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NOTICE OF ANNUAL STOCKHOLDERS' MEETING opClinmins f

i 3 4

o . \ AlS S0

SHANG PROPERTIES, INC. } ., | fp

To be held on 21 June 2016 at 10:00 A.M.

Ta &ll Stockholders: s 7203/

Please be advised that the Annual Meeting of the Stockholders of SHANG
PROPERTIES, INC. (the “Corporation”} will be held on 21 June 2016 at 10:00 A.M. at the
Gorden Ballreom, Edsa Shangri-La Hotel, Manila, No. 1 Gardenway, Ortigas Center,
tandaluyong City.

The Agenda of the meeting is set forth below:

1]  Callto Order

2] Certification of Notice and Quorum

3}  Approval of the Minutes of the Annual Meeting of the Stockholders held on
18 June 2015

4} Report of Management

5)  Ratification of Acts of Management and the Board of Directors
6)  Election of the Board of Directors for the year 2016-2017

7} Election of External Auditors

g8)  Other Matters

97 Adjournment

The Board of Directors has fixed the close of business hours on 22 May 2016 as
the record date for the determination of the stockholders in good standing entitled to
natice of and to vote at such meeting.

iinutes of the Stockholders” Meetings and 5EC Form 17-A (Annual Report) for the
year ended 31 December 2015 as well as the resolutions of the Board of Directors, will be
available for examination during office hours at the office of the Corporate Secretary.

In case you cannot personally attend the meeting, you may send a proxy to

represent you. Proxies must be filed with and received by the office of the Corporate
Secretary of the Corporation before the date set for the annual meeting. In the absence of
a written specification to the contrary, proxies in favor of, or which may be voted by, the
management, will be in favor of the nominees of the management in the election of
directors of the Corporation.

Mandaluyeng City, Metro Manila, 6 May 2016,

BY ORDER OF THE BOARD OF DIRECTORS
OF SHANG PROPERTIES, INC.
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-15

INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE

Check the appropriate box:

[1 Definifive Information Statement

Mama of Registrant as specified in iis charar SHANG PROPERTIES, INC,

Philiopines ; - gt
Province, eountry or other jurisdiction of incorparation or organization PR F i S

SEC Identification Number: 145480 };A{/ ;

BIR Tax ldenfification Code:  000-144-388

Lavel 5. Adminisiration Offices, Shangri-La Flaza Mall
EDSA cor. Shaw Boulevard, Mandaluyong City 1550
Address of principel office Postal Cods

The annual maeting of Registrant's stockhalders will be held on 24 JUNE 2016 at 10:00 AM at the
Garden Ballroom, Edsa Shangri-La Hotel, Manila, Me. 1 Gardenway, Ortiges Center, Mandaluyong City
Date, imea and place of the meeting of security holders

Approximate date an which the Information Statement is first to be sent or given to sacurity holders:
24 MAY 2016, which ig teenty (207 business days prior to the date of the Annual Stockholders' Meeting on 29 JUNE 2016,

Mo procey salicitations will be made by Registrant.

Securities registered pursuani to Sections 8 and 12 of the Code or Seclions 4 and 8 of the RSA {information on number of shares
and amount of debt is applicable only Lo corporate registrants);

Title of Each Class Number of Shares of Common Stock Outstanding and
Amount of Debt Outstanding

Commen Stock 4,764,056,287 cormmon shares
™ not included are the Registrant's 2,885 treasury shares)

Are any or all of registrant's securities listed in a Stock Exchangs?
Yeu X Mo

If yes, disclose the name of such Stock Exchange and the class of secunties listed thersin:

The Registrant’s Commaon Shargs arg listed with the Philippine Stock Exchange



—

_ PART |,

INFORMATION REQUIRED IN INFORMATION STATEMENT

GEMERAL INFORMATION
The annual meeting of Regisirant's stockholders will be held on 21 JUNE 2016 at 10:00 AM 2t Edsa Shangri-La Hotel, Manila,

The approvimate date on which the Information Statement is first fo be =ent or given to security holders is on 24 MAY 2016, which is
twenty (20) businass days orior fo the date of the Annual Siockholders’ Maeating on 21 JUNE 2018

Registrant's complate mailing address is as follows: SHANG PROPERTIES, INC., Level 5, Administration Offices, Shangr-La Flaza Mall,
EDSA cor, Shaw Bhud., Mandaluwyang City.

DISSENTER'S RIGHT OF APPRAISAL

Any stockholder of the Registrant shall have the right to dissent and dermand payment of the fair value of hisiher shares a5 provided under
the Corporstion Code of the Philippines. Thers is no matter schedulad to be taken up during the Annual Stockholder's Maating which
would give rise to the exercise of a stockhalder's right of appraisal.

INTEREST OF CERTAIN PERSONS IN QR GPEOSITION TO MATTERS TO BE ACTED UPON

Mo director or officer of fie Registrant or naminee far election as direcior of Reaistrant, ar associate of any of the foregaing hasihave a
substantial interest, direct or indinect, by security haldings or othereise, in any matter io be acted upon during the Annual Siockholders
Meeting, other than election to office for some of such persons.

Mo director of the Registrant has informed the Registrant in writing or othersise that he intends to oppose sny action fo be taken by the
Fegistrant at the: meeting.

Centrol Infermatien and Voting Rights

As of the date of submission of this Information Statement, the Registrant has 4,764,056 287 issued and outstanding commen shanes all
with a par value of One Peso (R1.00) per share. All shares have ideniical voling rights. Every stockholder entitled to vote shall have the
right o vole in person or by proxy the number of sharss of stock as of record date. Every stockholder may vote such number of shares for
as many persons as thers are dirgciors to be elected or he may cumulzale his voles and give one candidstamominee as many voles as the
number of directors to be elected mulfiplied by the number of his shares shal egual or he may distribute them on the same principle
among as many candidates as he shall ses fit provided that the total numbar of votes cast by him shall not exceed the number of shares
owned multiplied by the whole number of directors to be electad.

The recard date for the Regisirant's Annual Stockholders' Meeting is 22 MAY 2016,

Every stockholder may wote such number of shares for a5 many persons as thers are directors 1o be elacted or he may cumulate his voles
and give one candidaie/nomines &5 many votes as the number of directors 1o be elected multiplied by the number of his shares shall
equal or he may distribute them on the same principle among as many candidates as he shall see fit provided that the total number of
voies cast by him shall not exceed the number of shares owned multiplied by the whaole number of directors to be elected.

There are no stafed conditions precedent o the exsrcise of cumulative voting righis.

Security Ownership of Certain Record and Beneficial Owners of More Than 5%

Follewing are the stockhalders wha zre known to the Issuer to be directly ar indirectly the recard znclor beneficial owner of mare than 5%
of any class of the lzsuer's voting shares as of 30 APRIL 2046,

Title of Class Mame, address of record owner Name of Beneficial | Citizenship | No, of Percent
and relationship with issuer Owner and Shares
Relatienship with Held
| Record Owner |

Comrmen PCD Mominee Corporation (Filiping) R Filipino 1,202,307 348 | 25.24% |

G/F, MSE Building

BYGT Ayala Avenue

Makati City
Cammon Travel Aim Investment B. V. R Fareign 1648 869,372 | 24.81%

25(F Kerry Centra

553 King's Road i

Cuarry Bay, HK ,




| Common | Ideal Sites & Properiies, Inc. | R | Filipino | 1465615626 [ 30.76% |

Travel Aim Investments B. V. is a wholly-owned subsidiary of Kerry Properiies Limited. Kerry Properties Limited is 2 Bermuda company
incerporated in 1998 and listed on the Hong Kong Stock Exchange. 1t is confrelled by the ®uck Group, and was formed to hold the Hong
Kang and Mainland China property invastments and developments and infrastructure inferests of the Kuok Group. In the Philippings, the
interests of the Kuok Group are chaired by Mr. Edward Kuok who is alsa the Chairman and Direclor of the |ssusr.

[dzal Sites and Properies, Inc. {ldeal) is the owner of record of 1,465,615 626shares. These shares serve a3 underlying securities to the
Philippine Deposit Receipls (PDRs) issued by Ideal, Idealis a member of fhe Kuok Groug of Companies.,

PCD Mominee Corporation is 2 wholly-cwned subsidiary of the Fhilippine Depository & Trust Co. (formerdy Philippine Central Depository,
Inc.) The PCD Mominee Corgaration is the regislered owner of the shares in the baoks of the Company's transfer agent in the Philippines.
The beneficial owners of such shares are PCO's participants, who hold the shares on their behali or on behall of their clients andior
principals. FCD is a private company organized by the major instilulions aclively parlicipating in the Philippine capital market,

Security Qwnership of Management {as of 20 April 2016)

Title of Name of 1 Amount and Citizenship Percent of Class
Class Beneficial Owner Natura of heneficial
awnership

Comman Edward Kuak Khoon Loong £08.008(0) Malaysian o 0.000%
Comman Alfredo C. Ramos 158(D) Filiping 0.000%
Comman Ho Shut Kan 1570(0) | MewZealand | (.000%
Commen Cynthia B, Del Castillo 1D Filiping 0.000%
Commen Benjamin |. Ramos 209 Filiping 0.000%
Common Maxime G. Licauco 111 (D) Filiging 0.000%
Common Manuel M. Cosico 1,000{D) | Filiging 0.000%
Common Federico G, Noel, Jr. 1D Filigino 0.000%
Common | Dznila Ragina |. Fajas I5.010{D) Filipino 0.000%
Common Kin Sun Andrew Ng 830,010 (D) |  Brifish Hong Kong 0.000%
Comman Wilfred Shan Chen Woo 1,000 (D) Canadian 0.000%
Common Wilkiz Lee 14,0000D) Australian 0.000%
Comman Johnny 0. Cobankiat 32,302(D) Filipino 0.000% '
Comman Antgnin 0. Cojuzngen 3,026 96410 Filiping 0. 0634 |
Commaon oay Kean Choon 1,000(D) Malaysian 0.000% '

As of the repording of SEC Form 2013 for 2018, the aggregale ownership of all dirgctors and officers a3 & group unnamed is 4,852,027
shares or (.10% of the outstanding shares of lssuar.

VOTING TRUST /HOLDERS OF 5% OR MORE
Mone of the sharsholders of Registrant have entered info a veting frest agreement, so that all questions relzling 1o the same are irelewvant
ta the Registrant,

CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

On 28 May 2008, Shang Global City Properties, Inc., of which |ssuer's subsidiary Shang Glabal City Heldings, Inc., is an equity
holder to the extznt of 40%, entered into a Deed of Absolute Sale with Forl Bonifacio Development Corparation {*FEDC"), for tha
purchase of a 15,120 sqm. parcel of land within the development in Taguig City, Philippines, known 2s the Sonifacio Global Cily. &
luxury hotel and condominium development is envisioned fo be constructed on this property,

Qn 30 June 2008, the Issuer and its wholly-owned subsidiary, Shang Fori Bonifacio Holdings, Inc. (SFEHI), enterad into &
Sharehalders” Agreement (Agreement) with Oceans Growth Limited [OGL), a subsidiary of Shangri-La Asia Limited [SA). and
Alphaland Corporation (AC), Under the Agreement, SFEHI shall cavse its wholly-owned subsidiary, Fort Bonifacio Shangri-La
Hotel, Inc. (FESHI) to issue 5,000 commeon shares to QGL and 2,500 comman shares to AC such that upon completion of the
issuance 1o, and, subscriplion by OGL and AC, FBSHI shall become a joint venture company with the following ownerships

struciure;
SFEHI - 40%
0GL - 4%
AC - 20%
100%



Cn 02 April 2014, the lzsuer's whelly owned subsidiaries, Shang Global City Heldings, Inc., and Shang Fori Bonifacie Holdings,
Inc., acquired Alphzland Development, Inc.’s Twenty Per Ceni (20%) squity in Shang Global City Properiiss, Inc., and Fort
Bonifacio Shangri-La Hotel, Inc.

Cn 02 September 2014, the SEC approved the mergar belween Shang Globel City Properties, Inc., and Fort Bonifacio Shangri-La
Hotel, Inc., with Shang Glabal City Properties, Inc., as the surviving entity.

On 09 Movember 2009, {he lssuar entered inlo & Memorzndum of Agreement with its subsidiary Shang Properies Realty
Corporation {"SPRCY) (formerly, The Shang Grand Tower Corporation), whenein Issuer agreed with SPRC to develop a portion of
Issuer's Property located at Edsa cor. Shaw Bivd., Mandaluyong Gity, into  another commercial / retail tuilding (“Projsct’)
camprisad of a shopping mall, parking facilities, and high-rise residential condominium building to be known &3 “One Shangr-La
Place”, Under the MOA, Issuer comimits to transter a pordion of its Property where the Projact will be constructzd, and to contribute
up to PHP TWO BILLION FIVE HUMDRED MILLION and 0000 {PHP2,500,000,000,00) to partially fund the construction of the
Froject. SPRC, for its part, will put up the rest of the funding required for the construction of the Project. On 20 September 2013,
Shang Properties Realty Corporation purchased the Property fram lssuer.

O 31 March 2011, ssuers subsidiary, Shang Propeny Developars, Ine. exscuted 3 Dasd of Absolulz Salz with Asian Plaza |
Candorniniurn Carporation and Asian Plazz, Inc. (bolh &re Filiping corporalions), for the purchase of the mized use condominium
project known as fhe Asian Plaza | and the parcel of land of which said project stands, for a consideration of PHP 51X HUNDRED
FIFTEEN MILLION and 00/100 (PHP615,000,000.00%. The Asian Flaza | is located at the comer of Gil Puyat Ave., Tordesillas 5t
and H. V. de la Costa St Salcedo village, Makati City.

On 27 Juna 2011, Isseer purchased LHirendalle Holdings, Inc.'s S0million comman shares snd Z70million preferred shares in
Shangri-La Plaza Corporation {“3LPC") (representing 21.28% equity in SLPC, for a total consideration of P450,000,000.00. Said
sale increased Issuer's equity in SLPC from 7872 % previously o 100%, making 2LPC a wholly-owned subsidizry of [ssuer,
SLPC owns and operates the mall establishment known as the Shangn-La Plaza which is located in Mandaluyong City,

As noted above, on 02 September 2014, the SEC approved the merger between Shang Global City Properties, Inc., and Fori
Bonifacio Shangri-La Hotel, Ing., with Shang Global City Properties, Inc., as fhe surviving entity. Other than this merger, Issoer's
other subsidiaries have not undergens any meterial reclassification, merger, consolidation or purchase or sale of a significant
amount of assets not classified as ordinary.

