the Registrant has an Audit Committes which is chaired by
Mr. Alfredn C. Rarmos and co-chaired by Mr, Johnny Cobankiat whe is an independent director. Manuel M. Cosico is a member of
the Committee. {Par Regisirant's Manual of Corporate Govemance Provisions, the Audit Committes shall be composed of at least thres
members of the Board, ene of whor shall be an independent director. B Jahany Cobankiat and George Go are independent direclors).

Issuance and Exchange of Securities

The marger of Registrant and Kuok Philippine Froperties, Ing, (KPP, with the Registrant as the surviving entity, and KPPl as the
absorbed entity, was duly approved by the SEC on 26 July 2007, Pursuant to the Plan of Merger of Registrant and KPP, as approved by
the Board of Directors af Registrant, all KPP shareholders as of the date of zpproval by the Secyriies and Exchange Commission of {ha
Merger ("Record Dale”), werz eniitled to exchange every seven (7} of their XPPI shares with ane (1) share of the Registrani. Fraclional
sharas {sharas less than T) held by the qualified KP?| sharehoiders were paid by the Registrant in cash. The shares of ihe Ragislran
which was issued 1o the KPP sharehalders was laken from out of an increase in the Authorized Capital Stock of the Ragistrant fram
26,000.000,000.00 {representing 5.000,000.000 cormman shares &t A1.00 par value per sharg) to RE.000,000,000.00 (reprasenting
8,000, 000,000 cammon shares at B1.00 par value per share), which increase in the Authorized Capital Stock has been duly approved by
the SEC. All shares issued lo KPP sharegholders have been duly listed with the Philippine Slock Exchangs.

Cinly cormmon shares wierg issued which shall enjoy the same rghts (dividend, voting, and other rights) as those cammon shares of the
Registrant already issued and ouistanding. No prafarrad shanes will be issued on acceunt of the increase in the Aulhonzed Capital Slock.

As regards dividends, the dividend policy of the Reaistrant is 25 sat forth in Article VI of its By-Laws which states that dividends shall be
declared and paid cul of the unreslicled retained 2amings which shall be payabla in cash, propery, or stock 10 2ll shareholders on the
basis of culstanding stock held by them, a= often and at such times as the Board of Girectors may determine and in accordance with
existing laws.

The pre-emptive rights of all common shareholders of the Registrant (old and new) are deniad in Aricle Seventh of the Articles of
Ingorporation of Registranl, which states that "Me holder of shares of the Corperation shall have, as such holder, sny pre-emptive right to
zeguire, purchase, or subseribe to any share of fhe capital stock of the Corporation which it may issue or sell, whether out of the numaer
of shares authorized by these Articles of Incorporation as aniginally fled, or by any amendmend thereof, or out of the shares of the capital
stock of the Comaralion acquired by it after the issuanca thereof ”

There are na provisions in the By-Laws of Registrant that would delay, defer, or prevent & change in control of the Registrant,

Mo dividends in arrears or defaults in principal interest
The Registrant has no dividends in arrears or defaulis in principal or inlerest in respact of 2ny of their respactive securnfies.

OTHER MATTERS
Durning the annual stockholders' meeting, the sharehalders shall be requested to:

{iv approve the minutes of the Annual Stockholders’ Meeting held on 24 JUNE 2014, which minutes reflect the following: call to order,
proof of notice of meeting, certification of quorum, approval of minutes of the previous annual stockholders’ meeling, approval of the
Management's report of cperations for 2014, ratification of the acts of the Beard of Directors, election of directars, appaintment of the
firrn of Syeip Gorres Velayo & Co. as tha Regislrant’s Extarmal Suditors, and adjoumment,

iy ralify the aots of Management and the Board of Directars sinca the Annual Stockhalders’ Maeting held 24 JUNE 2014 up to the date
af this year's Annual Sleckhalders’ Meeting. The ilems covered with respect to this general ratification are the acts of Board of
Directors in the ordinary course of business, with those acts of significance having been subject of prior disclosures lo the SEC.

Following are the acts of significance of the Board previously disclosed to the SEC and which are to be ratified in the
forthcoming Annual Stockholders' Meeting:

1. On 1% February 2014, the Board approved the following:
i The declaration of P.O60 per share cash dividend to all shareholders of recerd as of 07 March 2014, to be taken
from the unrestricted retained earnings as reflected in the audited financial statements of the Issuer as of 31

December 2013, to be Paid an or before 14 March 2014;

i) Passed resolutions to approve the audited financial statements of the [ssuer for the period ended 31 December
213,
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2. On 14 Augyst 2014, the Board approved the following:

i) Cash Dividends — The declaration of P0.06500 per share cash dividend to all shareholders of records as of 23
August 2014 to be taken from the unrestricted retained earnings as reflected in the unaydited financial statements
af the Issuer as of 30 June 2014 to be paid on or before 10 September 2014,

3. On 25 Movember 2014, the Board approved the adoption of a Whistleblowing Policy,
4. On 27 March 2015, the Board approved the following:

ij The declaration of P0O.0BS00 per share cash dividend to all shareholders of record as of 15 April 2015, to be taken
fram the unrestricted retained earnings as reflected in the audited financial statements of the |ssuer as of 31
December 2014, to be paid on or befare 20 April 2015,

ii} Passed resolutions to approve the audited financial statements of the Issuer for the period ended 31 December
2014,

Also for ratification are the various acts of the Board in the ordinary course,

{ill)y  approve and ratify the Registrant's Audited Financial Statements as of 31 December 2014, elect the Board of
Directors for the year 2015-2016, elect the Registrant’s external auditors,

Cther than the above, no ather action shall be taken during the annual stockholdars” meating,

VOTING PROCEDURES

The vote of at least @ majority of the stockholders gresent in person or by proxy and entitled fo vole, 2 quorum being present, shall be
raquired for approval or elestion, The weles shall be taken and countad viva voce, by the secratany of the Meeting.

CORPORATE GOVERNANCE MANUAL
In August 2002, the Board of Direstors of the Issuer adapted its Corporate Govemance Manual which il submitted to the Securilies and
Exchange Cormmission, The Manusl inclides provisians on:

+  Compliance System
»  Duties and responsibilifes of Compliance Officer
«  Plan for Compliance including Lhe general responsibilities and qualifications of:
Board of Directors
Board Committess
Corporate Secretary
External duditor
Intermal Auditar
«  Commraunication Process
«  Training Process
«  RepororalDisclosure Sysiam
«  Monitaring Assessment

On August 3, 2003, the Board of Directors of Issuer approvad the amendment of lssuer's Mznual of Corporate Governance such as to add
therelo provisions for the creation of a nomination committes for both reqular and indepandent directors of Issuer, in compliance with the
refevant provision of the Securifies 2nd Requlation Cade.

On 1T August 2009, the Issuar's Board of Directors approved furiher revisions to the Isseer's Manual an Corparate Governance such as
to render the same compliant with SEC Mamarandum Circular Mo, 8, Senas of 2009,

On 24 June 2014 inis Issuer's Board of Direclors approved the latest revisions to the Corparation's Manual on Comporate Govemance in
compliance with the SEC Memarandum Circular Mo, 8, Serigs of 2014

Internal Control

In performing their duties, the Registrant's Board of Direclors also acknowledge their respansinility for the Regisirant's system of internal
financial contral, The system is designed with a view fo provide reasonable assurance against any materisl misstatement or loss, This
aims to ensure thal assats of the Registrant are safequarded, proper accounting recards are meintained and that the financial information
used within the business and for publication is reliable.  The conirol system also includes clearly drawn lines of accountability and
delzgation of authority and comprehensive reportling and analysis against approved annual budgets.
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Regular reports are also be prepared for the Board fo ensure thal Directors are supplied with all the infgrmation they require in Smaly and
appreprisie manner.

Audit Committee

Pursyant fo its Gorporate Gavernange Manual, the Board created an Audit Committee in Augus! 2002, The membership in said commitiees
is compliant with the composition set forth in the lssuer's Manual of Comorale Govemance. The Committee aclts in 20 advisary capacity
and makes recommendation to the Board. It also review the findings and plans of the internal and sxiernal auditors of lhe Registrant and
lisises. on behali of the Board, with the auditors. The Commitiee masts regularly to review audit reports, status of the Registrant’s audits,
intemal contecls, interim and fingl financial statements prior fa recommending them to the Board for approval.