Businass of lssuer
iA)  Description of lssuer

i The Issuer is a property development, real estste management and invesiment holding company, It is publicly
subscribed and was listed in the Philipping Stock Exchange in April 1982, s significant and active subsidiaries ae
as follows:

Shangri-La Plaza Comoration {100% owned by lssuer);

SPI| Parking Senvices, Ing. (farmerly EDSA Parking Services, Ing.} (100 % awned by [ssuer); and

Shang Proparties Realty Corparation (formerly, The Shang Grand Tower Corporation (100 % owned by Issuer)

EPHI Lagisfics Haldings, Ing. (50% owned by lssuer)

Shang Global City Holdings, Ing. (100% cwnad by lssuer)

Shang Fort Bonifzcio Holdings, Ing., (100% owned by |ssuer)

Shang Property Management Services Corporation (formerly EPRI Projest  Managemeni Szriices

Corporation) (100% owned by [ssuer)

= K54 Realty Corporation (52.90% owned by Issuer)

#  Shang Property Cevelapers, Inc. ( 100% ownad by Issuer)

s 3hang Global City Propertiss, Inc. (80% owned fhrough the lssuer's wholly cwned subsidiares Shang Glabsl
City Haldings, Inc., and Shang Fori Bonifacio Holdings, Inc.)

+  The Rise Developmanl Company, Ine. (100% cwned through |ssuer's wholly owned subsidiary KPP Realty
Camporation)

+  Shang Wack Wack Properies, Inc. (100% owned by lssuer)

® ® ® # % # 2

Shangr-La Plaza Carporation was incorporated on 08 January 1993 %o invest in, purchese, own, hold, lease and
operate the Shangri-La Plaza Shopping Complex loczied at Mandaluyeng City, Philippines. Its primary business is
leasing. The Shangri-La Plaza Shopping Complax houses Rustan's depariment store, theater, cinema, reslaurants,
fast-Toad outlets, boutiques and specially stores. Its tenants are lsading international and local retailers such as
Marks & Spencer, Escada, Hugo Boss, Rustan's, Zara, Debenham's, Armani, elc, which caters to fhe upscale
markst.
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(i)

()

(v)

5P| Parking Services, Inc. {'SPSI" was incorporatzd on 14 Novamber 2001 f0 own andior manage and oparate
carpark faciliies including those surrounding the Shangri-La Plaza Shopping Complex, and 1o render such other
services as may be related or incidentsl to the menagemant and operation of said carpark facililies.

The Shang Properties Realty Corporation (formerly, The Shang Grand Tower Gorporation) was incorporatad on )
August 2003 as 2 realty development company. |t constructed The Shang Grand Tower, a high rise luxury
condominium at the heart of the Makati Commercial Businzss Districl. [t is also the owner and developer of The 5t
Francis - Shangri-La Place, a twa-tower high rise residential condominiem located in Ortigas, Mandaluyong City. I
i5 alza the gwner and devaloper of One Shangri-La Place, 2 mixed use high rse developman located at Edsa cor,
Shaw Bhd., Mandzluyong City.

EPHI Logistics Holdings, Inc., was incarporatad on 20 August 2002 as a halding company.
Shang Global City Holdings, Inc., was incorporated on 11 December 2007 as & holding company.
Shang Fort Bonifacio Holdings, Inc., was incorgarated on 11 December 2007 as a holding company.

Shang Propery Managemeant Senices Corparation was incorporated on 10 October 2006 for the purpose, among
others, of acling as managing agents or administrators of Philipping corporations with respect to their business or
properties,

K34 Reszlty Carporation was incorporated on 03 August 1990 as a rezly development company. It owns The
Enterprize Center, one of the most modern and lusurious office buildings in the country which is located at the haat
of the Makati Central Business District.

Shang Property Developars, Inc. which was incorporated on 17 December 2010 a5 a realty development company.
Itis the owner and developer of the Shang Salcedo Placs, a resideniizl condominium located in Sen, Gil Puyat fva,
cor. Tordesillas 51, HV. de la Costa 5., Saleedo Village, Makati City. |t is slated for complation in 2015,

Shang Global City Proparties, Inc., was incorporated an 13 December 2007, By virue of the SEC approved merger
between Shang Global City Proparties, Inc. and Fort Bonifacio Shangri-La Hotel, Inc., Shang Global City Properies,
Inc., is now the owner and developer of the hotel and residential development known a5 Shangri-La at the Fort, The
residential component of the devalopmant has commenced pre-selling.

The Rise Devzlopment Company, Inc., will be joint veniuring with Vivelya Development Compary, Inc., far the
development of a mixed use development to be known as The Rise, located in Malugay 5t San Antonio Village,
Makati,

Shang Wack Wack Froperties, Inc., was incorporated on 13 January 2016 as a realty development company.

lssuers subsidiary, Shang Froperties Realty Corporation (formerly, The Shang Grand Tower Corporation) and
Shang Property Developers, Inc. sold units of the condominium development The St Francis Shangri-La Place to
non-resident Filipinos and foreigners, but not sxceeding 40% of the fotal no. of units. It has been selling units of the
One Shangri-La Place, its latest condaminium devalopment, but subject to the limitation that not more than 40% of
the totel number of units shall be sold to foreigners. Issuer's subsidiary Shang Property Developsrs Inc. has also
starfed selling unils to ils residential condeminium development, Shang Salcedo Place, sales for which sre also
subject fo the 40% alien ownership limitation.

Thiz iz not applicable to the lssuer. It is primarily a holding company 2nd thersefore has no direct distribufion
methods of products and services.

MNeither the Issusr nor its subsidiaries have new products or services which may be described as reguested in this
particular section,

Insofar as the |ssuer's compatitors ars concamed, the Issuer's competitors are upper middle to high end real estata
companies who are involved in property development such as Ayalz Land and Megaword. Issuer can and will be
atle to compete in the prapery develapment industry because of its strong financial position, intemational expertise
and strong brand posifion, For the Shangri-La Plaza Corporation, its competitors are entiiss oparating similar
upscale malls such 5 Rockwell, Podium, and Grasnbalt 3. The Shangni-La Plaza Corporation is not threatened by
competiion where it is the only truly upscals commsarcial complex in its geographic location, and whare it is
continuously upgrading its facilities in order to cater 1o its upscale market. SPSI's competitors are those entifizs who

5
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are into carpark management and operation. SPS1 is in a haalthy financial position and has the experise 10
officiently and visbly operate ils carpark faciities,

This secfion en raw materials znd suppligrs 15 not applicable 1o the 1ssusr nor 1o ifs subsidianas by reason of the
nature of their businasses as herein described,

Meithar the 1ssusr nor its subsidiaries operations and businesses are dependent on a singls cusiomer, the loss of
which would have 2 malerizl adverse effect on fhe Issuer and its subsidiaries taken as a whole, by reason of the
nature of their businesses as dascribed hersin.

On tranzactions with and/or dependence on related parties:

With |ssuer's subsidiaries:

a,  With Shangri-La Plaza Corparation (SLPC)

i} A portion of the Issuer's land where the Shangri-La Plaza Mall is located is being leasad to SLPC. Tha lease
is for @ period of twenly five (28) years from 05 January 1982, Rental income is calculated 2l 10% of SLPC's
annual rental income from mall operations ples a certain percentage of the carpark’s net income.

il Issuer and SLPC have in fum enterad inta an agreerment wheraly SLPC shall lease said mall facility from
Issuer of a period of five (5) years commencing on Septembar 2012, renewsble upen mulual agreement of fhe
Parties. Rental income is calculated at 12% of SLPC's 2nnual rental income from mall operations.

b.  With 5Pl Farking Services, Inc. (SPSI)

On 16 January 2002, fhe lssuer entered inle an  agreement wilh SLPC and  SPEL
Under the terms and conditions of the agrsement, SPSI will be granted limited usuiructuary rights aver the
Issuer's parking spaces for a consideration equivalent to 2 certain percentage of SPEI's gross income less
diract and indiracl expenses. The agreement has been renewsd annually and subsists 1o dale.

¢ With Shang Properies Realty Corporation (formerly, The Shang Grand Tower Corporation)

On May 8, 2005, the Issuer enterad into & Memorandum of Agreement ["WMOA") with Shang Properties Raalty
Comporation {"SPRC"} whereby Issuer, as registered cwner of a parcel of land located along St Francis Road
cor. Internal Road, Shangri-La Complex, Mandaluyang City {"Praperty”), agreed with SPRC for the latter to
develop fhe Property into a two-tower bigh rise residential condominium to be known as The 36 Francis
Shangn-La Place ("Project”). SPRC shall provide the funding for the Project which was completed in 2009

The MDA, among others, provides that lssuer, as the owner of the Property, commits te transfer the same, free
from all liens and encumbrances, in favor of the Condominivm Corporation that will be incomporated upan the
completion of fhe Project, Pending the transfer of the Property to the Condominium Carporation, Issuer shall
sl the use of the Proparty for the canstruction of the Project, subject to fhe terms ard condifions harainafier
stipulated. SPRC shall provide funding for the construction of the Project I is the intention of the Parlies to
allacate the resulting unils in fhe Projact belween them, with each party taking cwnership and possassion af its
respective allocated units ("Allocated Units"), with full power and discrefion on the disposition of the same,
subject only the pertinent conditions hereunder contzined. The allocation betwsen the Parties of the et
Saleable Area shall be at the ratio of twenty percent (20°%) to Issuer and eighty percent (80%:) to SPRC subject to
adjustment basad on mutual agreement of the Parties. The aciual designation of the Parties’ respactive Allocated
Units shall be determinzd upen completion of the final plans and shall be incorgaraled in a supplemenial agreement
to be executed by the Paries. The Parlies also agreed that Seventy Five (75) contigucus parking slots shall be
allzcaled fo fhe lssuer. The allocation of the remaining parking slots nat of the 75 slots sliocated 1o Issuer shall be
eighty percent (80%) to SPRC and twenly percent (20%:) to lssuer subject 1o adjustment based on mutual
agraament of the Parlies. The actual designation of the parking slots shall be determined upon completion of the
final plans and shall be incorporated in a supplemental agreement to be executed by the Pariies.

On 09 Movember 2009, the Issuer entgred into a Memorandum of Agreement with its subsidiary Shang
Praperdies Really Corporation  ["SPRCT) (farmerdy, The Shang Grand Tower Corporation), wherein |ssuer
agraed with SPRC to develop a portion of Issuer's Property located at Edsa cor. Shaw Bivd., Mandaluyong
City, into ancther commercial | retail building ("Preject”} comprised of a shopping mall, parking facilities, and
high-rise residzntial condominium building to be known as "Ona Shangr-La Place”™ This MOA was rescinded
by the Parties on 20 September 2013, wherein SPRC purchased the land from Issuer to become both the
landewinar and developer of the Prajact,



With lssuer’s affiliates:

a

Edsa Shangri-La Hotel & Resor, Inc.

The Izsuer leased a porfion of its land to 2n affiliale, Edss Shanpri-La Hotel & Resor, Inc., whera fhe lallar's
Edsa Shangri-La Holel is located. The lease is for a period of twanty five [25) years commencing on 25 August
1492, renewsble for another twenty five years al the option of the lesses. Rental income is compuied on a
fised parcantzge of the Hotel's room, food and beverage, dry goods and other service payments.

With ather affiliates:

On 1 January 2001, the lssuer entered into a cost sharing agreement with SLPC and other related companies
for the senvices rendersd by ihe officers of the Company to its related companies. Other fransactions with
related companies substantially consist of reimbursemeant of expanses paid for by the lssuer in behalf of ils
affiliates and vice-versa,

Between Issuer's Affiliates:

Shang Property Management Sendices Corporation entered inte 2 Memarandum of Agreement with K34
Realty Comporation, pursuant to which the former shall assist the latter in managing and administering the
|easing operafions of The Enterprise Centar,

Shang Propery Management Services Corporation entered into a Memorandum of Agreement with Tha
Enterprise Canter Condominium Caorporation pursuant to which the former shall assist the latter in managing
and administering the condominium development known az The Enterprise Center, specifically with respact 1o
the common aress thereof,

Shang Property Managemeant Services Corporation entersd into a Memorandum of Agresment with The S0
Francis Shangri-La Place Condominium Corparation pursuant to which the former shall assist the latter in
mangging and adminisiering the condominium developmeani known as The Enterpriss Center, specifically with
reespect to the comman sreas theneof

SP1 Parking Services, Inc. entered into a Memorandum of Agresment with KSA Really Corporation, with
conformity of The Enterprise Center Condominium Corporafion, to administer, manage and operate the TEC
Parking Slots a5 a pay parking facility undar a mutually agrezable remuneration scheme.

As noted above, on 02 September 2014, the SEC approved the merger between Shang Global City Properties, Inc., and
Fort Bonifacio Shangri-La Hotel, Inc., with Shang Global City Properties, Inc., as the surviving entity. Other than this
merger, lssuer’s other subsidiaries have not undergone any material reclassification, merger, consclidation or purchase
or sale of a significant amount of assets not classified as ordinary.

CHANGES IN CONTROL

As regards changes in control, there are no pending or propased changes which will affect the Registrant.