The Audit Commitiee is scheduled to meet at least three times 2 year. The Commities is chaired by Mr. Alfredo Remos, 2nd Co-chaired
by Jobinry O, Cobankiat, Manuel M. Cosico is a member aof ihe Committee.

Nomination Commitiee

Pursuant 1o its Comporate Governance Manual, the Board created a Momination Committee. The Nomination Commitiee shall have zl
least three (3) mambers, one of whom is an independent director. The procedure for the nomination of regular and independenl directors
is datailed in the lssuer's amended Manual on Corparate Govemnance as well 25 in Issuer's amended By-Laws.

Momination of Independent Director's
The nomination of indzpendent directors shall be conducted by the Committee prior to a stockholders” meeting.  All recommendations
shall be signed by the nominating stockholders together wilh the acceptance and conformity by the would-be nomings.

The Nomination Committee shall pre-screen the qualifications and prepare a final list of 21l candidates and put in place screening policies
and parameters to enable it to effectively review the qualifications of the nominees for independent direclars.

DISCLOSURE OF THE LEVEL OF PUBLIC OWNERSHIP OF THE ISSUER (PER PSE MEMO NO. 2010-0505, DATED 28 OCTOBER
2010

In compliance with PSE Memaorandum Ne. 2010-0503 which requires the disclosure of the level of public ownership of the Issuer,
as of 30 April 2015, is 65.29% of the Issuer’s total issued and cutstanding shares is publicly awned in accardance with the PSE's
guidelines for the computatien of public ownership,

MARKET INFORMATION

{a) The sharss of tha lssuer are listed and traded on the Philippine Stock Exchange. The high and low sales prices for each
guarier within the last fwo (2) fiscal years of the |ssuer's shares are as follows:

Year ' High | Low.
2014 B
| First Quarter E— P3.28 1 P05
Second Quarter _3.80 R 1.1
Third Guarier 347 i 3.20
Fourth Quarter 380 ' 3.18
2013 .
First Quarier B 357 .00
Second Cuarter I 385 o
| Third Quanter 368 T
| Fourth Quarter 3% 271

The high and low of Issuer's shares for the pariod 07 January 2015 to 31 March 2015 are as follows:

High:  P3.34
Low; F3.10

The closing prics for the lssuer's shares on 31 March 2015 is B2.28,
The high and low of Issuer's shares for 15 May 2015 are as follows:

High: P33
Low:  P3.30



The closing prica for the lssuer's shares on 15 May 2075 is P3.31.

- _ PART Il

INFCRMATION REQUIRED IN A PROXY FORM

Part |l and its required disclosures zre not relevand to the Registrant since Registrant will not be requesting or soliciling proxies.

UNDERTAKING

REGISTRANT UNDERTAKES TO PROVIDE WITHOUT CHARGE TO EACH PERSON SOLICITED, OM THE
WRITTEN REQUEST OF ANY SUCH PERSON, A COPY OF THE REGISTRANT'S ANNUAL REPORT ON SEC
FORM 17-A, AND SHALL INDICATE THE NAME AND ADDRESS OF THE PERSON TO WHOM SUCH
WRITTEN REQUEST IS TO BE DIRECTED. AT THE DISCRETION OF MANAGEMENT, A CHARGE MAY BE
MADE FOR EXHIBITS, PROVIDED SUCH CHARGE IS LIMITED TO REASONARBLE EXPENSES INCURRED
BY THE REGISTRANT IN FURNISHING SUCH EXHIBITS.

[ ' ~ PARTILL

SIGNATURE PAGE

After reasonable inquiny and to the best of my knowiedge and belief, | cerify that the information set forth in this report is thue, camplete and
correct. This repart is signed in the City of Mandaluyong this 26 day of May 20145,

SHANG PROPERTIES, INC,

By:
A AE S ORDEN
Aissi rporate Secretany
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ADDENDUM TO THE ANNUAL REPORT

Management's Discussion and Analysis (MD & AY or Plan of Operation

Fumish the information required by Parl Il Paragaph (&) of “Annex ©, a5 amended” for the most recent fiscal year and for the
immadiately preceding liscal year.

(A}

Management's Ciscussion and Analysis (MO&A) or Plan of Operation
{1 Plan of Operation — M/& {SP| has revanua in each of the last two fiscal years)
23 Management's Discussion and Analysis

{g) Full Fiscal Years

ey Performance Indicators

i 31-Dec %
4 203 Change

Turnover {Php M) | 7612 5,909 10.2%
Profil Attributable o {Php ) 2,735 201 35.0%
sharehalders

Earnings per share (Fhp Cha) 0574 0422 J6.0%
Mei Assat Value per share (Php} 5001 4,557 8. 6%;
Price Ezmings Ratio [Tirnes) NET) 742 (25.8%)

Tumover consisls of sales from Residzntial Condominium, Renial Revenue, Inlzrest Income and Oiher Income. Shang
Properiies’ total revenues increase by £703.7M to BTGB for fiscal year 2014 from BE6.0B total revenues for fiscal year
2013, Sales from residential candominium units accounted for R38R or 45% of the iotal revenves. Revenue from
leasing operzlions amounted io B2 6B, higher by R285 90 from last year's R2 38, Intersst incoms and ofther income
increased by RAEE.TA.

Profil attributable 1o sharehalders represants nal incoma from operalions after Lz of the Sraup. 1 went up by R724 1M
or 36% compared with last year.

Earmings per share of ROS74 wers higher by 38% from lasl year's ROA2Z,

Med Asset value per share is caloulated by dividing the fotal net asset of the company (Total asset - Total lisbilities) by
Ihe: number of shargs outstanding.

Mel asssl valug par share incraased by 9.6% mainly due to higher incams gansrated during Lhe year.
Price Eamings ratio is & valuation of the company’s eurrent sharg orice compared to per share earnings and calculated

by dividing the markel value per share by lhe eamings per share. Price eamings ralio is lower by 25.8% to 5.747 this
yzar from 7742 |ast year. The Group' year-end share price in 2014 is B3.30 from B3.27 in 212,

Results of Operaticns

Shang Propedias, Inc.' conselidaled nel incoma attributable Lo shareholders for the year ended December 31, 2014 amounlad o R2.7E,
RT24 10 highar than the B2B posted in the same period last year,
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Calendar Year 2074 Compared fo Calendar Year 2013

The Group' gross revenue increased by R703.7M or 10.2% fo 7 68 in 2014 from RE.SB in 2013, mainly due to higher revenue from the
mall and office leasing operations and other income derive from remeasuremenl 2rising from business combinalion.

1. Resideniizl condominium projects revenue of B3.88 is lower by R170.9M from last year's B3.98 mainly cue to the fawer saleable
units for One Shangri-la Place this year as most of the units have baen sold,

2. Shangri-Lz Plaza's growth of R196 8M was mainly due to the revenuz of new east wing mall and rental escalation of the existing
mall.

3. The office leasing operalions at The Enterprise Center grew by BT2.1M to P875.8M mainly due to higher sverage occupancy rate to
98% irr 2014 from 97% in 2013,

4 Theincreased in rental revenue of Edsa Shangri-Lz Hotel by B7M was mainly dus 1o improved ocoupancy.

& Interest and ofher income increase by B588.TM mainly due fo the gain on remeasurement zrising from the acguisition of additional
20% equity interest in Shang Global City Properties and Fort Bonifacio Shangri-La Hotel from a Thied Party.

Tatal Expanses of the Group amounied lo 83,58, 361 5M lower compared with last year's B3.88 mainly due to the fellowing:
1. Decrease in cost of condominium szles due lower sales during the yaar.

2. General and adminisirative expenses incraase by PO0.SM primarily due to increase in staff cost for addifional workload.
3. Interest expense and bank chargas increase by P42 1k mainly due to loan aveilment.

4, Increasein taxes and licensas by RBED.4M mainly dus to rezl property taxes paid for the New Easl Wing Mall and higher business
permits dus to higher revenues.

5. Unreimbursed share in common expenses decrease by B10.1M mainly dus to the improved occupancy of the Esst Wing Mall, which
resultad to higher tenants reimbursemsant.

G, Increass in depreciation expensa by R2. 20 mainly due to the capitalized office improvemeants and the purchase of transportation
eouiproent.

7. Insurance expense increasa by B1.9M particulery due 1o premiums paid for the East Wing Mall.
Calendar Year 2013 Compared to Calendar Year 2012

The Graup' gross revenue increased by 27.8% to B8.9B in 2013 from R5.4B in 2012, mainly due to higher revenus from the sale of
condeminium units and higher rental incame from mell and office leasing cparations.

1. Residential condominium projects revenue of B3.98 is higher by R1.2B from last year's B2.7B due to higher sales recognized from
Cna Shangri-La Place and Shang Salcedo Place projects.

2. Shangri-La Plaza's growth of 2343M was mainly due 1o the revenue generated by the newly cpened East Wing Mall and rental
escalation of the exisling mall.

3. The office leasing operations at The Enterprise Center grew by R141.2M lo RE0Z.BM mainly due to improved average cccupancy
rate o O7% in 2013 from B5% in 2012,

4. Interest and other Incame dacraass by B225.1M mainly due to higher fair value adjustments of investment properies recagnized in
2012 while in 2013 no adjustmants was recognized as the Group assessad that the fair value adjustment is insignificant.

Total Expanses of the Group amounted to P38, R845.1M higher compared with last year's R3B mainly due fo the following:
1. Increase in cost of condominium szles due to more units 2ald in 2013,

2. (General and administrative expenses decrease by R24 7M mainly due to lowsr marketing and adverlising and condominium dues
expenses this year compared with last year,

5. Unreimbursed share in gommon expanses increase by PESM mainly due to unracoversd actual cost of utilities, janitarial and security
expenses of the newly apenad East Wing Mall that are bome by the Group.
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4. Increase in depreciation expensa by B1.6M mainly due to capitalized office improvements and purchase of franspartation equipmznt.
5. Insurance expense incrazse by F39M dus to higher premiums paid during the period.

& Interest expense and bank charges incraase by P12 70 mainly due to loan availment during the yaar,

Calendar Year 2012 Compared to Calendar Year 2011

Shang Properties consclidated nel income attributable to equity holders for the year ended December 3, 212 amounted to R1.6E,
#5890 &M higher from R1.1B recorded in 2011

The Group' consolidated revenues for the vear totaled to R5.48, B1.88 higher than the revenues posted in 2011, This was mainly due io
higher revenua performance of residential condaminium prejects, lease of ratail and office spacas.

1. Residential condominium projects realized revenue of B2 7B is higher by B21B from PE23.6M last year mainly due to higher sales
bookings of One Shangri-La Place.

2. The Shangri-La Plaza Mall reported rental revenuss of #1.0B compared to R962.8M over the same period last year. The 2506 or
£.0% incresse wes mainly dus o renfal escalations and suslained growth in tenants’ sales on percentage rental structure.

3. The office leasing aperation of K54 Reatty Gorporation reslized revenues of BEEZ.5M is slighily lower by R3.9M from REEE.5M last
wear due to lower accupaney rate of 86% in 2012 against 55% in 2011,

4. Diher Income decrease by RIDSM or 28 2% from 2128 last year mainly due to the decrease in interest income due to lower level of
mongy markat placements and decrease in gain on fair value adjustment of investment properties.

The Group's fofal cost and expenses wanlup by B1.7B to B3.0B in 2012, This was mainly due to the following:
1. Increase in cost of condominium sales of One Shangri-La Place as a resuli of higher revenues ganarated in 2012,

2. Increass in general and administrative expenses by PEE.EM or 18.7% mainly due to higher advertising znd promotiens and cther
ppatating cost due to increase in business activities,

3. Increass in depreciation by B1 36 or 8.7% due to capitalized office improvements and purchase of company vehicles,
4, Incresse in taxes and ficensas by B9 20 due to payment of dacumantary slamps an new bank loans.

Financial Condition

Calendar Year 2014 Compared fo Calendar Year 2013

Shang Proparties, Inc. scquired the addiional 20% interest in Shang Global Cily Properties, Inc. (SGCPI) and Fort Bonifacio Shangri-la
Hotel, Inc. (FBSHI, 4s a result of the acquisition, the Group obtzined controlling interests in SGCFI and FSSHI owning 60% equity
inferast aver each of the asguired entities.

Total assets of ihe Company amounted o B54.7B, a growth of R15.68 from iolal assels of B398 in December 31, 2013, The following are
significant movamenis in the asseis:

Increase in cash and cash equivalents by R1B mainly dus to collzction from sales of condominium orojects and proceads from bank loans.

Increase in financial assets at iair value inrough profit or loss by B2.7M o B32M dus Lo the fair value adjusiment on marketable securities
recognized during the year,

Receivables increase by REZEM mainly due to higher installment receivables from the sale of condominiums from varicus projscls.

Proparties held for sale increased by 23.2 billion mainly dus 1o on-going construction of the condominium projects at Shangr-La & the
Fort and The Rize in Makaii,

Increase in prepayments and olher current asseis by P1.38 mainly due lo higher prepaid VAT of Shang Global City Properties, Inc.



Dacreasa in investmant in associates was mainly due to the acquisition of additional 20% equity intergst in Shang Gmhaieﬂy Proparties
(SGCFN) and Forl Bonifacia Shangri-La Helel (FBEHI) wherain the geoup pbtained control over the bwo companies. The amount of
invaslmani in associates reclassified to investment in subsidiary amounted to R2E.

Real astate development praject amounting fo 21128 perains to the constnuction cost of the hotel portion of the Shangri-La at the Fart
oraest

Tha group recognized Goodwill &5 a result of the business combination during the year. The excass of the agquisition cosl aver the fair
valuz of the identifiable zssels and liabiliies assumead amounied fo 2259 .90,

Refundable deposits increased by P31 mainly due to deposits paid for utilities by One Shangri-La Place and deposit to contractors of
Shangri-La at the Fart project.

Incrzase in accounts payable and alhar currenl liabilities by B2 2B due to higher payable to contractors for the construction of various
projects.

Increass in bank loans was due to the consolidstion of bank the loans of he Shangri-La at the Fort project and additional loan availment
by the Parent campany for property development.

Increase in dividends payable by BA3.5M due to declaration of cash dividends amounting to R309.4M on August 14, 2014 and B333.5M
on February 19, 2014,

Increase in income tax payable by BTE.2M due to higher taxable income generatad during the year,

Increase in accrued employes benefils by B28.20 was mainly dug to the increased defined benefit obligation of the Group for employee
retiremant, leaves and other related benedits.

Deposil lor fulure stock subseription refers to deposit to Shang Global City Properties, Inc. which will be convarted infa aquity.
Increasa in deferred liabililies by B1.18 was mainly due ia the unraalized increase in fair value of Shangri-la at the Fort,
Calendar Year 2013 Compared to Calendar Year 2012

Tatal assets of the Company amounied 1o BISE, a growth of A3E from total assets of B3EE in Decambear 31, 2012, The following are
significant movernents in the assets:

Incraase in cash and cash equivalents by R290.5M due io collection from =ales of condominium projects and procesds fram bank loans.

Decrease in finencial assets at fair value through prafit or loss oy P1.SM o R30.3M due o the decrease in fair value adjustmani
recognizad on slock market investmant.

Recaivables incraased by B2 2B due to higher installment raceivables frem fhe sale of condominium units from various projacts.

Decrease in condominium units held for safe by B50.8M o B115.5M mainly due to the sale of residential condominium units at St. Francis
shangri-La Place.

Decrease in construction in progress by BB15.5M was mainly due 10 the complation of East Wing Mall end reclassified under Investment
Properties.

Decrease in prepayments and alher current assels by B1616M mainly due to the desresse in creditable withholding faxes used in
paymenl of income taxes due for the year,

Cecraase ninvastment in associates by BYLAM due Lo tha sale shares in Exchange Properies Resournces Corporation.

Increase in investment properties by B1.68 mainly due io reclassificalion of completed cost of East Wing Mall from Construction in
progress.