The Diractors, Independent Diractors and Executive Officers of the Registrant with their business expedence for the last five vears ars as

follaws:
Name Citizenship Director/ No. of Years Age Office Held Directarship in other
reporting (Listed)
Companies
Edward Kuok Khaon Loang Malzysian Yes 24 yrz. & 1 mo. B2 Chairman Mone
Alfreda C. Ramos Filiping Yeas J27 yrs. & 8 mos. 71 | Vice Chairman | Anglo Philipping Holdings
Corp., The Philodrill Corp.,
Vulcan and Industrisl
Mining and Develapmeant
Corp., Penta Capital
Holdings Corp., Philippine
Saven Comp.
Cynthia B, Dal Castilly Filiping Yes (14 yrs. & 10 mos, f1 Sanitary Wares & Mig.
corp.
Benjamin |, Ramos Filipino ‘es {5 yrs. & B mos, 46 Mone
Wilirad Shan Chen Wog Canadian ez yre. & § mos, Gl Mong
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Danila Reginal. Fojas | Filiging Yes/13 yrs. & 10 mos. B2 Mone
| Biilish Group Finangial
Kin Sun Andrew Mg Heng Kong Yes/10 yrs. & 11 mos. T Controller
Mane
Corporate
Fedarico G. Mael, Jr. Filiping ‘fes (16 yra. & 5 mos. 53 Secrstary Mone
Maria Myla Rae 5. Crdan Filipina {Ma) 48 Asgst. Corp. Mane
Secretary
Wilkiz Lee Yas 7 yrs, & 10 mos. a7 MNong
Johnny Q. Cobankiat™* Filiping Y 8 yrs. & 10 mos. B4 Maong
Antonio 0. Cojuanges™ Filiping Yes Byrs, & & mos. 62 Horne
Ho Shut Kan Mew Yas 15 yrs, & 10 mos, B5 | Hone
Zealand
Manuel M. Cosico Filipino Yesld yrs. & 10 mos. 72 Mone
Foay Kean Coon Malaysian Yesld yrs, & 10 mos. Gt Senior Project | Mong
Dirgctor
Mazimo G, Licauce Il Filipina YeslZ yrs. & 5 mos. G6 Mona |

Edward Kuck Khoon Loeng is the Chairman of the Company and also Vice Chairman of Kerry Holdings Limiled. He has baen
with the Kuck Group since 1978, He has a Masier's degree in Economics from the University of Wales in fhe United Kingdom,

Alfredo C. Ramos is {he Vice Chairman of fhe Company. He is the Chaiman of the Board of Anglo Fhilippine Holdings, Inc.,
Arwil Publishing, Inc., Camen Copper Corparafion, MBS Express, Inc. and Vulcan Materials Corporation. He is the Chairman and
Prasident of Atlas Consolidated Mining & Develapment Corporation, The Philodrill Corporation, Mational Book Store, Inc., Vulzan
Industrial & Mining Corporation and United Paragon Mining Corporation. He is alse the President of Abacus Book & Card
Corporation, Crossings Department Store Corp., Power Books, Inc., and MRT Holdings Inc. He is Yice Chairman of Shangri-La
Plaza Corporation, MRT Development Corporation, Metro Rail Transit Corporation and LR Publications, Inc.

Johnny 0. Cobankiat is President of Co Ban Kial Hardware, Inc., Ace Hardware, Philippines, and Coby's Marketing Corp. He is
Vice Chairman of the Federation of Filipino-Chinase Chamber of Commerce, Dirsctor of B, Nubla Securities, Ing. and of the
Philippine Hardware Association.

Anfonio 0. Cojuangeo is the Chairman of Ballet Philippines, CAP Life Insurance Corporation, Cinemalaya Foundation, Mantrade
Development Corporation, Mabasan Subic Development Corporation, Radio Veritas, Tanghalang Filiping, Air Asiz Phil. Inc. and
Direciories Philippines Corporation. He is ihe President and Director of Calatagan Golf Club Inc. and Canlubang Golf and Country
Clut,

Cynthia Roxas Del Castillo iz a Pariner at Romulo, Mabanta, Buenaveniura, Sayoc & de los Angeles and has been with the firm
for over 30 years. She served as Dean of the Ateneo Law School from 1920 to 2000 and as a Professor of Civil Law and Securities
Regulation. She halds an LLB from Atenso, graduated Valedictorian in 1974 and placed 11%in the 1878 Bar Examinations. She
currenily senes as Corporate Secretary and Director of ather various Philipping comporations.

Benjamin . Ramaos is the President of ROI Corp., an investment company, He was pravicusly the President of Powerbaoks, Inc,
and also President of Tokyo, Tokyo, Inc., the largest Japanese fast food chain in the Philippines. He has an MBA from the Slanford
Graduate School of Business.

He Shut Kan is co-managing direclar of Kerry Properties Limited [KPL) He is respansible for cversesing the aparation of the
project companies and the projects of the Group in Hong Kang, Macaw and overseas. He is a non-executive director of Eagle
Aszet Management (CP) Limilzd, the manager of Champion Real Estate Investmant Trust, which is listed in Heng Kong,

Witfred Shan Chen Woo is the Execulive Assistant to the Chairman of fhe Board. He is a member af the Institute of Charterad
Accountanis of British Columbia as well as a member of the Canadian Institute of Charlered Accountants since 1985, He
graduated in 1932 from the University of British Columbia in Vancouver, Canada with a Bachelor's Degrae in Commerce, majoring
in Accounting and Managament Information Systems.

Wilkie Lee is a Project Director of Kerry Properiies Ltd. with extensive sxperience in the real eslale business in Ausiraliz and
Heng Kong. He obtained his Bachelor's Degree in Civil Engineering from the Univarsily of Saskalchewan, Canada and a Master's
Degree in Businass Administralion from the University of Notre Dame, US4 and the Landan Busingss Schaal,

Danila Regina I, Fojas is the Exacutive Vice President and General Manager of Shangri-La Plaza Corporation, Her core expertise
is in general and markeling management. In har previcus capacity as a corporate officer of San Miguel Corporation and its
subsidiarizs, she assumed various marketing positions in the Philippines, Indonesia and the intermational beer opershions based in
Hong Kong. She is the first female to graduate wilh honors 2l the Asizn Ingfilule of Managemeanl, whare she zlso held lwo

B



(2)

(3

(4)

concurrent posifions as core facully member and Executive Managing Director for Marketing and Customar Relalions, She
completed her Master's in Business Management with Distinction in 1978 and participated in the one-year advanced fop
management course in economics and business developmant at the University of the Asia and the Pacific in 1993, Sheis also a
Dirgctar of KSA Realty Corporation,

Kin Sun Andrew Ng is a Director and Group Financial Confroller. He also ssrves as Director on the various boards of Shang
Praparies affiliates and subsidiarias, Prior to joining the Kerry Group in Hong Kong in 1993, he worked for one of the largest audii
firms in Hong Kong, handling audit, faxation and accounting. He is an azsociate member of the Hong Kong Society of Accauntanis
and a fellow member of the Association of Chartered Certified Accountants in the UK. He graduated from the Hong Keng Shue
Yan Univarsity with a degrae in Accounting.

Federico G. Noel, Jr. is the General Counsel of the Company. He iz zlso the Corporale Secretary and Legal Counsal for the athar
Huok Group companies in the Philippines including the Shangri-La Plaza Corparation and the Shangri-La Hotels. He graduated
from the Atzneo Law Schoal in 1981 with 2 Juris Doclor degree.

Mapue! M. Cosico 5 a Parner of Romulo Mabanta Busnaventura, Sayoc & de los Angeles Law Fimn. He iz Chairman of
Consiruction Industry Arbitration Commissian (CIAC) since 2011 &nd was a former Arbitrator of CIAC from 2007 to 2011, He was
previausly the Presiding Judge of Branch 136 of the Regional Trial Court of Makati from 1988 to 1991 and a Special Criminal Court
Judge from 1986 to 1981 He was a former Professor of Evidence, Civil Procedure, Special Proceadings and Trial Technigques st
Atenzo de Manila University.

Maxima G. Licauco I is a Director of The Philadrill Corporation. He iz also President of Filstar Distributors Corparation (Hallmark
Licensee) and Area Vice President of Mational Book Siore, Inc.

Koay Kean Choen is the Senior Project Manager of lssuer. He workad as M & E Manager with Kerry Project Managemeant Lid.
Heng kong and as Senior Project Manager fram 2000-2011 for Shangri-La Hotel Managemend Lid.

Maria Myla Rag 5, Orden is Assistant Carporgle Secretary end has been the Assistant General Counsel of the Company for the
pas! 15 yaars,

*** Maszrs. Johnny Cobankial, Anfonic Cojuangeo ware elected independent directars. Al of the foregaing independent directors
have no relafionship with ideal Sites and Propentias, inc., eifher ag direclors or offioers.

The Directors of the Company are elected during each regular meeting of stockholders and shall hold office for one (1) year and
until their successors are elected and qualified.

Significant Emplayees

Issuer doas not have an employas who is not an executive officer who iz expectsd to make a significant contribution to the
business of Issuer. There are also no key persennel an whom the business of the Issuer is highly dependent 2uch as to merit any
special arangement.

Family Relatiznships
Mr. Benjemin Ramos is the nephew of Mr. Alfredo Ramos. Mr. Maxime G. Licauca Il is the brother-in-law of Mr, Alfredo Ramos,
Involvernent in Cerlzin Legal Proceedings

(A) Mong of the directars ar executive officars of the |ssuer has had any bankiuptey petifion filed by or 2gaingt any buziness of
which such director or executive officer wes a general partner or executive officer either al the tima of bankruptoy or within two
years to that time;

(B] Mane of the directars or executive officers of the Issuer has had any conviction by final judgment in a criminal proceedings,
domestic or foreign, or baing subject to a pending criminal proceeding, domestic or foreign, excluding traffic violations and other
minar offenses,

{C) Mone of the directors or execufive officers of the lssuer has been subject to any order, judgment, or decrse, not subsagqueantly
reversed, suspended or vacated, of any court of competent jurisdiction, domestic or fareign, permanenily or tempararily enjaining,
barring, suspending or cthersise limifing his involvement in any type of business, securifiss, commodilies or banking activities;

{0 Mone of the directors or executive officers of the lssuer has been found by a domestic or foreign court of competent
jurisdiction {in a civil action), the Commission or comparable fereign body, or & domestic or foreign exchange or elecironic
marketplace or self-regulatory organization, fo have violzled a sscurilies or commodities law, and the judgment has not baen
reverged, suspended, or vacated,



Nemination of Reqular (Nen-independent) and Independent Directors

Pursuant to the SEC approved Amended by-Laws of the Registrant whersin new provisions on the nomination and election of the regular
and indspendent members of the Board of Directors wers addad in compliance with fhe SRC and SEC Rules and Regulations, the
Fegisirant | duly published in 2 newspaper of general circulation  the Motice to Stockhelders calling for nominations for regular and
independent mambers of the Registrant's Board of Directors wha shall be elected during the Annual Steckhelders Meeting on 21 JUNE
2016 {published an 29 April 2016 in The Manila Times). All nominatians raceivad by the Corporale Secretary of Registrant shall be
forwarded to the Nomination Committes for evaluation in accordance with the nominalion guidelings set forth in the Amended By-Laws,

The specific wordings of Adicls (Il Secfion 2 of the Issusr's Amended By-Laws salfing oul the following guidelines and procedures for fha

nominafion and elfection of ihe lssver’s regular and independent direclars are as follows:

Seetion 2fa). Elaction of Indepandsnt Cirectors and their oualification. - Bursuant lo the provisions of the Securiics Requlalion
Cade and the perinent requiations of he Securities and Exchange Commission, the Corperalion's Board of Directors shall have
gf least two 2] independent diractors or such number of independent direclors s corresponds fo at least twenty (20%) of the
Comaration's beard sizg, whichever 5 ssser, The independent directors shall he elecled in the same manner as the offier
mambers of the Board of Dirsctors as provided in thess By-Laws.

Section 2(b). Qualification and Disqualification of ndependent Director — Any stockholder having af least ane (1) share
racistered in fiy name may be elecled Indepandant Oirector, nrovided, however fhaf no persen shall gualifv or be eligible for

nomination or election as Indepandent Dirsctor if ke is engaged in any business which compeles with or is antagonistic fo thal of
the Carporation. Without limiting the generalify of the foraqoing, & person shall be dogmed fo be so anasged:

{il I he is an officer. manager or confrelling person of_ar the owner (either of record or beneficially) of 10% or more of any
gutstanding class of sharas of any comporation (other than one in which ffie corporafion owns at least 40% of the capital
steck) engaged in the besingss which the Board of Directors, by at least free-fourths vofe, defermines fo be compelitive or
antagonistic fa that of the Carporation: ar

{iiy If e is an officer, manager or confrolling person of, or the owner (either of record or beneficialiy) of 10% ar more of any
oulstanding clags of shares of any offer corporation or anbity engaged o any line of business of the Corporafion, when in
tha judgment of the Board of Directors, by at least fwo-thirds (273) vole, the laws agains! combinalions in restraint of frade
shall be winlafed by such person's membership in the Board af Direclars: or

{iii) 1 the Board of Directors, in the exarcise of ifs fudgment in cood faith, determing by af least two-fhirds (2/3) vole thel he is the
nomines of sy person sef forth in (i) or (i) above,

in dafarmining whather or nof & person is & controling person, beneficial owner, or the nomines of anather, the Board of
Cirecfors may fake infe scoount such faclors a5 busingss and Gmily ralationsfin,

For the proper implementation of this provision, all nominations for the election of Independent Directors shall follow the
procadure describad below,”

Secfion £ (cl. The Board of Directors shall constifule. from among themselves, & Nomination Commitiee. The Nominafion
Commiftes shall have af lsast three (3] members, ong of wham is an independent director. I shall promolgate the
quidelings or crifaria fo govern the conduct of the nominafions for bofh requisr and independent directors, which shall
inciide the foflowing:

i The nominafion of requlzr and independant directors shall e conducied by the Nomination Commities poor fo @
stockhalders' maafing, Al nominations shall be sigred by the nominating stockholders fogether wilh the accentance
and confarmity by e wowld-be nomings,

(il _The Nominafion Commitiee shall pre-screen the gualiicafions and prepare a final list of all cartidales aod pul in place

soreening policies and parameters lo enable if fo effeclively review the oualifications of the nominees for requiar and
independent direchor’s.

(il After the nomination, the Momination Comifies shall prepare & Final Lisf of Candidales fore reqular and independant
dirgctors which shall confain all the following information about &l fhe nominses:

Names, aoes, and ciizenship of all naminees;

Pasitions and offices that each nomings has heid, or will kold if knovn:

Term of office and the pericd during which the nomings has senved as dircton
Businags experence during fha past fve [8) vears;

«  Other directorships held in SEC reoording companiag, naming each company;
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e«  Family ralationships up fo the fourth civil degree either by consanmuinify or affindy among direclors, exscuiive
officers, or persons chosan by the company ko becorme directors or execolive officars;

o Jnvphement i fegal procesdings, Je, @ descaption of any of the following events fhaf cccurred duning the past
five [5) vears up fo the lalest date that sre material to an evaluation of the abilify of inteqrify of any direclor, any
naminee for eleclion as director, execufive officer, undanwriter or control person of the company:

*  Any bankripicy pelition fled by or againsl any businass of wiich such person was a general parner or execulive
officar aithar at the fims of the bankmipicy or within fwo vears prior fo fhal fime:

+«  Any conviction by final judament, including. the nafure of the offense. in @ crimingl proceadings, domeastic ar
ioreign. or being subject to & pending criming! proceeding, domestic or foragn, excluding fraffic wiolations and
other minor offenses:

Eeing subiject to any order judgment, or decree, ool subsequently reversed. susoended. or vacaled, of any courl
of compefent juisdicfion, domestic or foreign, permanently or femporanly enjoining, baring, suspending or
piterwise lrmiding fis voelvement in any typa of business, securifies. commaaiies or banking acfiviies: and

+  Boing found by a domeskic or farsign of compstent junsdiction (in & oivil action), #he SEC or comparable foraign
body, or & domeslic or forelan exchange or olfier organized frading market or self-requlatony arganization o have
viglated sacuritias or commodities law or requialion. and the judgment bas nol beon roversed, suspandsd. or
vacated,

o Disclosure if pwning direcly or indireclly sg record andior banaficial owner of any class of the company's voling
goourifies;

«  Disclogure of owning voling frust of more than 5% of the company's securitios: and

o Aoy such other information a5 may be required fo be disclosed by the Securities and Exchange Commission
alfhough mot expressly provided for above.

The Nabice fo the [ssuer's Sharetolders respeciing the submission of nominatians for requiar and indapandant diraciors will he

publisfrad in 8 newspapar of gereral circulation. A copy of said Nofice, as well as of fhe Afidawl of Publication axacuted by iha

ralavant nawspaper organization shal form part of the (ssuer's Defnitive 20-18 submission.

The Nomination Committes is chaired by Mr. Edward Kuok Khoon Loong, while the Committee Members are Ms. Cynthia
N. del Castillo, Federica G. Nael, Jr., and Anfonio Q. Cajuangco,

Invelvement in Certain Legal Proceedings

(i)

fi}

On 14 July 1953, a complaint was initially filed before the Pasig Regional Trisl Court (RTC-Pasig) by the principal contractor of the
Shangri-La Plaza Mall against the |ssuer and iis Board of Dirzctors for the recovery of the balance of alleged unpaid construction
work, compensatory and meral damages, legal fees, and lfigation cosls. On 27 October 1998, the RTC-Pasig issued an arder
directing the parlies fo arbitrate their dispute under the Arbitration Law. On July 31, 2006, the Arbilral Tribunal thal was constituted by
the Parties, ordered BF Corporation to file ifs Statement of Claims, and the Issuer and the other defendants to fils their respactive
Answars thareafter. BF had increased ils claims for unpaid billings, change orders, damages, efc., to a total of about 8228 6 million,
lssuer and the other defendanis have put forth counterclzims in the total amount of about R380 million. After dus hearings on
arbitration and the submission by the Parties of their respective memaranda, the Arbitral Tribunal, in its Decision dated 31 July 2007,
ruled that BF is entitled o an award of only P45,905,987.79, while Issuer is enfitled fo an award of BS,387 434 06, Both Parlies
have appaaled the Decision of the Arbitral Tribunal to the Court of Appeals and the same are pending with said body to date.

On Movember 23, 2005, lssuer togeiher with The Shang Grand Tower Corporation (a subsidiary of lssuer) {now the Shang Properties
Realty Corporation), were named respandents in a case before the Bureau of Legal Affairs of the Intelizctual Property Office of the
Fhilippines (BLA-IPPHIL), entitled "ASE Development Caorporation w. The Shang Grand Towsr Corporsfion and Edsa Properties
Haldings, Inc., for unfair compelifion, false and fraudulent declaration and damages with application for issuance of a Temporary
Restraining Order and Wit of Prefiminary Injunction.” Complainant ASB alleges that Respondents committed acts of unfair
competition and false and fraudulent declaration by the Respondents'’ use of the terms "Bt Francis™ for their residential condominium
project located along St Francis St cor. Shaw Blvd, Mandaluyong Cily. lssuer is the project awner, while TSGTC is the project
developer. On Decamber 19, 2006, the BLA-IPPHIL rendered its decision and ruled that Respondents cannal uga the name *5t,
Francis Towers", but they can use the name “St. Francis - Shangri-La Flace”. The BLA, howsver, did not award any damages lo ASE
staiing that no evidence was presented by ASE as to the amaunt of damages it suffered. Respondents and ASE have both partially
appealed he BLA Decision. The Office of the Director Genersl promulgated its Decision on 03 Ssptember 2008, ASE appealad saic
Decision before the Court of Appsals. The Courd of Appeals having issued its Cecision on 18 December 2009 favoring ASB's
position, TSGTC (now SPRC), appealed the same io the Suprems Courl. The Supreme Court, in its 21 July 2014 DECISION, which
has attained FINALITY, decidad in favor of Issuer, and exanarated issuer from charges of unfair competition. Despite the finzlity of
the 5C's Decision in this case, there remained an offshooi case pending with the Court of Appeals which has ils roots in the
opposilion filed by ASE (now St. Francis Square Development Corporation) fo the uss by SFRC of the mark "3t Francis-Shangri-La
Place.” In the said offshoot case, fhe Supreme Courd izsued a Resolufion Daled 16 March 2076, damad with finality St Francis
Squarg Development Corporation's Motion for Raconsidaration, and ordersd the entry of final judgment.



The lzsuer is not involved in any litigation { legal proceadings with any third party alher than the two (2) ceses described above, up io the
[atest date.

Information en Cases, Judaments, Decrees, etc.. Against Registrant's Directors and Executive Officers.

teone of the directors or execuiive officers of the Registrant has had any banknuptcy petition filed by or 2gainst any business of which such
director or executive officer was 2 general pariner or execufive officer either a1 the time of bankmptcy or within five (5) years up io the
latest datz; Mong of the direciors or exscutive officers of the Registrent has had any conviction by final judgment in a criminal
procesdings, demestic or foreign, or being subject fo a panding eriminal proceeding, domestic or fareign, excluding traffic viclations and
oiher miner offenzes; Mone of the dirsctors or exscufive officers of Ihe Registrant has besn subject to any order, judgment, or decree, not
subsaquently revarsad, suspendead or vacated, of any court of competent jurisdiction, domastic or foreign, permanently or temporarity
enjoining, barring, suspending or otherwise limiting his involvernent in any typs of business, securities, commodifies or banking activilies;
and Mene of the directors or executive officers of the Regisirant has been found by 2 domestic or feraign court of competent jurisdiction {in
a civil action), the Commission or comparzble forzign body, or & domestic or forsign exchange or electronic marketplace or self regulatory
arganizatian, to have viclated a securities or commedities law, and the judgment has not been reversed, suspended, or vacaled.

As o the disclosures required in ltem 1 of Part IV, Paragraph (D), there are no disclosable transactions as regards the reguested
disclosures in this item given that Registrant has na transaction or proposed transactions fo which Registrant was or is o be 2 party, in
which any of the fallowing parsons had or is fo have a direct or indirect material intersst: (i) any director ar execulive officer of the
Fegistrant; (i} any nominee for election as a director; (i) any security halder named in response to Part IV, paragraph |, or (Iv) any
member of the immediate family of the persons aforznamed.

The information gbove is trus during the past five (5] vesrs up to the latest date.

Parents of Registrant

Travel Aim Invastments BV is a wholly-pwned subsidizry of Kerry Properties Limited (KPL). KPL is a Bermuda Company incorporated in
1926 and fisted on fhe Hong Keng Steck Exchange. The Company was formed fo hold the Hong Kong and Mainland China property
investments and davelopmants and infrastructure interests of the Kuok Group. KPL has the power to vole the shares of Travel Aim.

Idezl Sites and Properies Inc. is a Philippine company incorperated in 1989, [t is affilisted with the Kuok Group and was formed in
primanly engage in property development and invesiments. Shang Properties, Inc., and Oro Group Ventures, Ing. are the major
sharehalders of Ideal,

Mational Bookstore, Inc., is a closed Philipping company which ocwns the Philippines’ biggest chain of bookstores. The Ramos family
controls Mational Bookstore and has the power to vote its shares.

Resignation of Director Since the Last Annual Sharehelders' Meeting
Mone. There has been no resignation by any Director as of the date of the last Annual Shareholders’ Meeting.

Proxy Solicitations
Mo prosy solicitations will be made by the Registrant,

Compensaticn of Directers and Executive Officers

The fallowing is a summary of the aggregate compensation paid or accrued during the last two [2) fiscal years, i.e. 2014 and
2015 and to be paid in the ensuing fiscal year 2016 to the Company's Chief Executive Officer and four (4) other most highly
compensated executive officers who are individually named, and to all other officers and directars of the Company as a group:

FISCAL AGGREGATE
QFFICERS/IDIRECTORS YEAR COMPENSATION (in B
Basic Bonus Total
2016 J8,284 376,00 19,551,119.88 57.535.495.69
Kin Sun Andrew Mg, Group Financial Confroller
Federico G. Noel, Jr., Corporate Legal Counsel
Koay ¥ezn Choon, Senior Project Director
Dznila Regina |. Fojas, Execufive Vice President
2015 015 | 3723810800 | 1524928507 52,587 39107
Kin Sun Andraw Mo, Group Financial Conirollar -
Faderico G. Moel, Jr., Corporate Legal Counsel ,
Eden Lin, Project Manager '
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Ciznila Regina |. Fojas, Execuiive Vice President

2014 24 35,601, 280,00 1347711243 40,078,302.43 |
Kin Sun Andraw Mo, Groug Financial Controller |

Vicente P. Formoso, Vice President,

Chief Financial Officer/Treasurer

Fedarico . Moel, Jr., Corporate Legal Counsal
Eden Lin, Project Manager

Danilz Feginz |. Fojas, Executive Vice Prasident
"VICENTE P. FORMOSC RESIGNED FROM
THE ISSUER EFFECTIVE JANUARY 2013

Mo aciions will be taken by Reqistrant during the Annual Stockholders feeting as regards any bonus, profit sharing or other compensaiion
plan, contract or arrangement in which any dirgctor, nominee for election as a dirsctor, or axecutive officar of the registrant will paricipste,
any pensicn or retirement plan in which any such person will pariicipate, or the granting or exiensicn o any such person of any option's,
warranifs ar right's fo purchase any securities. The mambars of the board are nof paid per diem for their allendance to board meslings.

Independent Public Accountants

The Registrant has had no disagreemenis with iis Accountants Sycip Gorres Velayo & Co. The representatives of said Accountants will be
present during the annual stockholders” meeting, and shall have the opportunity to mzke a statement is they desirs to do so. They shall
also he available to respond to appropriate questions.

The Izsuer has had no disagreerments with its Accountanis SGY & Co. The Issuer is compliant with the SEC rule 88, as amended, par
3{b)iv), and has observed the rotation of signing partners for its Independent Public Accountants, SGY. With respect fo SGV, the signing
partner starting 2012 is MR. ARNEL F. DE JESUS, replacing Mr. Aldrin Cerrado whe has been the signing partner for five years, in
compliance with the SEC's rotation requirement. SGY is a SEC-accredited sxternal auditing form for the period 14 FEBRUARY 2013
to 30 APRIL 2016. SGV will be recammended for re-appeintment as External Auditor for the year 2016-2017 during the Annual
Stockholders' Meefing on 21 JUNE 2076,

AUDIT COMMITTEE

Pursuant to the provisions of Registrent's Manual of Corporate Governance, the Registrant has an Audit Commiites which is chaired by
1. Alfredo C. Ramos and co-chaired by Mr. Johnny Cobankiat who is an independent director. Manuel M. Cosico is a member of
the Committee. (Per Registrant's Manual of Comporate Governance Frovisions, fhe Audit Commitize shzll be composed of a1 leas! three
mambers of the Board, ong of whom shall be an independent director, M, Johnny Cobankiat and George Go arg independent dirsctors),

Issuance and Exchange of Securities

The merger of Registrant and Kuok Fhilippine Properies, Inc. ("KPPIY, with the Registrant 25 the surviving entity, and KPP a5 lhe
absorbed entity, was duly approved by the SEC on 25 July 2007, Pursuant 1o the Flan of Merger of Registran and KPP, a3 zpprovad by
the: Board of Directors of Registrant, sl KPP shareholders a5 of the date of approval by the Securities and Exchange Commission of the
Merger {"Record Dalg™), were antitled to exchange every saven (7] of their KPP shares with ana (1) share of the Registrant. Fractional
shares {shares [ess than 7) held by the qualified KPPI shareholders were paid by the Registrant in cash. The shares of the Reqistran
which was issued to the KPP shareholders was taken from out of an incresse in the Authorized Capital Stock of the Registrant from
£4,000,000,000,00 {representing §,000,000,000 common shares at B1.00 par value per share) to B8,000,000,000.00 {representing
£,000.000,000 commeon shares 2t R1.00 par value per shang), which increase in the Authonzed Captal Stock has been duly approved by
the SEC. All sharss issued to KPP shareholdsrs have been duly listed with the Philipping Steck Exchange.

Only commen sharss were issued which shall enjoy the same righis (dividend, voting, and other nghts) as those common shares of the
Registrant already issued and cutstanding, Mo preferned shares will be ssued on account of the increass in the Autharized Capital Stack.

As regands dividends, the dividend policy of the Registrant is as sst forth in Arficle VIl of its Gy-Laws which states that dividends shall be
declarzd and paid out of the unrestricied retained earnings which shall be payable in cash, property, or stock to all shareholders on the
basis of outstanding stock held by them, as often and at such times as the Board of Directors may determing and in accordance with
existing laws.