Increase in real estate development project by B202.8M mainly due to the development cost of The Rise and reversal of accumulated
irnpairment lass.

Dacrease in property and squipment by 2420 mainly due to depreciation.

Decreasze in refundable deposits by BETM dus fa refund from suppliers.
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Cecreasa in deferrad income tax assets by B42.2M mainly due to the reversal of accumulated impairment ioss on real estate development
projact.

Incraase in accounts payable and other current liabilities by BB9E ¥4 due to higher payables to contractors for the construction of various
projects.

Inerease in bank laans primarly due to availmenis during the year.

Increase in depaosit from tenanis and deferred lease income by B201.8M mainly due to higher deposits from new tenants of the East Wing
Mall of Shangri-Lz Flaza.

Increase in dividends payable by 22,90 due to declaration of cash dividends amounting to B238. 20 on August 14, 2013,

Increase in income tax payable by BY_9M due to higher laxable incoms genarated during the year.

Decrease in accrued employee benefits by B33.4M was mainly due to the eflect of adoption of the Revised PAS 19, The changes in
gecounting policies have been applied retrospeciively which rasulted fo the increase in 2012 accrued employee benefils by 838,10 [to
EY3.7M from previously reported R37.20),

Calendar Year 2012 Compared fo Calendar Year 2011

Total assats of the Company amouniad o BIGE, a growth of B1.68 from total assets of B34 .48 in 2011,

Cash and cash equivalents increasad by P164 20 mainly dus lo collsction from sales of One Shangri-La Place condominium unils.

Financial zssets at fair value through profit or loss incraased by RA.SM to P32.3M due fair value adjusiment recognize during the year on
markatable securilies,

Receivables decreased by B100.9M dug to collestion of instalment receivablas and liguidation of advances to contractors and suppliers
for the campletion of projects.

Condaminivm unile held for sale increased by P203.20 mainly represants remaining candaminium units &l The 54 Francis Shangri-Ls
Place.

Construction in progress increased by BEIT 1M dug to cost incurred for new and angaing projects.

Frepayments and olher curranl assels decreased by RIZM. The cash in escrow in 2311 in complianca with the MOAS enterad by SP0I
with Sigma and GF & P was capilalized to construction costin Shang Salcado Place praject.

Froperty and equipment increased by B10.5M dug to ofice building improvements and purchase of company vehicles.
Refundable depesits increased by B12.4M due to deposits paid to contraciors,

Increass in defered income tax assets by RES 9M due to the difference in profit recognized fram instalimant method versus percentage of
completion.

Cecrease in acoounts payable and other current lizbilities by BIER.SM due o payment to contractors and suppliers.
The ingreasze in bank logns was due fo availmant of R1.0B.

Increase in deposit from tenants and deferred lease income by B185.7M was mainly due to the depasit from new tenants at the Easl Wing
Wall of Shangri-La Plaza,
Dividends payable increased oy B2.2M due fo higher dividgend per share declared in 2012 amounting to R390.58 from B35S0 1M in 2091

Income tax payable increase by B2 0M due to higher income generated during the year,
increase in accrusd employes benefits by R5.0M was mainfy due to accrual of retiremant benefits.

Channes in Financial Condition

Hel Cash provided by operating activiies in 2014 amounted to BE04.8M. The Cash inflows in 2014 includes collection of revenues from
condominum projects and rental revenue from mall operation of the Shangri-La Plaza and office leasing of The Enterprise Center. Nl
Cash provided by operating activities in 2013 amounled fo R21B. The Cash inflows in 2013 includes collection of revenues from
condoménium units of Cne Shangr-La and Shang Saicedo projects, higher rental from Zast Wing and Main Mall of the Shangri-La Plaza
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and office leasing of The Enlerpriss Center. In 2012, Met Cash provided by operating activities amounled o 8603 5M generated mainly
fiom the sales of One Shangn-La Place projact and rental from Shangri-La Plaza Mall and office leasing of The Enterprise Center.

Met cash used in investing aclivities in 2014 amounted to B1.68 used mainly for the acquisiion of fhe Shangri-la at the Forl. Net cash
used in investing achivities in 2013 amounted to B1.5B used mainly for the completion of the East Wing Mall. In 2012, net cash used in
investing activities amounted to R123.90 for the construction of various projects

Met cash provided by financing activities in 2014 amounted to B28 mainly from loan availment. Nal cash used in financing activities in
2013 amaunied to R237 8M used in repayment of loan principa! and interests and cash dividends 1o shareholders, In 2012, cash used in
finarcing aclivities of 221910 in repayment of loan principal and interests and cash dividends o sharsholders,

Itern 3. The Parent Company's subsidiaries and associales follow:

SHANG PROPERTIES, INC.

PROPERTY SUPPLEMENTARY
LEASING DEVELOPMENT BUSINESSES
e ™
i Shaagn-a Plaza Carp : Sky Leisure
[ 1008 Shatg Pmpf:ft.!:s Propenies, Inc.
Realty Cororalion (50%)
{100%) )
b y,

SPI Parking Sarvices,

In: {4 |
eI I ldaal Siles &
J Shang Prapery Propertes, Inc.
> Devekpers, Ing. (40
[100%)
-
ka8 Realty Carposation
(52 41%) ;
L9 v, |
|_ | The Rige
I Cevalopment

Company, e, (1005}

Shary Global City
Properies, Inc. (50%)

2
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SHANG PROPERTIES, INC. AND SUBSIDIARIES

SCHEDULE OF THE EFFECTIVE STANDARDS AND INTERPRETATIONS

Framewark for the Preparation and Presentation of Financial Statements ¥ [

Conceptual Framework Phase A: Objectives and qualitative charactenstics

PFRSs Practice Statement Management Commentary

Philippine Financial Reporting Standards

PFRS 1 First-ime Adaption of Philipping Financial Reparing ¥
{Revised) Standards !

' amendments to PFRS 1 and PAS 27: Cost of an Investment v
in & Subsidiary, Jointly Contralled Entity or Associate

Amendments fo PFRS 1: Additional Exemptions for First-time | v
Adoplars

| Amendment to PFRS 1: Limited Exemption from Camparati-.-e. v
PFRS 7 Disclosures for First-time Adopters

amendments to PFRS 1: Severe Hyperinflation and Removal ¥
of Fixed Date for Firstlime Adoplers

Amendments io PFRS 1: Gavamment Loans . v

PFRS 2 Share-based Payment v

Amendments ta PFRS 2: Vesting Conditions and ' v
Cancellations

L Amendments to PFRS 2 Group Cash-settlzed Share-basad b
Payment Transactions

PFRS 2 Buéiness Combinations - v
(Revised)

PFRS 4 Insurance Contracts v

Amendments to PAS 39 and PFRS 4: Financial Guaranies ¥
Conlracls

PFRS & Man-current Assets Held ior Sale and Discontinued v
Operations
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Effective as of December 31,2014

| Explaration for and Evaluation of Mineral Resources

PFRS 6
PFRS 7 Finaneia! Instruments: Disclosures v
amendments to FAS 38 and PFRS 7: Reclassification of ¥
Financial Assets
fmendments io PAS 39 and PFRS T, Reclessification of ¥
Financial Assets - Effective Date and Transitian
Amendmants to PFRE 7: Improving Disciosures about v
Finangial Instruments
amendmenis to PFRS 7: Disclosures - Transfers of Financial '
Assels
Amendrents fo PFRS 7: Disclosures — Ofisetling Financial Mot early
Assets and Financial Liabililies
Aedopled
Amendments to PFRS 7: Mandatory Effective Date of FFRS Mot early
& and Transition Disclosures
Adopted
PFRS 8 Operating Segments v
PFRS 9 Financial Instruments Mot early
Adopted
Amendments to PFRS 9 Mandatory Effeclive Date of PFRS Not early
9 and Transition Disclosures
Adapled
PFRS 10 Cansolidated Financial Statements w
PFRS 11 Joint Arrangements v
PFRS 12 Dizclosure of Inferests in Other Entities ¥
PFRS 13 Fair Walue Measurement ¥
Philippine Accounting Standards
PAS 1 Presentation of Financial Statements v
(Revised)
v

amendment 1o PAS 1: Capital Disclosures
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 Effective as o