The pre-empiive rights of all common sharsholders of the Registrant (old and new) are denied in Aricle Seventh of the Aricles of
Incorporation of Registrant, which states that “Mo holder of shares of the Corparation shall have, as such holder, any pre-emplive right to
acquire, purchase, or subscribe to any share of the capital stock of the Corporation which it may issue or sell, whether out of the number
of sharas authorized by these Articles of Incorporation as originally filed, or by sny amendment thereof, or cut of the shares of the capital
stock of the Comporstion acquired by it after the issusnce theracf,”

Thers are no provisions in the By-Laws of Registrant that would delay, defer, or prevent a change in control of the Registrani
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Mo dividends in arrears or defaults in principal interest
The Registrant has no dividends in arrears or defaults in principal ar interest in respact of any of their respestive sacuritios.,

OTHER MATTERS
Curing the annual stockhalders' masiing, the shareholders shzll be requested to:

(il approve the minutes of the Annual Steckhalders’ Meeting held on 13 JUNE 2015, which minutes reflect the following: call to order,
praof of notice of meeting, cartification of quorum, approval of minutes of the previous annual stockhalders' meeting, approval of the
Management's report of operations fer 2015, ratification of the acts of the Board of iractors, election of directars, appointment of the
firm of Sycip Gorres Velayo & Co. as the Registrant's External Auditors, and adiournment,

{iip ratify the acts of Management and the Board of Directors since the Annual Stockholders” Meeting held 18 JUNE 2015 up 1o the date
of this year's Annual Stockholders' Meefing. The items covered with respect lo this general ratification are the acts of Board of
Diractors in the ordinary course of business, with those acts of significance having been subject of prior disclosures o the SEC.

{iii) approve and ratify the Registrant's Audited Financial Staternents as of 31 December 2015, alect the Board of Diractors for the year
2016-2017, elzct the Registrant's external auditors.

Other than the above, no other action shall be laken during the annual stockholders’ mesting.

VOTING PROCEDURES
The vote of at least a majority of the stockholders presant in person or by proxy and entitled 1o vote, 2 quarum being present, shall be
required for approval or eleclion. The voles shall be faken and counted viva voce, by the secretary of the Meeting.

CORPORATE GOVERNANCE MANUAL
In August 2002, the Board of Directors of the |ssuer adopied ils Corporate Governance Manual which il submitted to the Securities and
Exchange Commission. The Manual includes provisions on:

»  Compliance System
»  [Duties and rezponsibilities of Compliance Officar
»  Plan for Compliance including the generzl responsibilities and qualifications of:
Board of Directors
Board Committees
Corporate Secretary
External Auditor
Intemal Auditor
«  Communication Process
= Training Process
«  Repororial/Disclosure System
»  Monitoring Asssssment

On August 3, 2005, the Board of Directors of Issuer approved the amandmant of lssuer's Manuzl of Corporate Govemance such as 10 add
thereto provisions for the creation of 2 nomination committes for both regular and indepsndant directors of lssuer, in comgliance with the
relewant provision of the Securities and Regulation Code.

On 17 August 2009, the Issuer's Board of Directors approved furthsr revisions to the Issuer's Manual on Corporate Govarnance such as
to render the same compliant with SEC Mamarandum Circular Mo. B, Series of 2009.

On 24 June 2014, this Issuer's Board of Dirsctors approved the latest revisions to the Corporalion’s Manusl an Corporate Govamanes in
compliance with the SEC Memorandum Circular Mo. 8, Serigs of 2014,

Internal Control

In performing their duties, the Registrant's Board of Cirectors also acknowledge their rasponsibility for the Registrant's system of internal
financial control. The system is designed with a view to provide reasonable assurance against any material misstatement or loss. This
&ims to ensure that assets of the Registrant are safeguarded, proper accounting records are maintained and that the financial infomation
used within the business and for publication is refiable. The control system also includes cleary drawn lines of accountability and
delegation of autharity and comprehensiva reporting and analysis against approved annual budgets.

Regular reports are 2lso be prepared for the Board to ensure that Directors are supplied with all the information they require in timely and
appropriate manner,

Audit Committee
Fursuant to its Corporate Governance hanual, the Board crealed an Audit Committes in August 2002, The membership in said commities
is compliant with the composilion set forth in the Issuer's Manual of Corporate Govemance, The Commities acls in an advisary capacity

14



and makes recommendation to the Board. |t also review the findings and plans of the intermal and external suditors of the Registrant and
lizizes, on behalf of the Board, with ihe auditors. The Committee meets regularly to review audit reports, status of the Registrant's audits,
internal cantrols, interim and final financial statements prior to recommending them o the Board for approval,

The Audit Committes is scheduled to meet at least three fimes a year. The Committee is chaired by Mr. Alfredo Ramos, and Co-chaired
by Jahnny O. Cobankiat. Manuel M. Cosico is a member of the Commitiee.

Momination Committes

Pursuant o its Corporale Govarnance Manual, the Boand craalad a Namination Commillzs, The Namination Gommittee shall have at
lzast three (3) members, one of whom is an independent director. The procedure for the nomination of regular and independant direclors
is detailed in ihe lzsuer's amended Manual on Corporate Governance as well 2s in lssuer's amended By-Laws.

Mamination of Independent Director's

The nomingtion of independent directars shall be conducted by the Commities prior to a stockholders” meeting. All recommendations shall
ke signed by the nominating stockholders together with the acceptance and confarmity by the would-be nominge.

The Nomination Committee shall pre-screen the qualifications and prepare a final list of all candidates and put in place screening policies
and parametars 1o enzble il 1o effectively review the gualifications of the nominees for independent director’s.

DISCLOSURE OF THE LEVEL OF PUBLIC OWNERSHIP OF THE |SSUER {PER PSE MEMO NO. 2010-0505, DATED 28 QCTOBER
2010)

In compliance with PSE Memorandum No. 2010-0505 which requires the disclosure of the level of public ownership of the [ssuer,
as of 30 April 2016, is 65.29% of the Issuer’s total issued and outstanding shares is publicly owned in accordance with the PSE's
guidelines for the computation of public ownership.

PART I,

INFORMATION REQUIRED IN A PROXY FORM
Fart Il and its required disclosuras are net ralevant to the Registrant since Registrant will not be requasting or soliciting proxies
UNDERTAKING
Registrant undertakes to provide without charge to easch person solicited, on the written request of any such person, a copy of the
registrant's repor on the SEC Form 20-15, and shall indicate the name znd address of the parsan to whom such written request is to be

diracted. At the discretion of Managament, a charge may be made for exhibits, provided such charge is limited to reasonable expenses
incurrad by the Registrant in furnishing such exhibits,

PART IIl.

SIGNATURE PAGE

After reasonable inquiry and to the best of my knowladoe and belief, | cerdify that the information set forth in this report is true, compfete and
cormect. This report is signed in the City of Mandaluyong [his 10t day of May 2016.

SHANG PROPERTIES, INC.
By




ADDENDUM TO THE ANNUAL REPORT

Management's Discussion and Analysis (MD & A) or Plan of Operation

Furnish fhe information required by Part 1ll, Paragraph (&) of *Annax C, as amended” for the most recent fiscal year and for the
immediately precading fiscal year,

(A)

Management's Discussion and Analysis (MO&A) or Plan of Operation

{1 Plan of Operation — NIA (5P has revenue in gach of the last twe fiscal years)

{2} Management's Discussion and Analysis

{a) Full Fiscal Years

Key Perfarmance Indicators

31-Dec e
M5 24 Change

Turnaver ~ Php M) 5,254 7,612 8.68%
Frofit Attributable to (Php ) | 2850 2,735 4.2%
shargholders

Earnings par share [Php Chv 0.598 0.574 4.2%
Met Asset Value per sharz {Fhp) 5,445 .00 8.9%
Price Eamings Rafio (Times) 5.2} 5.747 (0.08%)

+  Tumovar consists of sales of residential condominium units, rental revenue, inferest and other income. Shang Properties’
total revenue increased by RET1.5 milion o BE.3 billon for calendar year 2015 frem B7.E billion tetal revenues for
calendar year 2014, Salze of residential condominium units accounted for B4 billion or 56% of the fotal revenue.
Revenue from leasing operations amountad to B2.7 hillion, higher by 851.4 million from last year's B2.6 billion, Intarest
and other income decreased by B270.1 millizn,

s Piofit altributable fo shareholders represents net income from operations after tax of the Group. It went up by R114.4
million or 4% comparad with last year.

«  Eamings per share of B398 were higher by 4% from last year's B0.574,

« Mot Asset value per share is calculated by dividing the total net asset of the company (Total asset - Total liabilites) by
the number of shares outstanding.

+ Mot asset value per share increased by 8.5% mainly due to higher income generated during the year and revaluation of
the Group's invesiment properties.
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+  Piice Eamings ratio is a valuation of the company's current share price compared to per share samings and calculated
by dividing the market value per share by the eamings per share. Price earnings ratio is lower by 0.08% to 5234 this
year from 5.747 last year, The Group’ year-end share price in 2015 is £2.12 from B3.30in 2014,

Results of Operations

Shang Properies’ consolidated net income atiributable fo shareholders for the year ended Dacember 31, 2015 amounted 1o #2.8 billicn,
R114.4 million higher than the B2.7 billon posted in the same pariod last year.

Calendar Year 2015 Compared to Calendar Year 2074

The Group’ grass revenueg increasad by B671.5 million or 8.8% to B8.3 billion in 2015 from B7.8 billion in 2014, mainly due to higher
revanue from condominium sales and net increase in rental revenue,

1. Residential condominium projects revenue of B4.7 billion is higher by REEI.9 million from last year's B3.8 bilion mainly due lo the
higher sales and completion level of varcus projecis.

r-a

Shangri-La Plaza's revenue slightly declined by R41.2 millian mainly due to temporary close down of cartain areas during the year on
the main shopping mall for renovation. Business was also affscted by increased competition from newdy opened shopping centers in
the nearby areas,

3. The office leasing operations of The Enterprise Centar grew by RE6.8 million to RYG2.6 million mainly due to rental escalation and
highar rantal yialds,

4. Interest and other income decrease by R270.1 million mainly because 2014 included gain on remesasurement of BE24.4 million
anising from the acquisition of additional 20% equity interest in Shang Global City Properlies and Fort Bonifacio Shangri-La Hotel
framn & Third Party, In 2015, the Group recordad a gain on revaluation of investment propery amaunting 1o B542.4 million.

Tatal Expenses of the Group amounted to RBLE billion, A35.4 million lower comparad with last year's 23.5 billion mainly due o the net
effact of the following:

1. Imerease in stafl cost by R163.9 milion primarily due fo increase in manpowsr fo cover increased operafions of ongoing
devalopments.,

2. Increase in general and administrative expenses by R27.8 million mainly due to higher administration cost incurred in 2015 for
ongaing projects.

3. Increase in depreciation expense by B2.1 million mainly due to the additional office improvements and transportation equipment

4, Increase in insurance expense by B2.2 million paricularly due to additional covarage of properlies.

Tha above menfioned increasas in expensas are offset by:

5. Lower reimbursable expenses which reduced by B17. Tmillion mainly dug to lower electicity ralss in 2015 comparsd with 2014,

8. Decrease in interest expense and bank charges by B25.5 million mainly due to loan repayment during the year.

7. Costof condominium sales reduced by B 678 million mostly due to savings in construction cost in One Shangri-la Place Project.
Share in net income of associates was higher by B804 millien compared with last year primarily due to gain in fair value adjustment of
investment property of an asscciated company,

Provision for income tax is higher by 1936 million mainly due to higher taxable income generzled during {fhe period compared with ihe
same period last year.

Calendar Year 2014 Compared to Calendar Year 2013

The Group' gross revenue increased by RT03.Y million or 10.2% to BT 6 billicn in 2014 from BE.9 billion in 2013, mainly due to higher
revenue fram the mall and office leasing operations and ather income darive from remeasurgrment arising from busingss combination.
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Revanue from sale of residential condominium urits of 3.8 billion is lower by B170.9 million from last year's B3.2 bilion mainly due
to the fawer saleabls units for One Shangri-La Place this year 25 most of the units have baen sold.

Shangri-La Plaza's growth of B195.6 million was mainly due fo the revenus from the newly opened East Wing and rental escalation
of the existing mall.

The office leasing operations at The Enterprise Center grew by B72.1 million fo RE75.8 milion mainly due to higher average
acoupancy rate o 98% in 2014 from 97% in 2013

Ingreasa in rental revenue of Edsa Shangri-La Hotel by BT million mainly due to highar ocoupancy.

Interest and other income increased by 25887 millien mainly due to the gain on remeasurement arising from the acquisition of
addifional 20% equity interest in Shang Global City Properties and Forl Benifacio Shangri-La Hotel from a Third Party.

Total Expenses of the Group amounted to B3.5 bilion. This is B261.5 million lower compared with last year's F3.8 billion mainly dus to
the following:

8,

T

2.

Decrease in cost of condominium sales dus lower sales during the year.
General and administrative expenses increased by P20.5 million primarily dug fo increasa in staff cost for additional workload,
Interest axpense and bank charges increased by R42.1 million mainly due to additional loan availment during the year.

Increase in taxes and licenses by P60.4 million mainly due to real property taxes paid for the naw East Wing Mall and higher
business pamits due to higher ravenues,

Unreimbursed share in common expenses decreased by P10 imillion mainly due to the improved ocoupancy of the East Wing Mall,
which resulied fo higher recovery of reimbursable expenses from tenants.

. Increase in depreciation expense by P2.2 million mainly due to the capitalized office improvements and acquisilion of fransportation

aguipment.

Insurance expense increased by R1.9 million paricularly dus to premiums paid for the East Wing Mall.

Calendar Year 2013 Compared to Calendar Year 2072

The Group’ gross revenus increased by 27.8% to R5.9 billion in 2013 from R5.4 billien in 2012, mainly due 1o higher revenue from ihe sale
of condominium units and higher rental income from mall and office leasing cperations,

1.

Residantial condominium projacts revenue of B39 billion is higher by 1.2 billion from last year's R2T bilion due to higher sales
recognized from Cne Shangri-La Place and Shang Salcedo Flace projects,

Shangri-La Plaza's growth of R342 million was mainly due fo the revenue generated by the newly opened East Wing Mall and rental
escalation of the existing mall,

The office leasing operations at The Enterprise Center grew by B141.2 million fo RB03.8 million mainky due to improved average
acoupancy rate to 97% in 2013 from 86% in 2012,

Interest and other Income decreased by REZEA million mainly due to higher fair value adjustments of investmeant properies
recognized in 2012 whilz in 2013 ne adjusiments was recognized as the Group assessed that the fair valug adjustmant in 2012 is still
reflactive of the fair markel valuas in 2013,

Total Expanses of the Group amounted to P38 billion, P845.1 million higher compared with last year's B3 billion mainly due to the
following:

1.

2

Increase in cost of condominium sales due to more units sold in 2013,

Genaral and administrative expenses decreased by R24.7 milien mainly due 1o lowsr marketing and advertising &nd condominium
dues expenses this year compared with |ast year.

Unreimbursed share in comman expenses increased by 285 million mainly due to unracoverad actual cost of ulilities, janitorial and
security expenses of the newly opened East Wing Mall that are bome by the Group,
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4. Increase in depreciation expense by B1.6 milion mainly due to capitalized office improvements and purchase of transportation
equipment.

5 Insurance expanse increase by P3.9 million due to higher pramiums paid during the periad.

_ﬂ-’.\

Interest expense and bank charges increasad by R12.7 million mainly dus to loan availment during the year.

Financial Condition
Calendar Year 2015 Compared to Calendar Year 2074

Total assets of the Company amounted to B59.3 billin, a growth of R4.6 bilion from totel assels of R54.7 billion in December 31, 2014,
The following &re significant movements in the assels:

Increase in cash and cash eguivalents by R1.1 billion mainty due to higher collection from sales of condominium grojects.

Recaivables, including installment contract receivable, decraased by R1.3 billion mainly dug to collection of instaliment receivables and
liquidation of advances to confractors and suppliers for the completed projects.

Properties held for sale increased by R1.4 billion mainly due to on-going construction of the condominium projects at Shangri-La at the
Fort, Shang Salcado Place and The Riss in Makati.

Increass in invesiment in associates and joint venturs by B81.1 million mainly due o fair valug adjustment of investment property of an
associated company.

Increase in investment properties by 21,1 billion mainly due to fair value adjusiment of properties held by the Group.

Real estate development project increased by R2.4 billion primarily due to the construction of the hotel portion of the Shangri-La at the
For praject.

Increase in property and equipment by BE2.3 million mainly due to purchase of various equipment,

The recognized deferred income tax assets decreased by R120.5 milicn mainly due to difference in accouniing recognition of profit
betwaen installment method versus percentage of complation method.

Increase in accounts payabla and ather current liabilities by 874 million due 1o highsr payable to coniractors for the conslruction of
varaus projects.

Installment payable of R863 million was recognized during 2015 arising from the purchase of land for The Rise project.

Met ingrease in bank loans by B315.7 million was due to addiional loan availment by the Shangri-La at the Fort project for property
davelapment amounting to B2,211.5 million and repayment of loans totaling to B1,596 million during 2015,

Decrease in deferrad lease income by B 17.5 milion mainly due to amonization using a straight-line basis over the lease term.

Increase in incoma tax payatle by B55.7 million due fo higher taxable income generated during the year.,

Increase in dividends payable by R44.2 million mainly due io additional unclaimed cash dividends during 2015,

Decraase in accrusd employee bensfits by R18.7 million was mainly dug to the banafit payments made during the year,

Deposil for future stock subscription amaunting to B1,959 million was converted into equity during 2015.

Calendar ‘Year 2014 Compared fo Calendar Year 2013

Shang Properiies, Inc. acquired the addifional 20% interest in Shang Global City Properies, Ing. (SGCFI) and Fort Bonifacio Shangri-La

Hotel, Inc. (FBSHI). As a result of the acquisition, the Group obtained controling interests in SGCPI and FBSHI owning 80% equity
interest cver each of the acguired entities.
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Tatal assets of the Company amounted to B54.7 billion, a growth of 2154 bilion from total assets of B39 billan in Decamber 31, 2013
The following are significant movements in the assats:

Increase in cash and cash equivalents by B1billion mainly due to collection from sales of condominium projects and proceeds from bank
laans.

Increase in financial assets at fair value through profit or loss by B2.7 million to 833 million dug to the fair value adjustment on marketablz
securities recognized during the yesr.

Recaivables increased by BE28 million mainly due to higher installment receivables from the sale of condominiums from various projects.

Properties held for sale increased by B3.3 billion mainly due to on-going construction of the condominium projects at Shangri-la at the Forl
and The Rise in Makati.

Increase in prepayments and other current assats by B1.3billion mainly due to higher prepaid VAT of Shang Global City Properties, Inc.

Decrease in investment in associales was mainly due io the acquisition of additional 20% equity interest in Shang Global City Proparties
(SGCPIl) and Fort Bonifacio Shangri-La Hotel (FBSHI) wherein the group oblained contral over the two companies, The amount of
invastment in associates reclassified to investment in subsidiary amounted to P2 billion,

Real eslale development project amounting o B11.2 billion pertzins to the construgtion cost of the hotel portion of the Shangri-La at the
Fart project.

The group recognized Goodwill as a result of the business combinalion during the year. The excass of the acquisition cost aver the fair
value of the identifiable assets and liabilities assumed amounted to 8259.9 million.

Refundable deposits increased by B3T million mainly dus to deposits paid for ulilities by One Shangr-La Place and deposit to contraciars
of Shangri-La at the Fort project.

Increase in accounts payable and other current liabilities by £2.2 billien dua to higher payable o contractors for the construction of various
projects

Increase in bank loans was due to the consolidation of bank the loans of the Shangri-La at the Fort project and additional loan availment
by the Parent company for property development

Increase in dividends payable by RE3.5 million due fo declaration of cash dividends amounting to R309.4 million an August 14, 2014 and
F333.5 million on February 19, 2014,

Increasa in income tax payable by E73.2 million due fo highsr taxable income ganerated during the year.

Increase in accrued employee benefits by B28.2 million was mainly due to the increased defined benefit obligation of the Group for
employes refirement, leaves and ofher related bensfits,

Depasit for future stock subscription refers to deposit to Shang Global City Properiies, Inc. which will be convered into equity.
Incraase in deferred liabilifies by 1.1 bilion was mainly due to the unrealized increase in fair value of Shangri-la at the Fort.
Calendar Year 2013 Compared to Calendar Year 2012

Total asgets of the Company amounted to B39 billion, & growth of B3 bilion from total assets of 836 billion in Decamber 31, 2012, The
following are significant movements in the assets:

Increase in cash and cash equivalents by B290.5 million due fo collection from sales of condominium projects and procesds from bank
lzans.

Decraasa in financial assets at fair value through profit or loss by B1.% million fo B30.2 million due to the decrease in fair value adjustment
recognized on stock market investment,

Receivebles increased by B2.2 billion due to higher installment receivables from the sale of condeminium units fram various projects.
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Decreases in condaminium units held for sale by RS0 million fo B11%9.5 milion mainly due to the sale of residential condominium units at
St Franciz Shangri-La Place.

Decrease in construction in progress by BA15.5 milicn was mainly due to the complefion of East Wing Mall and reclassified under
Invastment Properiies.

Decrease in prepayments and other current assets by R161.6 million mainly due to the decrease in creditable withholding taxes used in
payment of income taxes due for the year.

Decrease in investmant in associates by RT3.1 million due to the sale shares in Exchange Properties Resources Carporation.

Increase in invesimant properties by B1.6 billicn mainly due to reclassification of completed cost of East Wing Mall from Construction in
progress.

Incresse in real estate development project by B203.8 milion mainly dus to the development cost of The Rise and reversal of accumulated
impairment loss.

Decrzase in property and equipment by B4.2 million mainly dee to depraciation,
Decrease in refundable deposits by B5.7 million due to refund from suppliers.

Decrease in defarred income tax assets by B42.2 milion mainly due fo the reversal of accumulated impairment loss on real estate
development project,

Incraase in accounts payable and ofher current liabiliies by B&98.7 milion due to higher payables to contraclors for the construction of
various projects,

Increase in bank loans primarly due to availments during the year.

Increase in deposit from tenants and defered lease income by B201.8 million mainly dua to higher deposits from naw tenants of the East
Wing Mall of Shangri-La Plaza.

Increasa in dividends payzable by 2.9 million due to declaration of cash dividends amounting to B238.2 million on August 14, 2013,
Incraase in income iax payable by B7.9 milion due to higher axable income generated during the year,

Decrease in accrusd employee benefits by E33.4 million was mainly due to the aeffact of adoption of the Revisad PAS 19, The changes in
accouniing policies have besn applied retrospactively which resulted to the increase in 2012 accrued employee benefits by B36.1 million
{to B73.7 million from previcusly reporiad B37.2 million).

Changes in Financial Condition

Met cash provided by aperating activiies in 2015 amounted to R4.9 bilion. The cash inflows in 2015 and 2014 include collection of
revenue from condominium projects and rental revenue from mall operafion of the Shangri-La Plaza and office leasing of The Enterprize
Center. Met cash provided by operating activities in 2014 amounted to BE04.E million. Met cash provided by operating activities in 2013
amaounted ta B2.1 bilian. The cash inflows in 2013 include collection of revenuas from condominium units of Cne Shangri-La and Shang
Salcedo prajects, higher rantzl from East Wing and Main Mall of the Shangri-La Plaza and offics leasing of The Enterprise Center.

Met cash used in invasting aetivilies in 2015 amounted to R2.9 billion which was mainly used for the acquisition of real estate development
projects and investment properies. In 2014, B1.6 billion was usad mainly for the acquisition of the Shangri-La st the Fort. Net cash wsed
in investing activities in 2013 amounted to B1.5 billion used mainly for the completion of the East Wing Mall.

Net cash used in fingncing actvities in 2015 amounted to BA17.6 million mainly used for payments of loan principal and interest, and cash
dividends. In 2014, net cash pravided by financing activities amounted to B2 billizn mainly from loan availment. Met cash used in financing
activities in 2013 amourted fo B237_8 million used in repayment of logn pringipal and interests and cash dividends to sharehalders,
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SHANG PROPERTIES, INC, AND SUBSIARIES

SCHEDULE OF THE EFFECTIVE STANDARDS AND INTERPRETATIONS

paral

Framewor

Conceptual Framewark Phase A Objeciives and qualitative characteristics

| PFRSs Practice Statement Management Commentary
Philippine Financial Reporting Standards

PFRS 1
(Revised)

| First-time Adoption of Philippine Financiz| Reporing
| Standards

amendments to PFRS 1 and PAS 27 Costof 2n Investment |
in & Subsidiary, Jeintly Controlled Entity or Associzte

Amandmants to PFRS 1: Additional Examptions for First-lime

Adopters

Amendment to PFRS 1; Limited Examption from Comparative
PFRS 7 Disclosures for First-ime Adopters

Amendments to PFRS 1: Severe Hyperinflation and Remeoval
of Fixed Date for First-lime Adapiars

| Amendments to PFRS 1: Government Loans

PFRS 2

PFRS 3
| {(Revised)

| Share-hased Payment

| Amendments fo PFRS 2: Vesting Conditions and
Cancellations

| Amendments fo PFRS 2: Group Cash-seftlad Share-based
Payrent Tranzactions

| Business Combinations
i

PFRS 4

Insurance Contracts

Amendments to PAS 38 and PFRS 4: Financial Guarantes
Contracts

PFRS &

Nonﬂurrenmssét-s. Held fﬁr Zale and D.isuunlinued
Operations

PFRS &

| Explaration for and Evaluation of Mineral Resources

FFRST

Financial Instruments: Disclosures

| Amendments to PAS 38 and PFRS 7- Reclassification of
Finzngial Assets

Amendments to PAS 29 and PFRS 7: Reclassification of
Financial Assets - Effective Date and Transition

Amendments to PFRS T: Improving Disclosures about
Financial Instrumanis

Amandmeants to PFRS ¥: Disclosures - Transfers of Financial
| Azsets

Amendments to PFRS T: Disclosures — Offsetting Financial
Assels and Financial Ligbilities

- Amendments io PFRS 7: Mandatory Effective Dale of PFRS
9 and Transition Disclosures

PFES B

Cperaling Sagments
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PFRS 9§ Financial Instruments

Amendments to PFRS 9 Mandatory Effactive Date of PFRS Mot early
9 and Transition Disclosures adopled |
PFRS 10 Consolidated Financial Stalements o
PFRS 11 Joint Arangements «
PFRS 12 Disclasure of Interasts in Other Entifies v ,
PFRS 13 Fair Value Measurement | v
Philippine Accounting Standards
PAS1 Fresentafion of Financial Statements ¥ _
| (Revised) Amendment to PAS 1: Capital Disclosures ; v '
Amendments to PAS 32 and PAS 1: Putlable Financial S
Instruments and Cbligations Arising on Liquidation
| Amendments fo PAS 1 Presentation of ltems of Other v
Comprehansive Incame -
PAS 2 Inventories .
PAS 7 Statemant of Cash Flows . o
PAS 8 Accounting Policies, Changes in Accounting Estimates and v
| Ermors B .
PAS 10 Events after the Reporting Date v
PAS 11 | Construction Confracts o '
PAG 12 Income Taxes :
Amendment to PAS 12 - Defarred Tax: Recovery of o
Underlying Assels
PAS 16 | Property, Plant and Equipment v
PAS 17 | Leases 4
PAS 18 Revenue v '
PAS 19 | Employee Benefits v ;
| Amendments to PAS 19: Actuarial Gains and Losses, Group ¥ '
| Plans and Disclosures [
PAS 19 | Employee Benefits ¥
{Amenced) |
PAS 20 | Accou nting for Govemment Grants and Disclosure of ' ' +
Government Assistance
|PAS 21 The Effects of Changes in Fareign Exchange Rates v
| Amendrment: Net Invastment in a Foreign Operalion ' v [
PAS 23 Borrawing Costs v | '
(Revisad)
PAS 24 Related Party Disclosures ¥ |
(Revised)
PAS 26 | Accounting and Reporting by Retirement Benefit Plans v |
PAS 27 | Separate Financial Statements v | '
(Amendad)
PAS 28 Investments in Associales | 4 |
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| Finangial Repnrﬂng in H}rpermﬂatlanarg,- Economies [

| Interests in .Jmnt Ventures

| Financial Instruments: Disclosure and Presemaﬂon

|ﬁ.mendments to PAS 32 and PAS 1: Pultable Financia!
Instruments and Obligafions Arising on Liguidation