! amendmenis to PAS 32 and PAS 1: Pultable Financial
Instrurnants and Obligations Arising on Liguidation

smendments io PAS 1: Presentation of lterns of Other
| Comprehensive Income

‘PAS 2 Inventories
PAST | Statemant of Cash Flows
PAS 8 Accounting Policies, Changes in Accounting Estmates and
Efmors
|
PAS 10 Events after the Reporling Dale
PAS 11 Construction Contracts
PAS 12 Income Taxes
amendment to PAS 12 - Deferred Tax: Recovery of
Underlying Assels
PAS 16 Property. Plani and Equipment
?A-S 17 Leazes
PAS 18 Reverie
Pas 18 Employes Benefils
amandments to PAS 15 Acluarial Gains and Losses, Group |
Flanz and Disclosures
PAS 19 Employee Benefits
[Amended)
BAS 20 Accounting for Govemment Grants and Disclosure of
Governmant Assistance
PAS 21 The Effects of Changes in Forgign Exchange Rates
Amendmen{: Met Investment in a Foreign Operation
PAS 23 Bormowing Cosls
[Revised)
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PAS 24

i Related Party Disclosures

28

I v
{Revised)
I (N — . : —tie L
PAS 26 Accounting and Reporiing by Retiremant Benefit Plans v
PAS 27 Saparate Financial Statements i '
{Amended) i
PAS 28 | Investments in Associates v
FAS 29 Financial Raporting in Hyperinflafionary Ezonomiss v
|
PAS 31 Imlerests in Joint Ventures ¥
PAS 32 Finangial Instruments; Disclosure and Presentation ot
Amendments to FAS 32 and PAS 1: Puttable Financial
Instrurments and Chligations Arsing an Liguidation i
¥
Amendment to PAS 32 Classification of Rights |ssues |
[
”
Amendments to PAS 32 Offsetting Financial Assels and Mot early
Financial Liabilities
Adopted
i |
BAS 33 Eamings per Share v
PAS 34 Interim Financial Reparting | v
PAS 35 Impairmant of Assets ¥
PAS 37 Provisions, Contingant Liabiliies and Contingent Assets ! 4
PAS 3B Intangible Assets v |
|
PAS 39 Financig! Instruments: Recognition and Measuremant «
Amendments to PAS 3% Transition and Initizl Recognition of ¥
Financial Assels and Financial Liabilities
Amendrments to PAS 39 Cash Flow Hedge Accounting of | v
| Forecast Intragroup Transactions !
Amendments to PAS 38: The Fair Value Option v




Effective aé':!nf 'ﬁev;:arnbef.i‘l', 2014

Amendments to PAS 39 and PFRS 4; Financial Guaranize
Confracts

hmendments to PAS 3 and PFRS 7 Raclassification of
| Financial Assets

Amendments 1o PAS 39 and PFRS T: Reclassification of
Financial Assets — Effective Date and Transifion

Amendrants to Philipping Intarpretation IFRIC-3 and PAS
3% Embedded Cerivatives

Amendment 1o PAS 39: Eligible Hadged lterns

PAS 40

PAS 41

Investment Property

Anriculture

Philippine Interpretations

IFRIC 1

IFRIC 2

Changes in Exisling Decommissianing, Restoration and
Sirmilar Liabilities

tembers' Share in Co-operative Enfities and Similar
Instrumants

IFRIC 4

Determining Whether an Arrangament Confains a Leass

IFRIC &

Rights to Interests arising from Decemmissioning,
Restoraiion and Environmental Rehabilitation Funds

IFRIC &

| Liatities arizing from Barticipating in a Spacific Marke! -

| Wasfe Elecirical and Efectronic Equipment

IFRICT

Reporing in Hyperinflationary Econamias

Applying the Restatement Approach under PAS 29 Financial :

IFRIC 8

Smptﬂ: af PFRE 2

IFRIC 9

Reassassment of Embedded Derivatives

amendments to Philipping Interpretztion IFRIC-4 and PAS
38: Embedded Derivativas

JFRIC 10

intarim Financial Raporting and Impairmeant
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PFRS 2- Group and Treasury Share Transaction

5
m_ﬂ_ Service Concession Arrangements
.IFRIG 13 Customer Loyalty Prog rarﬁmes
IFRIC 14 The Limit on 2 Defined Beneiit Asset, Miaimur Funding
Reguirements and thair Inferacticn
!hrnen-:ﬂ mer ni.s. to Pﬁ.ilipp.ir'.e Interpretations IFRIG- 14,
| Prepaymants of a Minirurn Funding Reduirerment
IFRIC 16 Hedges of a Net Investment in a Foreign Operaion
(AFRIC 1T Distributions af Non-caéﬁ.ﬁssét.s to Cwners
IFRIC 18 | Transfers of Assets from Customers :
JFRIC 19 | E tinguishing Financial Liabilities with Equity Instruments
IFRIC 20 iSlripp-ing Costs in E.h.:.a-chFuctiﬂn Fhase of a Surface Ming
SIﬁ-F Introduction of the_é:n::v N
SIC1 1] Government Aszistance - No Specific Relstion to Operating
Activlies
EI‘% ..... Conzalidation - S&e;iai Purpose Entities
Eén.dment t-:ﬁ SIC - 12 Scope of SIC 12
-BIC-13 Jaintly Conirolied Entities - Mon-Mangtary Gur-\tribut.ic;ns by
Venlurars
SIC-15 ' Operating Leases - Incentives
SIC-25 Ingome Taxes - Changes -in the Tax Status of an Entity or its
Shareholders
SIC-27 1 Evalu;ting the Substance of Trans,actinanwiwing .fhe Legal
Form of & Lease
SIC-29 . Senvice Congessian Arrangements: Disclosures.
SIC-31 | Revanue - Barter Transaafians Inwelving Adwarising SBWil.D.E:E

I

24




51C-32 Inangible Assets - Web Site Costs

[tem 4. Reconciliation of retained earnings available for dividend declaration:
December 31
2014 23

Unapprapriated Parent Company retained earnings, beginning F1,606,207.424 F1,295,262,623
Add (deduct):
Mel income afiributable to equity helders of the

Parent Company closed io retained eamings 2,735,375,948 2,011,272 641
Share in net peofits of:

Subsidiaries {1,813,078 448) (1,754,52%,791)

Associates 9,692,903 4,674,079
Dividends received by the Parent Company from its subsidiarizs 1,234,919,334 791,671,786

(5ain on fair value adjustment of investment propeies

Gain on remeasurament of praviously held interast

- (27,440,564}

(577,101,799)

Incarne from accretion of interest (236,679,642 (228,037,161}
Recognition of deferred income tax liabilities (assats) {102,172 BEE) 3,293,108
Fair velua adjustment of finansial assats at FVPL (2,663,820 2,851,730
1,248,094,590 831,755,038
Dividend declaration during the period 1542,859,246) (523,811,237)
Total Parent Company retained earnings available for
dividend declaration, end p2,211,439. 768 F1,606,207 424




[tem 5. Financial seundness indicators in two comparative periads:

Financial Ratios

Current Ratie or
Warking Capital Ratio

Guick Ratio

Solvency Ratio

Debt Ratio

Debt-to-Equity Ratio

Interest Coverage

Asset to Equity Ratio

Gross Profit Margin

Met Profit Margin

Fiscal Year Ended

December 31, 2014

Liquidity Analysis Ratios:

Current Assets | Current

2.4
Liahilities
{Current Assets - Inventary -
Prepayments) | Current 208
Liabilities
Total Assets | Total Liahilities 203

Financial Leverage Ratios

Total Debt/Total Assets 049

Tatal DebtTotal Stockholders

! 0.97

Equity

Earnings Before Interest and

Taxes (EBIT) / Interest 1812

Charges

Total Assets [ Total 197

Stockholders' Equity '
Profitability Ratics

Sales - Cost of Goods Seld or 0.8

Cost of Service [ Sales '

Met Profit | Sales 044

o

Fiscal Year Ended

Decamber 31, 2013

208

147

274

0.37

0.57

17.51

1.57



Return on Assets Wet Income | Total Assets 0,06 (.06

Met Income ( Total
i 14 (8
At R By Stockholders' Equity . 2,

Price Per Share / Earnings Per

AT4T7 T.raz
Commen Share e

Price/Earnings Ratio

ltem 6. Information required by Part 111, Paragraph (A) {2} (b} of “Annex C" of SRC Rule 2

i There are no known trends or any known demands, commitments, events or uncedainties that will result in or that are
reasonably likely result in the ragistrant's liquidity increasing or decreasing in any matadial way.