Am&ndment o PAS 32 Classifisation of nghts Issues {

| Amendments to PAS 32: Offsetfing Financial Assets and
| Financizal Lizbilties

PAS 33

Earnings per Share

PAS 34

' Interim Financial Reparting

PAS 36

Impairment of Assets

PAS 37

| Provisions, Contingent Liabiliies and Confingent Assefs ,

| PAS 38

i Intangible Assets

PAS 38

{ Financial Instruments: Recognition and Measurarment

< 5] =

| Amendments to PAS 38: Transition and Initial Recognition of
| Financial Assets and Financial Liabilities

| Amendments to PAS 39: Cash Flow Hedge Accounting of
Forecast Infragroup Transactions

| Amendments to PAS 39: Tha_: F_:a_ir Value Option

Amandmezns fo PAS Saand PFRS 4: Financial Guarantes
Contracis

| Amendments to FAS 3% and PFRS 7: Reclassification of
| Financial Assets

iﬁ.mandmants to PAS 38 and PFRS 7: Reclassification of
} Financial Assets — Effective Date and Transifion

!Amendmeﬁﬁ to Philippine Interpretation IFRIC-9 and PAS

| 39: Embeddad Derivatives

Amendment to PAS 38 Eligible Hedged ltems

PAS 40

Investment Property

PAS 41

Fhilippine Interpratations

| Agriculture

IFRIC 1

Changes in Existing Decommissioning, Restoration and
Similar Liakilities

[FRIC 2

IFRIC 4

Members' Share in Co-operative Entities and Similar
Instﬂ.lrnents

Detenmr:rng Whether an Arrangement Confams & Lease

[FRIC 3

| Rights to Interests anising from Decormmissioning,
Restoration snd Enviranmental Rehsbilitation Funds

IFRIC &

IFRIC 7

Liabilifies a&@ from Padicipating in & Spacific Marke! -
Waste Electrical and Elactronic Equipment

| Agplying the Restatement Approach under PAS 29 Financial |

| Raparting in Hyperinflationary Economies

IFRIC &

| Scope of PFRS 2 I
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IFRIC Reassessment of Embedded Dervaiives I
Amendments ta Philipping Interpratation IFRIC=3 and PAS ¥
39: Embedded Denvatives | l _
IFRIC 10 Interim Financial Reporing and Impairment | : A |
IERIC 11 FFRS 2- Group and Treasury Share Transac![q_:ans .| v’ |
IFRIC 12 Service Concession Arrangements v
IFRIC 13 Customer Loyalty Programmes | ¥ I
IFRIC 14 The Limit en a Defined Benefit Asset, Minimum Funding v |
Requirements and their Interaction
| Amendments to Philippine Interpretations IFRIC- 14, e
| Prapayments of a Minimum Funding Requirerment
IFRIC 18 Hadges of a Met Investment in a Fereign Operafion 4
[FRIG 17 Distributions of Non-cash Assets to Owners ¥
IFRIC 18 Transfers afAssets from Customers v
IFRIC 19 Exnngu:shmg Financial Liabilities with Eqwtg,- Instruments v
iFRIG 20 Sh‘lppmg Costs in the Produciion Phase of a Surface Mine i v
sIc-7 lniﬂ:::ducimn c:lr the Euro _ ' ¥
SIC-10 'Gwernmanmssusianca Mo Specific Relation o Cperating | v
Acfivities
| SIC-12 Caonsolidation - Sgicial Purposs Entiies - v
Amendment to SIG - 12: Scape of 8IC 12 ¥
S1C-13 | Jaintly Controlled Enfities - Non- Monetary Contributions by v
| 'u'enturers _
SIC-15 Operating Leases - Incentives _ g v
SIC-25 Income Taxes - Changes in the Tax Status of an Enfity or its i v
Shareholders |
| BIC-2T7 Evaluating the 3ubstance of Transactions Invehing the Legal v .
Form of a Lease 1
SIC-29 Service Concession Arrangements: Disclosures. v |
. LA
SIC-31 | Revanue - Barter Transactions nvolving Adverlising Services v |
SIC-32 Intangible Assels - Web Site Costs ]
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[tem 3. The Parent Company's subsidiaries and associates follow:

SHANG PROPERTIES, INC.

LEASING

Shangriia Plaza Corp
[100%%)

5P Parking Sanvicss,

Inc. (900%)
K54 Realty Comoration
52 909}

PROPERTY
DEVELQPMENT

Shang Properties Realty Corp.
[400%)

Shang Progerly Developars,
Ine, (100%)

The Rige Develpmant
Company, Ine. (100655}

Shang Glabal Cily Progertias,
Ing. (B%)

Fhang Wark Wack Propariss, Inc
[100%:)

{Incorparated January 13, 20H16)

R N R

26

SUPPLEMEMTARY
BUSINESSES
o
Sy Leisure
Properties (S0%)
L
F
eal Sites &
Propertiss [40%)




Item 4. Reconciliation of retained earnings available for dividend declaration:

2015 2014
Unappropriated Parent Company retained earnings, beginning F8,347 694,274 F121.586,888
Adjusiments {see adjustments in previous years Reconciliations)
Cumulative change in fair value of Investment Property - net of tax (8,572,345,119) -
iZumulative change in fair value of Financial Asset &t FVPL - net of tax FRO0,238) _
Unapprepriated Parent Company retained earnings,
as adjusfed, beglnning 1,774,548 917 121,586 5588
Met incame of the Parent Company closed to retained eamings 4,574,234 532 2,735,375,546
Less:
Fair value adjustment of financial assets 2t FVPL (971,261) (2.563.820)
Fair value adjustment of investment property (1,411,473 780} -
Net income actually earned during the period 3,162,189,481 2854 790 014
Less: Dividend declaration during the period (738,097 655) [B42 859, 245)

Total Parent Company retained earnings available for

dividend declaration, end F2.424,091 6828 F2,211,439,768
[tem 5. Financial soundness indicators in twe comparative periods:
Financial Ratios
' Fiscal Year Ended Fiscal Year Ended

Liquidity Analysis Ratios:

Current Ratio or Current Assets [ Cu rrent
Waorking Capital Ratio | Liahilities

Y

Cecernber 21, 2015

Cecamber 31, 2014

2.37



Quick Ratio

Selvency Ratio

| Debt Ratio

Debt-to-Equity Ratio

Interest Coverage

Asset to Equity Ratio

Gross Profit Margin

Met Profit Margin

Return an Assets

Return on Equity

PricelEarnings Ratio

(Current Assets - Inventary -

Prepayments)/ Current 1.81
Liahilities
Total Assets | Total Liabilities 220

Financial Leverage Ratios
Total Debt/Total Assets 0.46

Total DebtTotal Stockholders'

.04
Equity
Earnings Before Interest and
Taxes (EBIT) / Interest 2465
Charges
Total Assets | Total 184
Stockholders' Equity o
Profitability Ratios

é53|{!5 - Gost of Goods Seld or 068
| Cost of Service | Sales )
Met Profit [ Sales (.29
| Met Income / Total Assets n.0s
Met Income | Total 011
Stockholders' Equity '
Price Per Share | Earni P

rice Per Share | Earnings Per 6 234

| Common Share

28

2.08

.45

Q.97

1812

197

.62

=
I
e

0.08

0.2

e
|
=
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[temn 6. Infermation required by Part 111, Paragraph (A) (2) (b) of "Annex C" of SRC Rule 2

(1)
(i)
i)

(i)
(v)

(i}

{vil)

(vl

There are no known frends or any known demands, commitments, events or uncertainties that will result in or that are
reasonably likely result in the registran{'s liquidily increasing or decraasing in any material way.

There are no known events thal will tigger direct or contingent financial obligation that is materal to the compary,
including any default or accelerstion of obligation,

There are no off balance sheet matenial transaciicns, arrangements, obligations (including contingent obligations), and
other ralationships of the company with uncansclidated entities or athar persons crealed during the reporing pariod.

There are no material commitments for capital expanditures.

There are no known trends, events or uncertainties that have had or thal are reasonably expeclzd o have material
favoratle or unfavorable impact on net sales or revenues or income from continuing cperations.

There ara no significant elements of incoms or l08s that did not arise from the Registrant's confinuing oparations.

Causes of material changes from perisd fo period of FS including vertical and horizontal analysis of malerial tem. Pleass
see discussion under financial condition,

There ars no seasonal aspects that had a matarial effect on the financial staternants.

Changes in and Disagreements with Accountants on Accounting and Financial Disclosure (Required by Part Il (B) of "Annex C")

{19 If during the two most recent fiscal ysars or any subsequent interim period, the independent accountant has resigned, was
dismissed or olherwise ceased performing services, state the name of the pravious accountant and the date of resignation,
dismissal or cessation of performing services.

Mot Spplicable

{2y Describe if there were any disagreements with the former accountant on any matter of accounting and finzancial disclosure,

Mot Applicable

(3 File as an exhibit to {he reporl the letter from the farmer accountant addressed to the Commission stating whether it agrees with
the statements mede by the company and, if not, stating the respects in which it does not agree,

Mot Applicabla

{B} Infarmalion of Independent Accountant and cther related matters

a.

Extemnal Audit Fees and Services

The table below sets forh the agoregate fees billed to the Company for ezch of the laslt bwe (2) yaars for professional services renderad
by Syeip, Gorres Velayo & Co.

25 2014

Audit Fees 1782 BEG ' 353,921
Tax Consultancy Fees 203,140 456 055
3,985,806 3,987 966

Mo other service was provided by external auditors to the Company for the fiscal years 2015 and 2014

b

Changes in and Disagreements wilh Accauntanis on Accounling and Financizl Disclosure

Mons

(C) Interim Periods

24



ltem 1. Management Discussion and Analysis of Financial Condition and Results of Operations

Key Performance Indicatars

March 31 ! March 31 Change
2016 2015
Tumover (Php M) 1,996.0 22641 -11.8%
Frofit affributable to shareholders (Fhp b 528.8 TET.2 -31.1%
Eamings per share (Fhp Ctv) 0111 0.181 S14%
Mat aszet value per share {Php} 5461 5076 T6%
Debt to equity ratio {Ratio} 0.866:1 0.975:1 -11.3%
Al

Turnover consists of condominium sales, rental revenue, haotel revenue, interast incoms and other income, For the three (3)
meonths ended March 31, 2018, the Group's conzolidated revenues amounted to P1.996 million, lower by B268.1 million or
11.8% from F2 284.1 million reported during the same period in 2015. The condominium sales posted a net decrease of B338.9
million miainly due to fewer available units for sale of One Shangri-la Place this year, most units already sold in 2015 and other
condaminium projects are still engoing. Rental ravenue increazed by PE.8 million mainly due o rental escalalion and higher
rental yields of The Enterprise Center this year. Shangri-La &t fhe Forl commenced its hotel operations and contribuled RGE.6
millign revenue for three meonths ended March 31, 2016,

Profit attributable fo equity holders of Parent Company amountad to R528.8 million, lower by R238.3 million or 31.1% compared
with the same periad in 2015,

Earnings per share showed a negative vanance of 31.1% to B0.111 from last year's P0G

Met assat value par share is caleulated by dividing the fofal net asset of the Group (Total asset - Total liabilities and minority
inferest) by the number of shares outstanding. Met asset value per share increasad by 7.6% mainly due to the higher eguity
during the period.

Debt to equity measures the exposure of creditors to that of the stockholders, 1t gives an indication of how leveraged the group
is, It is determined by dividing total debt by stockholdar's equity. The Group's financial position remaing strang with dsbt 1o
equity ratio of 08561 as of March 31, 2016 and 0.975:1 as of March 31, 2015,

Financlal Conditien

Total assets of the Company amaunted to PEOE billion, an increase of B1.3 billion from total assets of B59.3 billion in December 31, 2015,
The following are significant movements in the agssts:

Increase in cash and cash equivalents by P416.5 million mainly due o collection from sales of condominium projacts.

Decraase in receivables by R249 5 million mainly due o collection of installment confracts receivable from sale of condominium
units.

Increase in input tax and other current assets by B140.1 million meinly due to higher prepaid assets during the first quarier of
2016 as compared to the end of 2015 as mast of these prepayments wera already amorlized.

Decrease in real estate development projects by R3,207.4 milion mainly due to transfer of conslructions costs of hotel 1o
property and equipment upon completion of Shangri-La at the Fort project.

Increase in property and equipment by P4 4474 milion mainly due the transfer of construction cost of the hotel due lo
carmplefion.



Current ratio is 1.86:1 as of March 31, 2016 from 2.05:1 a5 of Decamber 31, 2015.

Total liabilities increased by R1.1 billion from R27.0 billion in 2015 to 228.1 billion in 2016 due 1o the following:

Increase in eccounts payable and other curent liabilities by P2826 milion due to higher payable to contractars for the
construction of various projects.

Increase in income tax payable by B77.9 million due to the taxable income generated during the period.

Increase in dividends payzble by P452.5 million due to the declaration of cash dividend on March 7, 2018 amounting to R452 6
million to all shareholders of record as of March 21, 2016,

Decrease in accrued employee benefits by P2.5 million due to the payments made during the periad.
Increase in bank loans due to additional availment during the first quarter of 2016,

Lecrease in defered lease income by R1.5 million mainly due to amortization using a straight-line basis over the lsase term.

Results of Operatien

Censelidated net income for the period ended March 31, 2016 amounted to R528.9 million lowsr by 31.1% from last year's R767.2 millicn
due to the fallowing:

Dacrease in condaminium sales by R339.9 millien mainly due to lesser  parcentage of completion was recognized during the
period compared to the same pericd last year.

Leasing oparations improved by RE.§ million mainly due to higher rantal yields of The Enterprise Center,

shangri-La &t the Fort commenced its cperations during the first quarter of 2016 and contributed income from its hotel services
amounting to RGE.S million.

Interest income and cther income decrease by R34 milion mainly due o the decrease in interest on instaliment contract
receivablas.

Total expenses of the Group amounted to P1.2 billion, higher by R35.1 million compared with last year's P1.1 billian. This was mainly due
to the following:

L

Decrease in cost of condominium sales by P178.9 millian mainly due to lesser sales ware recognized for the period.
Cost of hotel services amounted to P262.1 million mainly dus to the apening expanses of the hotel.
Decrease in taxes and licenses by P17.2M mainly due 1o lower real property taxes paid for One Shangri-La Place.

Fecovery of reimbursable expenses improved by R12.5 million mainly due to lower utility cost incurmad during the period
compared to the same period in 2015.

Lecrease in depraciation by R0.1 million mainly dus to certain assets have been fully depreciated.

Increase in insurance expense by PO milion mainly dug to the additional insurance coverage of the properlies during the
period.

Decrease in interest and bank charges by 223.0 million mainly due to lower outstanding bank loans as compared to fha same
periad in 2015,

Provisicn for income tax is lower by P59.7 million mainly due fo lowsr taxable income ganerated during the period against the same period

last year.

Ky



Financial Soundness Indicatars

| End of End of December |
March 2016 2015
Current Ratio! 1.86:1 2081
Debt-to-equity ratio? 0.87:1 0.84:1
Asset-to-aquity rafic? 1.67:1 1.84:1
B 10 20187 102015
Interest rate coverage ratiod 18.56:1 19.3%:1
Feturn on assets® 3.53% 5.55%
Return on equity® 6.53% 10.95%
|

1Current assatsfcurrent liabiliies

fotal liabiliies/stockhaolders' equity

Total assetfstockhalders’ squity

4lncome before interest and taxes/interest expense
SMet Incomelavarage fotal assets

iMet Incomea/average stockholders' eguity

0 Met income after 1ax annualized/average of end March 2016 and end Decamber 2015 assets and equity

ltem 2. Information required by Part lll, Paragraph (A) (2) (b) of “Annex C" of SRC Rule 12

s Thers are no known trends or any known demands, commitments, events ar uncartainties that will result in or thet are reasonably
likely result in the registrant's liquidity increasing or decreasing in any matesial way.

»  There are no known events that will tigger direct or contingent finzncial obligation that is matenal to the company, including any
default or sscelersfion of abligafion.

o There are no off material balance shest transactions, arrangements, obligations {including contingant obligations), and ather
relafisnships of the company with unconsalidated entifies or other parsons creaied during the reparing period.
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INDEPENDENT AUDITORS® REPORT

The Stockholders and the Board of Directors
shang Properties, [nc.

Administration OfTices, Shangri-La Plaza Mall
EDSA corner Shaw Boulevard,

Mandaluvong Ciny

Heport on the Parent Company Financial Statements

We have audited the accompanying parent company [inancial statements of Shang Properties, Inc..
which comprise the parent company statements of financial position as at December 31, 2015 and
2014, and the parent company statements of comprehensive income, statements of changes in equity
and statements of cash [lows for the vears then ended, and a summary of significant accounting
policies and other explanatory inlormation.

Management's Responsibility for the Parent Company Finencial Staiements

Management is responsible for the preparation and fair presentation of these parent company financial
statements in accordance with Philippine Financial Reporting Standards, and tor such internal cont-ol
as management determines is necessary to enable the preparation of parent company financial
statements that are free from material musstatement, whether due to fraud or error.

Awditors’ Responsibility

Our responsibility 1s to express an opinion on these parent company financial statements based on our
audits. We conducted our audits in accordance with Philippine Standards on Auditing. Thost
standards require that we comply with ethical requirements and plan and perform the audit 1o obtain
reasonable assurance about whether the parent company financial statements are free from materia’
misstatement.

An audit mvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the parenl company linancial statements. The procedures selected depend on the suditor's
judgment, including the assessment of the risks of material misstatement of the parent company
financial statements, whether duc to fravd or error, [n making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the parent
company lnancial statements in order 1o design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectivencss of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audil evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. : g ;

&
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Chpinion

In our opinion, the parent company Ninancial statements present fairky, in all material respects. the
financial position of Shang Properties, Inc. as at December 31, 2005 and 2014, and 11s financial
performance and its cash flows for the vears then ended in accordance with Philippine Financial
Feporting Standards.

Eeport on the Sopplementary Information Required under Revenue Regulatiens 15-2010

Crar audits were conducted for the purpose of fonming an opinion on the basic financial statements
taken as a whole. The supplementary information required under Revenue Regulations [5-201( in
Naote 30 to the parent company financial statements are presented for purposes of filing with the
Bureau of Internal Revenue and are not a required part of the basic financial statements. Such
imformation are the responsibility of the management of Shang Properties, Ine. The infonmation have
been subjected to the auditing procedures applied in our audit of the basic financial statements. In our
apimon, the mformation are Tairly stated moall material respects 1norelation o the basie Gnancal
statements taken as a whole.

SYCIP GORRES VELAYO & CO.

—,
)
(Areer /. & C’“\‘Jﬁfm
% 1
Arnel F De Jesus 3
Partner

CPA Cermificate No. 43285

SEC Accreditation Mo, 0075-AR-3 (Group Al
February 14, 20123 o April 30, 2016

Tax Identification Mo, [52-884-385

BIR Acereditation Mo, O8-001998-15-2013,
June 26, 20135, valid until June 25, 2018

PTR Mo, 3321627, January 4, 2016, Makati Cily

March 4, 2016
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SSHANG

PROPFPERTIES®

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR
FIMANCIAL STATEMENTS

March 04, 2016

To the Securities and Exchange Comrnission
SEC Building, EDSA, Greenhills
City of Mandaluyong, Metro Manila

The management of Shang Properties, Inc. is responsible for the preparation and fair
presentation of the financial statements for the vears ended December 31, 2015 and 2014, in
accordance with the prescribed financial reporting framework indicated therein. This
responsibility includes designing and implementing mternal controls relevant o the preparation
and fair presentution of the financial statements that are free from material misstatement, whether
due to fraud or error, selecting and applying appropriate accounting policies, and making
accounting estimates that are reasonable in the circumstances.

The Board of Directors reviews and approves the financial slatements and submits the same 1o
the stockhalders,

SyCip Gorres Velayo & Co., the independent auditors, appointed by the stockholders have
examined the financial statements of the Company in accordance with Philippine Standards cn
Auditing, and in its report to the stockholders, have expressed their opinion on the Fairness of
presentation upon completion of such examination,

Signed r oath of by the following:

i s T

i Edward Kuok Khoon Loong
Chairman of the Bo#d

i Leuel . Shangri-La Plaza Mall, EDSA corner Shaw Boulevard, Mandaluyong City, Metro Manila, F*hmppmes 1550
A T [B32) 370-2700 F: (B32) 370-2777  www.shangproperties.com
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INDEPENDENT AUIMTORS' REPORT

The Stockholders and the Board of Directors
Shang Properties, Inc.

Administration Office, Shangri-La Plaza Mall
EDSA corner Shaw Boulevard,
Mandaluyong City

We have audited the accompanying consolidated {inancial statements of Shang Properties, Inc. and
Subsidiaries, which comprise the consolidated staterents of financial position as at December 31, 2015
and 2014, and the consolidated statements of comprehensive income, statements of changes in equity
and statements of cash flows for each of the three years in the period ended December 31, 2015, and a
sumnmary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Philippine Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated I'nanmal stalements that
are free from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Car responsibility is to express an opinion on these consolidated financial statements based on our
audits, We conducted our audits in accordance with Philippine Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements, The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial staternents,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant 1o the entity’s preparation and fair pn.,bcntatmn of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. . T

b el i . R

L__cRi -.IMIWIIEIMIII|IﬂlliDIIFILMPIIII'IQIMHﬂﬁ

A member imood Eirsl & Yoveg Clebal Lireed



SGV

' Building & better
working warid

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Shang Properties, Inc. and Subsidiaries as at December 31, 20135 and 2014, and their financial
performance and their cash flows for cach of the three years in the period ended December 31, 2015 in
accordance with Philippine Financial Reporting Standards.

SYCIP GORRES VELAYO & CO.

Amel F. Die Jesus

Partner

CPA Certificate No. 43285

SEC Accreditation No, 0075-AR-3 {Group A),
February 14, 2013, valid until April 30, 2016

Tax Identification Mo, 152-884-3835

BIR Accreditation No. 08-001998-15-2015,
June 26, 2015, valid until June 25, 201 8

PTR MNo. 53321627, January 4, 2016, Makati City

harch 4, 2016
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SSHANG

FPROPERTIES @

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR
CONSOLIDATED FINANCIAL STATEMENTS

blarch 04, 20106

Securities and Exchange Commission
SEC Building, EDSA, Greenhills
City ol Mandaluyong, Metro Manila

The management of Shang Propertics, Ine. is responsible for the preparation and fair
presentation of the consolidated financial stutements for the years ended December 31, 2015 and
2014, in accordance with the preseribed finuncial reporting framework indicated therein. This
responsibility includes designing and implementing internal controls relevant to the preparation
and fair presentation of the consolidated [nancial stalements that are free from malerial
misstatement, whether due to fraud or error, selecting and applying appropriate accounting
policies, and making accounting estimates that are reasonable in the circumstances.

The Board of Directors reviews and approves the consolidated financial statements and submits
the same to the stockholders.

SyCip Gorres Velayvo & Co., the independent auditors, appointed by the stockholders have
examined the consolidated financial statements of the Company in accordance with Philippine
Standards on Auditing, and in its reporl to the stockholders, have expressed their opinion on the
fairness of presentation upon completion of such examination. :

Signed under vath of by the following:

Edward Kuok Khoon Loong
Chairman of the Board

Leval 5, Shangri-La Plaza Mall, EDSA corfrer Shaw Boulevard, Mandaluyang City, Metro Manila, Philippines 1560
T {B32) 370-2700 F: (832) 370-2777  www.shangproperties.com
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NOTICE TO SHAREHOLDERS OF SHANG PROFPERTIES, INC.

Fursuanl to the Amended By-Laws of Shang Properties, Inc. {the
“Corporation’), all interested sharsholders of the Corporation may now
aybmit e names of their nominess for independent and regular members of
tha Corporation's Board of Directors whe shall be elected during the Annual
Sharsholders' Maeting to be scheduled on June 21, 2016, All nominations
should be submitted on or before May 20, 2016 to the Corporate Secretary
at thie following address,

FEDERICD G. NOEL, JR.

Shang Properties, Ina. 3
Leval §, Shangri-La Flaza Mall

Edsa cor. Shaw Blvd,, Mandaluyong Ciby

ml nominations should contain 3t least the following information:
Mames, agas, and cifizenzhip of all nomnees,
Paositions and offices that each nominee has held, or will hald if known;
Term of office and the period during which the nomines has served as
diractar;

+ Buziness experience during the past five (5) years;

Oiher directorships held in SEC reporting companies, naming each
COMEany;

«  Family relationships up to the fourth civil degree either by conzanguinity
or afinity ameng directors, sxeculive officers, or persons chosen by the
company to hecome directors or executive officers;

« nvalvarent in legal proceedings, ie., a deseription of any of the
foflowing events that occurred during the past five (5) years up to the
latest date that are material to an evaluation of the ability of integrity
of any director, any nomines for election as director, executive officer,
undarwriter or cantrol persan of the company;

= Any bankroptoy petition filed by or against any business of which such
person was a general partner or executive officer either at the lime of
the bankruptoy or within o years pior o that time,

= Any conviction by final judgrant, including the nature of the offense, ina
criminal proceedings, domeslic or Tereign, or being subjectto a pending
ariminal proceeding, domestic or foreign, sxcluding traflic vielations and
other minor offenses;

+  Being subject to any order, judgment, or decres, not subsequently,
reversad, suspended, or vacated, of any court of competent jurisdiction,
domestic ar fereign, permansntly or temporarily enjoining, barring,
zuzpending or othenvise limiting his invalvemant in any type of business,
secLrities, commodities or banking activities; and
Baing found by a domestic or foreign of competent jurisdiction (in a
civil actien), the SEC or comparable forgign bedy, or a domestic or
forsign exchangs ar other organized trading market or s2if regulatory
oroganization, to have viclated securities or commodities law or
regulation, and the judgment has not been reversed, suspended, or
vacaisd,

v Disclose if owning direcily or indirectly as record andfor beneficial owner
of any class of the company’s voling saaurifies,

= Disclosure if awning votling trust of more than 5% of the company's
securities; and

All nominatiane shall be subject to pre-screening by the Carporation's
Mamination Sommittes which shall prepare the final list of nominees.

By Crder of the Nomination Committee.

{3GD.) FERERICO G, NOEL, JR.
Corporate Secratary
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REPUBLIC OF THE PHILIPPINES)
CITY OF MANILA 18-85,

AFFIDAVIT OF PUBLICATION

|, Evelyn S. Arevalo, of legal age, married,
Filipino and a resident of Sampaguita Compound
Calsadang Bago Imus Cavite in the Philippines, after
having been duly sworn according to law, do hereby
depose and state:

That | am the Accounting Supervisor of The
Manila Times, a newspaper which is published
Online and Printed in English and Edited in Metro
Manila, and circulated nationwide daily from Monday to
Sunday with postal address at 2/F Sitio Grande, 409 A.
Soriano Avenue, Intramuros, Manila

That the attached NOTICE TO SHAREHOLDERS
OF SHANG PROPERTIES, INC.

was published in The Manila Times newspaper in
its issuefs of APRIL 29, 2016

In witness whereof, | signed this Affidavit in Manila,
Philippines, this day of 20186
54 OheR—5—p1p

Syl

EVELYN S. AREVALO
Affiant

Subscribe and sworn to before me thigR 2 J m&y
of , 2016 in MANILA, Philippines, affiant
exhibiting to me her Driver’s License No. N03-00-
292351 issued at Imus Cavite on November 19, 2015
And SSS ID No. 03-918-996-16
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