{ii) There are no known gvents thal will trigger direct or confingent financial cbligation that is material to the campany, including
any dafault or accelerztion of abligation.

iy Thera are no off balance shest material fransactions, arrangements, obligations (including contingent obligations), and
other relationships of the company with unconsolidated entities or oiher persons created during the reparting period.

[iv] Thers zre no matarnal commitments for capital expenditures,

[v) Therz are no known trends, events ar unceriainties thet heve had or that are reasonably expected to have material
favorable or unfavorable impact on net sales or revenues or incamda Form confinuing oparatians.

[ There are no significant elements of income or ioss that did nal arise from the Registrant’s continuing operalions.

[l Causes of material changes from perad to period of FS including verical and harizontal analysis of matenal ilem, Pleass
see discussion under financial condition.
{iil) There are no seasanal aspects that had a malaial effect on the financial slalements.
Changes in and Disagreements with Accountants on Accounting and Financial Disclosure {Required by Part Il (B} of "Annex ")
(11 If during the two most recent fiscal years or any subseguent interim pericd, the independent accountant has rasigned, was
dismissed or ofherwise ceased perfarming senvices, stale the name of the previous accauntznt and the date of resignation,
dismizsal or cessation of perfarming services.
Mot Applicadle
(2} Describe if fhere were any disagreements with the former accountant on any matter  of accounting and financial disclosure.
Mot Applicable

(3} File az an exhibit to the report the letler from the former accountant addressed to the Commission staling whether il agrees with
the statements made Dy the company and, if not, stating the respects in which it does nol 2gree.

Mol Applicable
(B) Information of Independent Accountant and other related matters
a. External Audit Fees and Services

The table below sets forth the aggregate fees billed Lo the Cormpary for ezch of the  last two (2) vears for professional services
rendered by Sycip, Gorres Velayo & Co.

2014 203

Audit Fees 3.531 921 26384303
Tax Consultancy Fees 456,085 0
. 3,087,986 2,684,303
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b, Changes in and Disagreemants with Accountants on Agcounting and Finangial Disclosure
Mons

Interim Fearigds

ltem 1. Managament Discussion and Analysis of Financial Condition and Results of Operations

Key Performance Indicators

| March31 | Mach31 | Change
2015 204
Turnover {Php M) 2,464.1 1770 0 436%
Profit allibuiable to shareholdars (Php 1} TET.2 8421 41.5%
Eamings per Share (Fhp Civ) {181 0114 41 5%
Met Asset Value per share (Fhp) 5161 4,606 12.1%
Dbl o Equity Ratio {Ratio) 02471 0.580:1 . £3.3%
| |

Turnover consists of Condaminium Sales, Rental Revenue, Interasl Incoms and Other Income. For the three (3) months ended
WMarch 31, 2015, the Group's consolidated revenues emounted to R2,264.1 million, higher by REE71 million or 43.6% from B1.577
million of total revenues raalized in the same period last year. The condominium sales showed significant increment of RETD.2 million
mainly due to higher sales of Condominium projscts. Leasing aperation posted a revenue growth of 4.3% or R27.8 million to RET.2
millior in 2015 frem RE42.3 million in 2014, Interest and Other income dacreased by R11 million.

Profit attibutable to equity halders of Parent Company amounted to BTE7.2 million, higher by B225.2 million or 41.5% compared with
the same pericd last year.

Eamings per share showed a positive variance of 41.5% to R0.181 from last year's PO.114.

Met Aszat value per share is caloulated by dividing the fotal net asset of the Group [Total asset — Toial liabilities and minorily interest)
by the number of shares outstanding. Met asset value per shars increased by 12.1% mainly due 1o the income generated during the
period,

Diebt i Equity measures the sxposure of creditors to that of the stockholders. |t gives an indication of how leveraged the group is. It
is determined by dividing total debt by stockholder's equity. The Group's financizl position remains solid with debt to equity ratio of
0.847:1 az of 31 March 2015 and 0.580:1 as of 31 March 2014,

Financial Condition

Total assets of the Company amounted to R55.8 billion, an increase of R1.1 billion from totsl assets of P54.7 bilion in December 31, 2014,
The following are signifizant movemants in the assets:

Increass in cash and cesh equivalents by F2324.3 million mainly due o the collection from sales of condominium projects and
proceeds fram bank Ioans.

Financial assets at fair value through prafit or loss increased by R2.6 milien or 8% dus fo the fair market value adjustment of the
investments recognized during the perod.

Prepayments and other current asseis increased by P411.2 million mainly due to the sales proceeds of The Rise Project was
deposited in an escrow account as required by the Housing and Land Use Regulatory Board [HLURB). The said deposit will be
released upon the issuance of the Licenss lo Sell and Ceriificate of Registralion for The Rise project.

Increase in refundable deposits by P13.4 million er 19.6% mainly due to deposils paid by one of the property development project.

32



Decrease in defered income tax assets by RT4 million mainly due to difference in accounting recogniion of profl between
instaliment method versus percentage of completion methad far One Shangri-La Place project.

Current ratio is 2.45:1 as of March 31, 2015 from 2.37:1 a3 of Decamber 31, 2014,

Total liabilities increased by P244.1 million from R26.3 Billion in 2014 to 271 billan in 2015 due to the following:

Incoms tax payable increased by R161.3 million due fo taxable income generated during the pericd,
Decrease in accrued emplayee benedits by P13.1 million dus to the payments made during the perod.

Decrease in deferred lease incame by 10.4% or P21 million meinly due o amarization of daferred l2ase income using a straight-line
basis cver the lease ferm

Results of Operation

Consolidated Met Incame far the pariod ended March 31, 2015 amounted to RTET7.2 milion higher by 41.5% from last year's R542.1
million due to the following:

A

Condominium Projects:
Increass in sales by RET0.2 million e 80.5% mainly due to the higher sales and completion level in various Projects.,
Leasing Operations:

Shangri-La Plaza's ravenue decline by a slight RS.6 million or 1.5% mainly due to temporary closa down of cerain areas of the
shopping under ranavation.

The Enterprise Center's rantal revenus showed an improvements amounting lo B3I2.2 or 15.5% million mainly due to rental
ascalation and higher rental yields.

Interest income and other income decraase by B11 millin mainly due io the decrease in interest income on installment contract
receivablas.,

Total Exgenses of the Group smounted 1o 21,1232 million, higher by 23211 million compared with last years RA02.2 million. This was
mzinly due to the following:

Increase in cost of saies by 48 8% due o higher sales of various development projects during the peried.

General and adminisiraiive expenses increase by B21.2 million or 21.2% primarily dus to higher professional fees, ulility cost and
staff costs.

Unrecovered reimbursable expenses from tenanls increase by B2.5 million mainly due to the renovation of the main wing.
Increase in depreciation by #1.1 million or 25.3% due to the depreciation of additional transportation equipment.
Insurance expense increased by B494K ar 12.58% mainky due to the additional insurance caverage of the shogping mall.

Interest expense and bank charges increased by R20 million mainly dug to inarest on loans and bank charges paid during the year,

Share in nat loss of associzles decreased by 221 million mainly due to the consolidation of Shang Glabal City Properlies to Lhe group.
The said company was praviously reported &5 an assaciated company.

Increase in net incorne atiibutable to minorily interest was mainly due to the higher level of income generaled by KSA Realty Corporation
and Shanyg Glabal City Properties during the period.

Pravision for income tax is higher by 828 million mainly due to higher taxable income generatad during the period against the same
periad lasl year.
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Financial Soundness Indicators

' End of March End of December |
: 2015 2014

Current Ratia’ 245 2371

Debt-io-squity ratio? L __Dasd 0871 |
Aszset-to-equity refio® . 1,951 14971

) 1Q 20157 102014 |

Interasl rate coverage ratio! _ 19391 17641 Ii
| Return on_assels’ . i 5.6% 1.8%
Reiurn on equitys s o 10.9% o 29%

WCurrent assetstourrant liabilities

Total zbilities/stockholdars” equity

Total assetistockholdars’ equity

Yncome before interest and taxesfinterast expensea
Mgl Incoma/average total assets

Edet Income/zverage stockholders” equity
T2 Met income after fax annualized/average of end March-2015 and and Dec-14 assels and equily

ltem 2. Information required by Part |, Paragraph (4] (2) (b) of “Annex C" of SRC Rule 12

There are no known trends or any known demands, commitments, evenis or uncertaintias that will result in or that are reasanably
likely result in ths registrant's liquidity increasing or decreasing in any melarial way.

There are no knawn events that will tigger direct or contingent financial obligation that is material to the company, including any
default or acceleration of ebligation, .

-

There are no off matedal balance sheet transacions, arangements, obligations (including confingent obligations), and ofher
relationships of the company wilh unconsolidated enlities or other persons created during the reporting period.

v Thera are no matenal commitments for capital expenditures.

Thare are no known frends, events or uncertainiies that have had or thal are reasonably expacied to have material favorable or
unfavarable impact on net sales or revanues of income fram continuing oparations.

+  Thare are no significant elements of income or loss that did not arise from the registrant’s continuing operations.

«  Thera are no materzl changas in periodical reporis.

«  There are no seasonal aspects that had a material effect on the financial statements.

ftem 3. Other Required Disclosures

) The attached interim financizl reporis were prepared in accordance with Philippine Financial Reporting Standard.  The accounting
palicies and methads of computation followed in these interim financial stalements are the same compared with the audited financizl

statemaenis for the period endad Decamber 31, 2014,

B.) Except as reported in the Management's Discussion and Analysis of Financial Condilion and Results of Cparations, there wera na
unusual items affecting assets, liabilities, squity, nat income of cash flows for ine interim pericd.

C.) There wers no materials changes in estimates of amounts reported in prior period that have malerial effects in the current interirm
period.
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D)

E)

Except as disclosed in the Management's Discussicn and Analysis of Financial Condition and Resulis of Operations, there were no
othar issuances, repurchases and repayments of debt and equity securities.

There are no significant events happened subsequant to March 31, 2015 up to the date of this report that needs disciosure herein,

Eor the required disclosurs as per SEC letter dated October 29, 2008 on the evaluation of the company’s risk exposure and financial
ingtrumnents profile please see Mote 10 of the attached interim financial statement.
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FROPERTIES

CERTIFICATION

In compliance with the requirement of the Markets and Securities
Regulation Department of the Securities and Exchange Commission, this
is to certify that none of the members of the Board of Directors of Shang
Properties, Inc. for the year 2014-2015 are connected with or work for

any government agency.

Assistfant Corporate Secretary

MAR}@P& RAE S. ORDEN
|

L

REPUBLIC OF THE PHILIPPINES )
IN THE CITY OF MANDALUYONG ] 5.5.

SUBSCRIBED AND SWORN to before me this __ HAY zayiuf?*ﬂ"j in
the City of Mandaluyong by MARIA MYLA RAE 5. ORDEN having successfully proven
to me her identity through her Passport with No. EBO411348 issued at DFA tanila
an 18 June 2010 until 17 June 2015, that she is the same person who signed before
e the foregaing Certification and acknowledged that she executed the same.

iy

Do, Mo, H
Page No. Zi ; NOTARY PUBLIC
Book No. &l :
Series of 2015. '
o
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Level 5, Shangri-La Plaza, EDSA corner Shaw Boulevard, Mandaluyong City, Metro Manila, Philippines 1550
T: (632} 635-8300 F: (632) 635-8333 www.shangproperties.com



The Wanila Times

REPUBL
IOl

ERRATUM AII nbmmatmns should be submitted
__on or hefore May 25, 2015.

NOTICE TO SHAREHOLDERS OF SHANG PROPERTIES, INC.

Pursuant fo the:dmnded By-Laws.of Shang FProperies, Ing, {the “Carporation™),
all intarasted shareholders of the Corparation may naw submit the names of
their nominees for independerit ahd regular mérmbers of the Corporation’s Board
| of Direetars who shall be electad duiing the Annual Sharehalders’ Mesting on
Jure 18, 2_01'5 Allnominations shalld be submitted on or before May 18, 2015
| to the Corporate Secretary atthe following address:

" FEDERICO G, NOEL, JR.
" Bhang Properties, Inc.
Lavel 5, Shangri-La Plaza Mall
Edsa'mr Ghaw Blwd., Mandaluyong City

H .ﬁ.li nnnﬂnamns shuud cﬂnlaln at l=ast the following information:
. is L MRS Ages, and citizenship of all nomiress,
. 'Posjtmns ahd affices that sach nominee has held, orwill hak if known;
¥ Tarm af q]’!‘ne and the pennd during which the an1nEe has served as
director, i :
« - Businass exparience dunrug the past five (5] yaars;
» - Other directorships held-in SEC :apartmg companies, namlng each
COMmpany;’
+ - Family relaticnships up to the fourth civil degres sither by cansanguinity
A affhinyamang directars, e:-:eautwe officers, ar parsons cht&s&h hythe B
companyiobecome directars or executive officers; :
« - Ulnwolvement in legal procecdings, ie. & description. of any of the
- fallgwinggvents that ooctrred during the past five (S): years up tothe
- |atest date that re material ta @n evaluation. of the ability. of integrity
.- of any dirgcter, any nominee for election as director, executive officer,:
i urJI:Fﬂ'IWFI[EFﬁI control persan of the company,;
= Any. bakikoptey petitian fil=d ?y of against any business ofwhish such
T pergan was 2 gsna-aﬂ pﬁﬁné’ e &\t&‘.t;,t(ge efficer.zitner at the. tlme of .
e m&nanhtuw BEAwithin two yeard phor todhat time; :
ANy conviction) l;rg‘\fnaljudgment ‘ncleding the nature oithe uﬁ'&naa ina
Jeriminal) proceadings, domestic or foreign, or being subjectio a pending
. erminal &rmeedmg ‘domestic orforsigh, e'x‘c:lud:ng fraffic ~.-'||::-Iat+ens and
i aither mlm,ﬂf{enses. il
e Béing suh;act torany order, judgment, or decree, not-subsequantly;
. reversed, SE iarsded orvacated, af any court of competent jurisdiction, .
- demestic orf I‘El.gn perrnahantly or tempararily enjeining, baring, .
‘suspending m#hem'use lirmiting his invalverentin any type of business,
oo emcUnities; commaodities or banking activities; and -

e Being-found-bye domestic o foreign of competent jurisdiction {in-a
&ivil =etich), the SEC of comparable foreign body, or 8 domestic or
fateign exchange or other organized trading market or self regulatary
organizaticn, to have violated securitigs or commodities law ar
requiation; and the ;udgn‘sEnt has not been reve;sed 3u3p-ended ar
vacated..

+  Distloseif u::-wnlr'.g directly or mdtreutl;.' as fecu-d and/ar baneficial awner
of any class of the company's voting secunties;

- “Dhigchasure:if ‘gwning voling trost of. rriure dhsn 5% of the r.u:\mpan;.'s
sa::ur-uues and

AJE naminatians sha'il be suh]er;t te) pre@t:reenmg by me Gf:arpura_tmns, Numinahon
: Gnmmuttee -uhrch-s.hail pmpam lhe ﬁna1 |ISt af HDI’I’III’IE‘ESz it

B;.- fjrder af thix Nnmmateon Gﬁrﬂmlﬁee ijct

{SGD}FEDERrGDG NCIEL JR.
s Curpuraie Secreiary :

MT - May 23, 3015

Doc. No.
Page No

Book No.
Series of 2015 s :

I m e s . n e

IC OF THE PHILIPPINES)
MANILA }S.8.

IDAVIT OF PUBLICATION

lyn S. Arevalo, of legal age, married,

nd a resident of Sampaguita Compound

'_; Bago Imus Cavite in the Philippines, after

en duly sworn according to law, do hereby
id state:

am the Accounting Supervisor of The
fimes, a newspaper which is published in
Edited and Printed in Metro Manila, and
nationwide daily from Monday to Sunday
al address at 2/F Sitio Grande, 409
venue, Intramuros, Manila

' attachedERRATUM.ALL NOMINATIONS

BE SUBMITTED ON OR BEFORE MAY
5 / NOTICE TO SHAREHOLDERS OF
'ROPERTIES, INC.

“lished in The Manila Times newspaper in
- of MAY 22, 2015

s whereof, | signed this Affidavit in Manila,

s, this day of HM{ S

S

EVELYN S. AREVALO
Affiant

ibe and sworn to before me thlS—M M c?'g
2015 in MANILA, Philippines, affiant
| to me her Driver's License No. N03-00-

1"ssued at Imus Cavite on November 16, 2012

ID No. 03-918-996-16
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2/F Sitio Grande, 409 A, Soriano Ave.

Intramuros Manils
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REPUBLIC OF THE PHILIPPINES)

CITY OF MANILA

FFI

- NOTICE T0 SHAREHOLDERS OF SHANG PROPERTIES, INC.

Pursvant {o the amended By-Laws of Shang Froperties, Inz, [the
| Eerporation®all interested sharehoiders of the Corporation may new stbmit
Bl Liﬁﬁ:tg ¥ !tué_‘w nominees for independent and regular members of tha .
- Comoralion’s Eaard of Directors who shall be elected during the Annual
‘Sharshiolders Mesting to be'scheduled in June of this year: Al nominaticns
should b= subrifted on or before May 14, 2015 1o the Compdrate Suoretary

Ebne followi e :
fmd O ol T 2 aigs i

“TFEDERICO G NOEL, JR. -
aishang Propertles, Ime, ©~ '

- CLebel'5, Shangri-La Piaza Mall

+ s uEdsacor. Bhaw Blvd., Mandaluyong Cley.

: st the fallowing infofmation:
iMdnes ages, and ciizenshiip of allnominees; - 3
- Positiong snd offices thaleaif nemings has held, of will hold f known;
e afoffice'snd the petice diirifig which iha nomince has sarved:

1 Al neminations should sontaln 3t Jsast the

e [ S R e S

5.+ BUsingss exparience during the pastfive [5) years;
“# Othar directarships hald in SEC reporling companies, naming gach
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DAVIT OF PUBLICATION

n S. Arevalo, of legal age, married,
1 a resident of Sampaguita Compound
Bago imus Cavite in the Philippines, after
n duly sworn according to law, do hereby
state;

am the Accounting Supervisor of The
mes, a newspaper which is published in
dited and Printed in Metro Manila, and
ationwide daily from Monday to Sunday
| address at 2/F Sitio Grande, 409 A.
znue, Intramuros, Manila

attached NOTICE TO SHAREHOLDERS

'3 PROPERTIES, INC.

shed in The Manila Times newspaper in

f MAY 19, 2015

" whereof, | signed this Affidavit in Manila,

MAY T © JReds

s pusen

EVELYN S. AREVALO
Affiant

, this day of

| »e and swomn to before me this " m
| 2015 in MANILA, Philipdiis, |affidht!d

| to me her Driver's License No. N03-00-

~sued at Imus Cavite on November 18, 2012

ID No. 03-918-996-16

“wmrwnn

P

2015

THE MANILA TIMES PUBLISHING CORPORATION

2F Sitio Grande, 409 A Sofano Ave., intramuros Manila
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY TFOR
CONSOLIDATED FINANCIAL STATEMENTS

March 27, 2015

Ta the Securities and Exchange Commission
SEC Building, EDSA, Greenhills
City of Mandaluyong, Metro Manila

The management of Shang Properties, Inc. is responsible for the preparation and fair
presentation of the consolidated financial statements as of December 31, 2014 and 2013,
including the additional components attached therein, in accordance with Philippine Financial
Reporting Standards. This responsibility includes designing and implementing internal controls
relevant to the preparation and fair presentation of the consolidated financial statements that are
free from material misstatement, whether due to fraud or error, selecting and applying
appropriate accounting policies, and making accounting estimates that are reasonable in the
circumstances,

The Board of Directars reviews and approves the eonsolidated financial statements and submits
the same to the stockholders,

SyCip Gorres Velayo & Co., the independent auditors, appointed by the stockhelders hawve
examined the consolidated financial statements of the Company in accordance with Philippine
Standards on Auditing, and in its report to the stockholders, have expressed their opinion on the
fairness of presentation upon completion of such examination.

Signed under oath of by the following:
{ I o Bl

Edward Kuok
Chairman ofithe Board

/

£

N /—

Wilired W
Execlitive

Kmsun Ng r‘ ‘:I‘lw il
Vice- Pmmtlcm Grpup Financial Controller/Acting Chief Finance Officer

ssistant to the Chairman

Lewel B, Shangri-La Plaza Mall, EDSA corner Shaw Boulevard, Mandaluyong City, Metro Manila, Philippines 1550
T (632) 370-2700 F- (832) 370-2777  www.shangproperties,com



Acknowledgement

REPUBLIC OF THE PHILIPPINES )
INTHE CITY OF  GUEZON CIP. s.

APR 1.0 2015

Before Me, a Notary Public for and in - thls _ dayof 2013, the
following personally appeared:

Mame Passport No. Date/Place of Issuance
Fdward Kuok Khoon Loong ALOTTIOR7Y August 23, 2006, Kuala Lumpur
Willred Woo BA654012 January [0, 2010, Hongkong
Kinsun Mg 301133939 November 22, 2012, Hongkong

knoewn 1o me and to me known to be the same persons who executed the foregoing and they
acknowledged to me that the same are their true and voluntary act and deed.

The foregoing consists of two (2) pages, including this page wherein the acknowledgement
is written and signed hereto and their instrumental witnesses on each and every page hereof.

WITNESS MY HAND AND SEAL on the date and place above-stated
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EREEA=H

1 ROUNLE 148 2

O X125 301 1
2 1 gl FOSTeL9

T H HE T APTHED



F}'-;O\A_/'-HEE Welayo & Co. Tel (332} Bai 0307 HDNF‘UQ. Mo 0001,
SGV GTED Avala Aveniie Fawx: (B32) 219 0872 December 28, 2012, valid unfil December 31, 2015

1228 Makati City y.carmiph SEC Ancreditation Mo, 001 2-FR-3 {Group A,

Building a better Fhilippines Movember 15, 2012, valid until Nowemnber 16, 2015
working world

INDEPENDENT AUDITORS® REPORT

The Stockholders and the Board of Directors
Shang Properties, Inc.

Administration Office, Shangri-La Plaza Mall
EDSA corner Shaw Boulevard,
Mandaluyong City

We have audited the accompanying consolidated financial statements of Shang Properties, Inc. and
Subsidiaries, which comprize the consolidated statements of financial position as at December 31, 2014
and 2013, and the consolidated statements of comprehensive income, statements of changes in equity
and statements of cash flows for each of the three years in the period ended December 31, 2014, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Philippine Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Owr responsibility is to express an opinion on these consolidated financial statements based on our
andits. We conducted our audits in accordance with Philippine Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstaternent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. R |
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Shang Properties, Inc. and Subsidiaries as at December 31, 2014 and 2013, and their financial
performance and their cash flows for each of the three years in the period ended December 31, 2014 in
accordance with Philippine Financial Reporting Standards.

SYCIP GORRES VELAYO & CO.
Arnel F. De Jesus %”“
Partner

CPA Certificate No., 43285
SEC Accreditation No. 0075-AR-3 (Group A),
February 14, 2013, valid until February 13, 2016
Tax Identification Mo, 152-884-3835
BIR Accreditation No. 08-001998-15-2012,
June 19, 2012, valid until June 18, 2015
PTR No. 4751272, January 5, 2015, Makati City

March 27, 2015

e e AR I AT PO D TR rrmiZ s

SR OF TNTRRNAL REVENLE
LARGE TAKPAVERS &

i

LARGE TAMPATERS ASSIRTANCT :

e e 3

3 i -k

IS

pate | APR 10 2065 | 50 |
s SRl

RELERIYED
| ELbam R LAY L

NEEATOAGAGNIAN

& maner Sim o Emst & vowrg Sebal Linieg



